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UN Humanitarian F 
sad Agencies Appeal For Refugee 


AU0810124293 Paris AFP in English 1236 GMT 8 Oct 93 


[Text] Geneva, Oct 8 (AFP}—UN humanitarian agen- 
cies need 696 million dollars from now until next June to 
supply the basic needs of 4.26 million refugees in former 
Yugoslavia, UN spokeswoman Therese Gastaut said 
here Friday [8 October]. 


She said a formal public appeal for the funds would be 
made later in the day by UN High Commissioner for 
Refugees Sadako Ogata at UNHCR headquarters here 
and by the chief of the UN humanitarian affairs depart- 
ment Jan Eliasson in New York. 


According to UNHCR figures, there are 2.7 million 
displaced persons in Bosnia-Hercegovina, one million 
more than a year ago, 800,000 refugees in Croatia and 
647,000 in rump Yugoslavia ‘Serbia and Montenegro). 


The money is being sought for the UNHCR, which is 
coordinating relief work, and for the World Food Pro- 
gramme, the World Health Organisation, and UNICEF, 
the children’s fund. 


NATO Parliamentarians Discuss Crisis in Russia 
AU08 10132493 Paris AFP in English 1255 GMT 8 Oct 93 


[Text] Copenhagen, Oct 8 (AFP)}—Legislators from 15 
NATO member nations and 14 associated states met 
here Friday [8 October] to discuss the political crisis in 
Russia during their 39th annual session. 


“The meeting will be overshadowed by the spectacular 
a).d terrible events in Moscow,” session president Loic 
Bouvard told a news conference before the meeting 


opened. 


Lawmakers from Russia were unable to attend after 
Russian President Boris Yeltsin dismissed the Soviet-era 
parliament on September 21! triggering a showdown and 
a bloodbath Sunday and Monday when loyalist troops 
stormed the rebel-held parliament building in Moscow. 


However Danish organizers of the meeting were confi- 
dent that Nikolay Ryabov, a former deputy parliamen- 
tary speaker who is now chairman of the electoral 
commission, and Deputy Security Minister Sergey Ste- 
pashin would make the Copenhagen trip to give a 
first-hand report of the situation in Russia. 


Greek parliamentarians were also absent due to 
upcoming general elections. 


Bouvard called on the 300 parliamentarians meeting 
here to “fully support” Yeltsin and his program of 
political and economic reform. 


The North Atlantic Treaty Organization’’s parliamen- 
tary assembly will strengthen its contacts with demo- 
cratic forces in Russia, he added. 
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The Copenhagen meeting was initially called to discuss 
the future make-up of the Atlantic Alliance in a post- 
Cold War world as well as NATO membership for 
former communist countries in Eastern Europe. 


But Bouvard said Russia would “widely dominate the 
debate” after the latest developments in Moscow. 


So far attempts to encourage former Warsaw Pact mem- 
bers into NATO have met with a frosty response from 
Russia, with Yeltsin writing to Western nations last 
month to express his concern about former Soviet allies 
moving into the West's sphere. 


However most East European countries dismissed 
Yeltsin's concerns, saying they would decide themselves 
whether to join the pact. 


NATO officials have said they want to avoid isolating 
Russia or moving too hastily. 


On Friday Bouvard appealed for “opening up NATO as 
widely as possible to all other European countries— 
neutral, in the East and in the Wesi.” 


“We want to pursue the extension but by taking into 
account legitimate security concerns by Russia,” he said. 


It would be “senseless to ensure Poland's or Bulgaria's 
security and let insecurity prevail elsewhere in the CIS 
(Commonwealth of Independent States). jeopardizing 
the new European security system and building a wall 
farther east,” he said. 


“A comprehensive security system is inconceivable 
without Russia.” 


Bouvard said he favored an alliance pact between NATO 
and the CIS after agreement by Moscow and Wash- 


ington. 

Neutral countries Finland and Sweden as well as 
Moldova and Georgia, two former republics of the 
Soviet Union, and Japan and Algeria have observer 
Status at the meeting which ends Monday. 


Russia Invites Western Observers To Verify 
Elections 


AU0810)24493 Paris AFP in English 1233 GMT 8 Oct 93 


[Text] VIENNA, Oct 8 (AFP)}—Russia on Friday [8 
October] invited Western observers to ensure that its 
elections in December are free and fair, and also wel- 
comed foreign help in drafting a new constitution. 


The offers were mauve by Deputy Foreign Minister Ana- 
toly Adamishin at the Council of Europe summit here, 
Russia's first appearance at an international forum since 
Monday's bloody upheaval in Moscow. 


Adamishin, arguing Moscow's case for greater integra- 
tion with the West, said the showdown between 
reformers and hardliners would speed up Russian dem- 
ocratic reforms. 
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“In a few days we matured several years.” he told 
officials of the Council of Europe in seeking admission to 
the 44-year-old group comprising 32 states from Western 
and Eastern Europe. 


Adamishin sought to stem concerns that President Boris 
Yeltsin might institute an authoritarian regime after his 
victory over Russian conservatives. 


He promised that parliamentary elections scheduled for 
December 12 would be free and fair with all parties 
enjoying equal access to the media. 


The Russian official said Moscow would welcome the 
dispatch of observers from the Council of Europe or 
other groups to make sure the poll was held correctly. 


He also said Russia would be grateful for the assistance 
of the Council of Europe in drafting a new constitution 
for his country in the post-communist era. 


Yeltsin sent a message to the summit here, renewing his 
country’s call for integration with the West following the 
latest triumph of reform forces. 


“I would like to reiterate the sincere interest of the 
Russian Federation in becoming a member of the family 
of democratic nations ruled by law and full-fledged 
member of the Council of Europe,” he said. 


“Our irreversible policy of reforms and democratic 
transformation is a logical path towards the rapproche- 
ment of Russia with this organisa*ion that would become 
a truly pan-European one.” 


Adamishin expressed some impatience with the slow 
pace of integration as he met with Council of Europe 
officials on the former communist superpower's applica- 
tion for membership. 


“Kussia has made it choice, how much longer must we 
wait,” he said, calling for the construction of a “coalition 
of all European states.” 


Adamishin warned the West against “raising new walls” 
and called on it to lift restrictions on the imports of 
Russian products and to help Moscow speed its eco- 
nomic reforms. 


He also urged measures to protect national minorities in 
Europe, cit‘ng in particular the case of 25 million Rus- 
sians living outside the former Soviz: Union. 


Mandela Desires EC Help for Police Force, Army 
AU0710180593 Paris AFP in English 1802 GMT 7 Oct 93 


[Text] Brussels, Oct 7 (AFP)}—Nelson Mandela, presi- 
dent of the African National Congress (ANC), called on 
the European Community Thursday [7 October] to help 
South Africa build a new army, police force and civil 
service. 
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Speaking at a press conference on the first day of a 
two-day visit 10 Belgium, he said a post-apartheid South 
Africa could not rely on the country’s present authorities 
to defend democracy. 


“We've come here to get the EC to mobilise its resources 
for a transition from an apartheid state to a non-racial 
democracy,” Mandela said. 


He was accompanied by Willy Claes, Belgian chairman 
of the EC's Council of Foreign Ministers, who said the 
Community was ready to help train a new corps of 
administrators and security forces, “particularly a police 
fo.ce,” he said. 


Mandela added: “There are many countries in Europe, 
Africa and Asia which are training our people as diplo- 
mats, civil servants, military officers and police.” 


The ANC leader said he was convinced that violence in 
South Africa would decrease and political stability would be 
restored once an all-race democratic government was in 
place following elections scheduled for next April. 


Mandela Says RSA Can Compete Economically 


MB08 10081393 Johannesburg SABC TV 1 Network in 
English 0500 GMT 8 Oct 93 


[Text) Belgium, in its capacity as European Community 
chairman, has pledged to do everything in its power to 
help South Africa. Belgium Prime Minister Jean-Luc 
Dehaene says the European Community hopes to create 
an awareness among the people of South Africa about 
what it means to hold democraiic elections. Mr. 
Dehaene was speaking to political reporter Pekhwane 
Mashilwane in Brusseis. 


[Begin Dehaene video recording in progress} Even in the 
first place financially, ‘wt we have to find the ways to 
complete projects that we can sustain anc develop. [end 
recording] 


Staying in Belgium, Mr. Mandela said last night that he 
could not predict how long it would take before foreign 
investments wo id be forthcoming in South Africa. 


He told a news confer om ¢ after a meeting with European 
Community foreign m r isters that the response had been 
overwhelming so far de said South Africa had the 
infrastructure to compete with the rest of the world. 
[Begin Mandela video recording] But it is the duty of the 
South African leaders, both black and white, to adress 
*he question of the environment in our country which is 
conducive to investment. [end recording] 


Mr. Mandela said however, that the restructurirs and 
development of the country was crucial to a denocratic 
South Africa. To achieve this, the existing cal service, 
police and array could not be relied on exclusively. He 
said these services had come into being primarily to 
serve and protect a white minority. 
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[Begin Mandela video recording} So we have to build a 
new civil service, a new army, a new police force. We 
have to reorganize the existing services to make sure that 
they now defend democracy. [end recording] 


Belgian + ~~? EC Commissioner 
Questions 

BRO710162393 Groot-Bijgaarden DE STANDAARD in 
Dutch 7 Oct 93 p § 


[Article signed AXB: ““EC Commission Questions Lome 
Convention”™”’] 


[Text] Brussels—EC Commissioner Manuel Marin 
[responsible for relations with Third World] is taking 
advantage of an interim assessment in order to question 
the entire current Lome-IV Convention. This was stated 
by Member of the European Parliament An Hermans of 
the EVP [European People’s Party]. The Lome Conven- 
tion governs relations between the Twelve and the so- 
called ACP countries (Africa, Caribbean, and Pacific). 
This group of 69 developing countries includes almost all 
of the least-developed countries. Marin, a Spaniard, 
wants to blow up the Lome Convention in order to pay 
more attention to Latin America. Hermans and many of 


her colleagues resent this approach. 


The first Lome Convention between the EC and the 
so-called ACP group goes back to 1975. The first Lome 
Conventions covered five-year periods, but the present 
convention, Lome-IV, runs over a 10-year period, from 
1990 through 2000. The financial section is only effec- 
tive for five years, so a new budget must be agreed upon 
next year. This is also an opportunity to make some 
adjustments to the convention itself. 


“EC Commissioner Marin is taking advantage of this in 
order to question the whole cooperation agreement,” An 
Herian complains. 


In the 1990-1995 period, the 12 EC countries appropri- 
ated almost 500 billion Belgian francs for development 
=‘d to the 69 ACP countries. It is partly due to tiie Lome 
Conventions that the EC has become by far the larges\ 
aid provider to the Third World. The combined aid 
given by the |. member states and the EC accounts for 
41 percent of all development aid. Japan accounts for 
almost 17 percent of Third World aid, against 16 percent 
for the United States. 


Hermans claimed: “It is, of course, true that this coop- 
eration agreement is not perfect. First, there is the 
bureaucratic procedure, which should be improved on 
several points. Then there is the demand for democrati- 
zation, which should be linked more closely to aid. 
However, I myself and many other European represen- 
tatives, have a strong suspicion that EC Commissioner 
Marin is carrying out maneuvers.” 


Marin is a Spaniard. The ACP group was established at 
a time when Spain and Portugal were not yet members of 
the EC. So Latin America was largely neglected, because 
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in fact the member states at that time wanted to help 
their former colonies through these conventions. “! agree 
that we should improve the implementation of the 
present agreement, but Lome’s basic principles are so 
unique that they must be maintained,” Hermans stated. 


“There are no other cooperation agreements which pro- 
vide structural and long-term aid on such a large scale. If 
Marin succeeds in undermining our 10-year commit- 
ment toward the ACP countries, this is yet another proof 
of Brussels’ centralistic approach.” At present, the “Joint 
EC-ACP Assembly,” in which European representatives 
consult with parliamentarians and other representatives 
from the ACP countries, is meeting in Brussels. 


Competi‘ive Decline «. industrialized Nations Seen 


94EN0006A Hamburg DIE WELT in German 
17 Sep 93 p 15 


[Article by Alfred Zaenker: “Battle for Competitiveness: 
Study Gives Industrialized Nations Poor Grades for the 
Future—Asian Countries Move to the Top”) 


[Text] Geneva—There is growing concern in the 
“mature economies” of Europe about national compet- 
itiveness. Their figh costs are becoming more ind more 
of a disadvantage relative to cheaper countries, which 
are increasingly focusing on exports. This was shown in 
a study by the Swiss Banking Society [SBG] in Zurich 
that is supposed to determine the current and future 
competitive capability of 38 nations. The basis of the 
computations is, for one thing, the resources. This does 
mot mean natural resources but industrial plants, infra- 
structure, and human capital. It also measures the 
dynamics, the effective performance, as it is reflected in 
the growth of exports, production, and productivity. 


Today the top group is still made up of industrial 
countries with the Uniied States in first place, followed 
by Switzerland, Japan, and Belgium. Germany (west) is 
in 5th place, France in 7th, and Italy in 14th place. The 
top group also includes Scandinavia and Holland. Hong 
Kong in | Sth place is the first Third-World country that 
has already left England behind. Singapore in 19th place 
is ahead of Spain. China, the countries of the East, and 
Liuin America are still far behind but that will change. 


When one considers the ability to develop nev: ¢<oducts 
and proci:sses and the expected performance in the next 
10 years, the picture looks quite different. Then Korea is 
on top, where they have invested a lot in human capital 
and are catching up rapidly. China, which was able to 
increase its exports greatly in recent years, locks good, 
namely ahead of Israel, Singapore, and Japan, the only 
“old” indusirial country to remain in the top group (high 
savings rate and rapid dismantling of obsolete indus- 
tries). In the next spots: Hong Kong, Canada, Holland, 
and northern Europe—all with solid human capital. 


Missing in the top group of the SBZ list 1s above all America, 
the current “leader,” which falls back to 19th place. The 
Americans save and invest too little, less than half of what 
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the Japanese do. Education also leaves somet'ing to be 34. Uruguay $0 
desired. In terms of per-capita income, Japan could surpass = = 
America and Switzerland in 1998. The same is true for 7° Portus#! 
Singapore soon after the turn of the century. Germany also 26. Korea 48 
fares poorly because of its declining efficieny and weak 27 Poiand 7 
economic policy, falling 10 18th place and thereby not only 3 ‘“ 
behind France but also behind dynamic Spain. —— : 

29. Chile 45 
England and Italy come off even worse, however. Both 30. Argentina 37 
fall behind even Portugal, Thailazd, and Indonesia, 31. Mexico 31 
which may well surpass them in the fight for the new => isa 9 
world markets. There is one consclation remaining for 
all: Switzerland, once an undoubted leader, will falleven 33. Cuins = 
oe eee ee a a 
decline from to place, to about ame ompetitiveness 
as H and just a little ahead of Poland and India. : 7_= 
The Swiss with their cartelized and insufficient ©om*e” eaten 
investment in the future have become much too rigid. |. Korea 100 

2. China 81 
In an interview with DIE WELT, William Gasser, j; j44 7 
leading economist of the study, stresses that it is a matter : = 
of projections that can be changed through a far-sighted  * S™#*Pore 
policy in Europe, through incentives for productivity 5. Japan % 
and savings, and through the of protective 6 Hong Kong ? 
ee ee rc "1 
' yyy tine deci _ Canada 

8 Netherlands 70 

C citi Today 9. Norway 70 

10. Sweden 6? 
Country Index 
1. United States 100 uC. Come - 
: = 12. Ireland 65 
3 Japan 9 +3, Otatayele . 
4. Belgium 3 ad = 
$5. Germany 91 13 Beigsum 64 
: * 16. Denmsx 64 
7F 6 17. France 64 
at 6 18 Germany 62 
= = 19. United States 62 
10. Sweden 83 =. Kame = 
TT 82 21. Thailand $9 
2 82 22. Portugal $7 
+. Anon a 23. Australia $$ 
7 80 24 Great Botan $$ 

25 Indonesia Sa 
15. 79 
vs ne Bone = 26. New Zealand $3 
17. Great Britain 1 ———- ~ 
18. New Zealand 1S ee = 
—— 3 29 Switzertand 48 
20. tsreel 6 a ee - 
21. 61 
_—_ * 32. Chile 44 
23. Greece 30 =e ~ 











FBIS-WEU-93-194 
8 October 1993 


Ceremony Held To Admit Romania to Council of 
Europe 


AU0710185093 Bucharest ROMPRES in English 1610 
GMT 7 Oct 93 


[Text] Bucharest ROMPRES, 7/10/1993—The cere- 
mony of Romania's joining the Council of Europe took 
place in Vienna today. Romanian Foreign Minister 
Teodor Melescanu presented the adhesion statute and 
highlighted in his address Romania's commitment to the 
road of democracy. 


komania’s Melescanu Addresses Council 


100810100293 Bucharest ROMPRES in English 0739 
GMT 8 Oct 93 


[Text] Vienna ROMPRES, 8/10/1993—In the address 
delivered at the ceremony devoted to Romania's admit- 
tance to the Council of Europe, Romanian Foreign 
Minister Teodor Melescanu said that “moments hard to 
forget had been recorded in the history of nations and in 
the life of nations, and one of these moments was the one 
expenenced by us, Romanians, today, when through the 


forwarding of the instrument for the ratification of 


adherence ~~ the statute of the Council of Europe and the 
signing of the Human Rights Convention, Romania 
became full member of that major European organiza- 
tion.” The Romanian foreign minister also showed that 
from the first days since the victory of the December 
1989 revolution, Romania has firmly taken the pledge to 
build a democratic society and “the decision taken by 
the Committee of Ministers [of the Council of Europe} 
some days ago was in fact a recognition of Romania's 
steps on the road to democracy.” “Its admission in the 
Council of Europe is meant to give more strength to this 
commitment. This is in fact the main reason why this 
adherence had been widely supported by all democratic 
forces in the country.” 


After stressing that Romania was an area of stability in 
one of the most agitated regions of Europe, the Meles- 
canu said: “By admitting my country among its mem- 

bers, the Council decided to support that stability 
through its prestige and influence, which is of major 
importance for the European continent in general. In its 
decision, the Council has also made an important step 
towards the fulfillment of its pan-European vocation.” 


“Expressing our deep satisfaction over Romania's adher- 
ence to the Council of Europe, we are aware that there is 
much left to be done on the road to building a truly 
democratic society,” mentioned Meiescanu, who also 


added that “Romania's Government will live up to its 
commitments taken during Romania's admittance into 
the Council of Europe.” 
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Delors: Europe ‘Not Well at the Moment" 


AU0710162293 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 7 Oct 93 p 12 


{Interview with EC Commission President Jacques 
Delors by Brigitte Kols and Jochen Siemens in Frank- 
furt; date not given: “When Things Are Going Bad You 
Always Look For a Scapegoat™] 


[Text] [FRANKFURTER RUNDSCHAU] Mr. Presi- 
dent, at a Day of German Unity event in Saardruecken 
you told the Germans off. You said that our neighbors 
did not understand why Germany tackled the problems 
of unification so cautiously. Do you see this cautiousness 
also regarding European unity” 


[Delors] Yes. But this is a very common thing. 


{[FRANKFURTER RUNDSCHAU] And this is con- 
nected with German unification” 


{Delors} Yes and no. Yes, because if the situation 1s bad 
this, of course, affects the attitude toward unification in 
each member str ie. The Germans have to fight their own 
problems ai the moment. And, not without justification. 
At the moment they do not seem to feel that the 
unification of Europe could be of any adver'<ge to them. 

On the other hand, the answer 1s no, because the idea of 
European unification 16 currently going through a credi- 
bility crisis in all member countnes. It is, of course, 
better to face the facts than to paint the sky blue, when in 
reality it 1s gray. 


[FRANKFURTER RUNDSCHAU] Does German 
nationalism, which has been getting our country into the 
news over the pas’ three years, make you feel uneasy in 
this context? 


[Delors] No, no. I think we should leave such fantasies to 
those who do not know Germany or German history well 
enough. Right-wing and populist groups are flaring up 
agai. all over Europe, not just in Germany. Democracy 
has to fight tnis, it has to launch a counteratiack. This 
does, of course, requiy. active cooperation by the popu- 
lation. The biggest danger with this revival of totalitarian 
ideas 1s that people might take a passive view toward 
them. 


Regarding the Maastricht Treaty on European Union, 
two differing views have developed, dividing the people. 
Let me put it very simply: There is a gap between the 
policymakers anc the population, who feel that they do 
not understand the matter, and are not being given 
explanations about what it is all about. What i hap- 
pening in Germany has to be seen in the light of what ts 


happening everywhere else in Western Europe. 


[FRANKFURTER RUNDSCHAU] Yet, does not Ger- 
many face particular problems, because for the people in 
eastern Germany Europe is an unknown factor, and 
many of them do not know what significance Europe will 
have for them, in what way they can benefit from ut” 
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nity. Yet, the people in power in Germany should be able 
to feel this. Without wanting to offend anybody, | must 
say that I can frequently hear other Europeans say: “We 
are now indirectly paym, for German unification.” 


The people in power in Germany should be aware of this 
mood when talking to their partners, and they should 
also take account of this when they define their behavior 
in a currency crisis. | an so open with you because my 


oo eee or RUNDSCHAU] What are Frank- 


[Delors] If the Germans advocate Frankfurt as head- 
quarters of the European Central Bank these fears seem 
to be their main argument. 

[FRANKFURTER RUNDSCHAU] Do you understand 
this? Is it a strong argument? 


[Delors] Yes, | do understand it, and it is a strong 
argument. I do not have to tell you what the political 
situation is in Germany at the moment. | can see that the 
mark is very important for our German friends. It is a 
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symbol, part of their identity. It is something the Ger- 
mans are proud of. Therefore, this has tc be taken 
senously. 


[FRANKFURTER RUNDSCHAU] And you 1% 4 they 
stand a good chance of this being taken serow''y” 


[Delors] The decision is up to the twelve heads a° \* “te, 
and I am not at all will _ *c bet on this. Jockeys ¢:) 47 
back horses in a race where they themselves are racing. 
But | think that Germany will stand a good chance. 


[FRANKFURTER RUNDSCHAU] How does the eco- 
nomic crisis affect the crisis in the Community’ 


[Delors] The economic situation is, indeed, serious. 
After a period of optimism, created by the prospects of 
the European Economic Area being completed, the Euro- 
pean economy 1s now losing in competitiveness, it 1s not 
creating enough jobs and is not developing enough 
imagination and ideas for the future. That is why at the 
European Council in Copenhagen | suggested that we 
have a discussion on the medium-term prospects of the 
European economy. The heads of state and government 
have been quite interested, and | hope that the talks will 
continue and become more profound once our shite 
book has been produced. Ever since | startec speaking 
out for Europe I have feared that Europe might decline. 


Perhaps the people are not always told the truth. The 
whole world 1s currently changing at an incredible pace. 
New competitors have appeared, technological progress 
rea:sires great efforts, people's values and behavior are 
changing. This is a time where trying to control matters 
through monetary and budgetary measures 1s no longer 
enough. Europe is hesitant, it does not quite know which 
way to go. In view of this situation, everything must be 
done to avoid muisunderstandinzs between states, to 
avoid bad feelings and not to start blaming each other. 


[FRANKFURTER RUNDSCHAU] One probdiem 
resulting from the economic crisis 1s unemployment. 
You advocate a European employment and social 
package. How do you want to put this imto practice at a 
time of recession? 


[Delors] Two different approaches will have to be put 
into line. The first question is: Have the European 
industrial nations come to a point where high growth 
rates can no longer be achieved? My answer is no. There 
is definitely a growth margin of perhaps 3 or 4 percent. If 
lam nght, the most important thing at the moment 1s to 
get through this transitional period before we reach the 
comparatively wide ju.« of growth. There are two deci- 
sive factors in this matter: The decrease of short-ierm 
interest rates, and the increase in investments, which 
means, investments in both infrastructure and direct 
productive investments. 


The second question to be asked in view of the situation 
of our society, of technological progress, and of the 
Europeans’ behavior, is: Can we find a model that 
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do believe that this problem can be solved. But a jump in 
Quality is necessary in labor policy. We must change the 
substance of growth, the organization of work and 
society, and the structure of taxes. 


Democracy has become short-sighted. It yust presses its 
nose close 10 events. It no longer sees things further 
away, it does not see the variety of things. Yet, if we wart 
to find a solution to the problem of unemployment, we 
must adopt a medium tc long-term view of things. This 
must not mean taking the bull by the horns. The 
nosis as such is not that difficult to make. When it comes 
to recommendations, it gets more tncky, since the situ- 
ation varies in the individual countries. an. the ‘abor 
market in Germany has a different structure from, say, 
the British, Italian, or Spanish labor markets. That is 
why our white book has to contain very precise sugges- 
tions, so as not to make life difficult for the governmerts 
and social partners. 


On the other hand, the governments must not t>ke it for 


if 


striking out at the bureaucrats in Brussels. 


{[FRANKFURTER RUNDSCHAU] In Germany w: 
have now seen for the first time wage agreements being 
canceled by the employers. And a lot sdicates that now 
the old mechanism of the power sir. gle in the wage 
conflict will reemerge. Social peace is, however, one of 
the pillars of our system. What @) you think about this 
problem. 


[Delors] You understz.' tha I do not want to interfere 
in this debate. | have a sum ple principle: If Europe turns 
away from its successful, xemplary model, then it will 
probably not be ab’: to solve its problems. One can best 
characterize the European model with the German term 
“social market economy.” The market, public <avest- 
ments, and the central bank play a decisive role in it, but 
so does the coordination between employers and 
employees, from workers’ participation in the companies 
to the wage negotiations. This dimension of the Euro- 
pean model has been Germany's strength and has made 
Germany's economic policy a model for othe, countries. 
Therefore, my advice is: Don't throw the baby out with 
the bath water. 


{[FRANKFURTER RUNDSCHAU] Thus, you are wor- 
ried about the development in Germany? 


[Delors] Some people make it very easy for themselves. 
They say: Labor costs ce too high, the welfare state is 
too expensive. However, things are not that simple. 
Since | assumed office I have tried to revive the dialogue 
betw. \ employers and employees. At our last meeting 
on social dialogue, however, the representatives of 
German industry excused thy mselves. At the same time, 
in the newspapers there is criticism of my analysis in 
Copenhagen of the bases on the labor market, even 
though it really was just an analysis and not a proposal. 
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the social model and on methods that have proved their 


iarity very stnctly. But do the citizens actually know how 
the EC works? Well, the decisive thing is: The Commis- 
sion makes proposals, the Council makes decisions, and 
the Commission subsequently impiments the decisions 
under the Council's control. The Council, that is, the 
controling and decisiomaking organ of the 12 member 
states, has about | 20 work groups, staffed with national 
officials, who check on us. Democracy, however, cer- 
tainly also means simplifying the procedures. 


If one talks about the EC institutions, | often get the 

ing as if the politicians just talked about the design of 
the EC car. Then I open the trunk and ask the others to 
look at the engine. Then many politicians get red cars—- 
because it is their engine, everywhere there are their own 
little men in there. They understand how difficult 1 must 














8 INTER-EUROPEAN AFFAIRS 


be for the Commission to work under these circum- 
stances. Decisions should be made mre tranvoarently. 
One could a’*o work more efficier..ly, and one cuxld be 
punished more often, if one makes a mistake. 


What we really need are transparency, simplicity, and 
sanctions. 


[FRANKFURTER RUNDSCHAU] From your point of 
view, the vehicle Europe is having an accident at the 
moment, i! 's moving on a course of crisis? 


[Delors} Yes. But it seems that one must not say so out loud. 
It seems as if wishful thinking sometimes 1s the best method 
of government. Therefore, | say it quite clearly: Europe is 
not well at the moment, and Europe must take care. 


[FRANKFURTER RUNDSCHAU] You have com- 
plained that in the common foreign and security policy 
the 12 heads of government have developed a formula-|! 
—-= reality the car only has a the engine of 
a 


[Delors] Yes. I still say that the EC foreign and security 
policy can be compared with a car that looks like a 
Ferrari but in fact only has a 2-CV engine. And, unfor- 
tunately, this will be noticeable at one time or another. 


[FRANKFURTER RUNDSCHAU] And do you believe 
thai the Europeans could have taciled the difficult 
problem of the war in former Yugoslavia better with a 
Ferrari? 


[Delors] Yes, if this Ferrari had bee= Puilt 15 years ago. 

But a Ferrari built only three vars ago would not have 

managed it, because the common exercise of sovereignty 

must be learned first. In the econcmy the |2 can do 

thy.—ai least in certain areas. But in the common 

— and security policy they have not yet !carned to 
it. 


[FRANKFURTER RUNDSCHAU! You have come to 
the Frankfurt book fair as an author: You said that you 
cannot and do not want to play your role as Commission 
president over the heads of the European governmenns. 
As an author, do you want to help the Europeans with 
suggestions for the future? 


[Delors] My book describes Europe's path. Nevertheless, 


developed. | am not dogmatic about my own ideas. | 


ned large single market in 1992. But I under- 
quickly that the most important ate of this 
acon yf 1989. And I took the appropriate steps. 


wher one wants to speak up freely and frankly. 1 admit 
that | am waiting for this time with great impatience. 
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EC Ministers Reject Automatic Publication of Votes 


PM0710160493 Copenhagen BERLINGSKE TIDENDE 
in Danish 6 Oct 93 p 14 


[Report by Ole Bang Nielsen: “Danish Defeat Over EC 
Openness”) 
[Text] Brv--els—If a majority of EC countries so desire, 
the results of votes in the EC Council of Ministers will be 
kept secret. 


Despite promises to the contrary contained in the Edin- 
burgh summit declaration on greater openness in EC 
cooperation, the results of votes in the EC Council of 
Ministers wil not automatically be made public. 


At a meeting of foreign ministers yesterday a majority of 
the EC countries rejected Danish arguments and decided 
that the result of votes can be kept secret if a majority of 
EC countnes demand it, and that the results of votes will 
only be made public if =n EC country requests it. 


The declaration from the EC summi’ in Edinburgh had 
stated that the results of all formal votes in the EC 
Council of Ministers should automatically be made 
public. 


This new EC policy was also one of the arguments for 
voting “yes” to EC unon in the 2 June referendum. 


Foreign Minister Niels Helveg Petersen (Radical Liberal 
Party) takes an optimistic view of the situation, however 


“Denmark will of course always ask to have the results of 
votes made public,” he said. 


Community To Speed Up Antidumping Procedures 
AL06101 74893 Duesseldorf HANDELSBLATT in 
German 6 Oct 93 p I 


[Report signed “wif: “EC Counvnies 
Antidumping Procedures” } 


[Text] Luxembourg, 5 October—The EC covatries have 
widely agreed to speed up the EC test procedures for 
measures against dumping subsidized imports. 
Regarding the GATT Uruguay-Round, the fore-«n min- 
isters essentially confirmed their current positivn. The 
EC debate that is necessary for the success of the trade 
negotiations will probably be held as ‘aie as on 8 and 9 
November. 


The changes in antidumping and antisubsidy proce- 
dures, which EC Foreign Treze Commissioner Brittan 
presented to the ministers, are aimed ai setting precise 
time limits for the procedures, which currently drag on 
over long periods of time, a separation of testing proce- 
dures and the establishment of the damage. and more 
transparency through the participation of consumers and 
users of imported goods. The Commission has requested 
additional funds for the adaptation of the procedures 
and the necessary restructuring of its positions. Spain 


Planning Faster 
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has advocated an extension of the speeding up of trade- 
political defensive measures of the European Commu- 
nity to all instruments. 


However, the amendment of the procedures for making 
decisions regarding the application of trade-political 
protective measures, which was suggested by the Com- 
mission some time ago, was not discussed at great length. 
It is intended to enable Brussels to react more quickly 
and to give the European Community the same effi- 
ciency of defensive weapons against unlawful practices 
as the United States or Japan have. However, the tradi- 
tionally liberal EC countries, including the FRG, regard 
this as a danger for the European Community to be 
guided by protectionist principles. It is mainly France 
that has insisted in linking this improvement of the 
instruments to the whole package of the Uruguay Round. 


In their debate, the foreign ministers dealt with 
numerous files of the Uruguay Round outside the sphere 
of agriculture, which will be dealt with again on 13 
October in separate talks between the Commission and 
the United States on the pre-agreements (Blair House 
Agreement) so far. The discussion also included the 
issues of market opening, subsidies, textiles, steel, air- 
craft, and the audiovisual sphere, which Paris wants to 
exclude from general liberalization agreements. 


EC Car Sales Fall 10.7 Percent in September 
AU0710115493 Paris AFP in English 1140 GMT 7 Oct 93 


[Text] Brussels, Oct 7 (AFP)}—The number of new cars 
sold in the European Community (EC) in September fell 
by 10.7 percent from the figure for sales in September 
1992, provisional trade figures showed on Thursday [7 
October]. 


The number of cars sold in the first nine months of the 
year was 15.9 percent below the figure for sales in the 
same period of last year, the European Car Manufac- 
turers’ Association (ACEA) said. 


In September 784,870 cars were registered in the Com- 
munity compared with 878,910 in September 1994. 


Britain was the only country in the Community in which 
the number of cars registered increased, by | 1.4 percent. 
In France the figure fell by 16.2 percent, in Germany by 
14.3 percent, in Greece by 35.5 percent, in Denmark by 
29.1 percent and in Ireland by 21.2 percent. 


Sales in the whole of Western Europe, comprising the 
European Community, Austria, Finland, Norway, 
Sweden and Switzerland, fell by 10.9 percent and in 
these 17 countries in the first nine months of the year 
sales fell by 15.6 percent. 
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EC To Probe French Government Aid to 
Computer Firm 
AU0610132593 Paris AFP in English 1312 GMT 6 Oct 93 


[Text] Brussels, Oct 6 (AFP}—The European Commu- 
nity is investigating an injection of 2.5 billion French 
francs (440 million dollars) into the French state- 
controlled computer firm Compagnie des Machines Bull, 
the E.C. said on Wednesday [6 October]. 


The E.C.’s executive European Commission said that the 
Capital injection appeared to infringe competition rules 
which forbid state subsidies unless they are accompanied 
by a restructuring plan to restore profitability. 


A Commission spokesman said the probe had been 
launched because the French Government and the state- 
owned France Telecom, which own 90 percent of Bull, 
had not submitted such a restructuring plan to Brussels 
as they had promised. 


The 2.5 billion franc injection, accorded to Bull in 
February, was an advance on a two-year plan to recapi- 
talise the ailing group to the extent of nine billion francs 
(1.6 billion dollars). 


The Commission's probe will test whether a private 
investor could reasonably have been expected to make a 
similar capita! injection, and whether the injection dis- 
torts free competition. 


The Commission spokesman said the entire issue would be 
reviewed for compatibility with E.C. competition rules once 
the French authorities submitted a restructuring plan which 
is expected to involve Bull's privatisation. 


“Only a restructuring plan to restore the viability of Bull 
without distorting competition could justify (the capital 
injection),” he said. 


“If the plan arrives in coming months, we will consider 
the 2.6 billion franc injection as part of it,” the 
spokesman said, adding that the Commission had seen 
only certain elements of the plan. 


The U.S. computer giant IBM and NEC of Japan are 
minority shareholders in the French group, and are 
participating to a small extent in the recapitalisation 


programme. 


Groupe Bull has performed poorly since 1983. It lost 15 
billion francs (2.6 billion dollars) over the past three 
years, and was expected to lose nearly two billion francs 
(350 million dollars) in the first half of this year. 


Last year the European Commission approved an injection 
of 6.6 billion francs (1.15 billion dollars) into Bull— 
two-thirds of it in capital and the rest in research aid. 


Earlier, in 1991, the French Government had pumped in 
another two billion francs (350 million dollars). 
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Poll Issues Results on European Economic 
‘Flexibility’ 
AU05 10160693 Paris AFP in English 1541 GMT 5 Oct 93 


[Text] Paris, Oct 5 (AFP)}—In trying to cope with tough 
economic conditions, European companies are empha- 
sizing flexibility, according to a poll of 700 business 
leaders carried out by the ADIA Interim firm and 
released on Tuesday [5 October]. 


It said such flexibility in particular entails part-time 
work, work-sharing and subcontracting. 


Some 80 percent of the business leaders queried think 
part-time work will increase in the next few years, 72 
percent that subcontracting will be important, and 65 
percent that work-sharing will be seen to an ever- 


increasing degree. 
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As to part-time work, only 24 percent of French firms 
now use it, as against 51 percent of the German and 
Dutch companies and 35 percent of British firms. 


The poll shows that 63 percent of human resources 
(personnel) managers do not think cutting working time 
is a way of adapting to “economic upheavals”, while 68 
percent do not think cutting salaries is a realistic option. 


It also shows that more than four-fifths of businesses 
have been affected by economic slowdown and have had 
to modify work organizations. Fifty-nine percent cut 
staff, and 66 percent set up more training programs for 
employees. 


ADIA Groups specializes in temporary workers. The poll 
was carried out in July among firms in France, Germany, 
Belgium, Netherlands, Austria, Switzerland, Britain, 
Denmark and Norway. 
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Fasslabend Pays First Visit to NATO, WEU 


AU0710193193 Vienna Oesterreich Eins Radio Network 
in German 1700 GMT 7 Oct 93 


[Report by Guenter Schmidt} 


[Text] Defense Minister Werner Fasslabend today broke 
with two traditional taboos of Austrian politicians. As 
first Austrian minister he paid an official visit to NATO 
and Western European Union [WEU] headquarters. 


Since the Maastricht Treaty of two years ago, the WEU 
is developing as the European Community's organiza- 
tion for security policy. After entering the European 
Community, Austria will decide whether it wants to 
become a full member of the WEU or an observer. 
Fasslabend said that he personally preferred full mein- 
bership, which would make it possible to help build a 
joint European security structure. 


[Begin Fasslabend recording} Since the end of the East- 
West conflict, Austrian neutrality has clearly lost its 
function in terms of security policy. Neutrality does not 
increase security. We now have to find new forms of 
security for Austria, which are certainly to be found in 
the sphere of solidarity with other states. [end recording} 


The defense minister added that this does not mean that 
Austria would have to throw its neutrality overboard, 
which nobody was requesting, anyway. 


Asked about his visit to NATO, Fasslabend said that 
Austria could cooperate in certain spheres. For example, 
Austria is participating in a working group where NATO 
is discussing joint peacekeeping measures together with 
non-NATO members within the framework of the 
United Nations. 


Vranitzky Speaks on Migration, Foreign 
Manpower 


AU0710120893 Vienna DIE PRESSE in German 
7 Oct 93 p7 


[Report signed “rie”: “Vranitzky: Austria’s Business and 
Industry Need Foreign Manpower™] 


[Text] Vienna—At a symposium on “Migration and 
Cultural Change” in Vienna on 6 October, the necessity 
of “organized immigration” was stressed. 


Austria depends on immigration. It will need 1bout 
25,000 immigrants per year, so that the low birth rate 
and emigration can be compensated for. “Otherwise, 
Austria will be threatened by superannuation or by a 
decrease in the resident population,” stressed demogra- 
pher Rainer Muenz, university professor in Berlin, at the 
ORF symposium on “Migration and Cultural Change” 
on 6 October. 


He said that so far, Austria has fulfilled its humanitarian 
mandate by making “huge successful efforts.” Since 
1945, roughly 2.8 million people have come to Austria, 
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more than 700,000 have stayed in the country. In addi- 
tion, there are 600,000 guest workers. Thus Austria has 
taken in 1.3 million people in 47 years. In the same 
period, however, approximately 500,000 Austrians have 
emigrated, said Muenz. 

Chancellor Franz Vranitzky (Social Democratic Party of 
Austria) stressed that “it would be short-sighted to 
assume that Austria's economic sector could exist 
without foreign labor.” Austria needs immigration, but 
in a controlled framework. Here the government is 
pursuing a good course. It continues to be open to 
refugees, but controls immigration and prevents social 
conflicts. 


The goal will be to integrate immigrants, on the one 
hand, and combat and eliminate the causes of migration, 
on the other. That is why it will be necessary to help the 
former East Bloc countries concerned in reconstruction, 
stressed Vranitzky and Muenz. 

Muenz is seeing two main criteria for immigration. One 
must regulate immigration “qualitatively and quantita- 
tively,” immigrants must be fully integrated. 


He said “it is not a good thing” if foreigners do not know 
whether they can stay. In this respect, Muenz criticized 
the residence law, which fails to differentiate between 
new immigrants and foreigners who already live in 
Austria. 


Chancellor Calis For Debate on State Industries 


AU0710144593 Vienna WIENER ZEITUNG in 
German 7 Oct 93 p 4 


[Unattnbuted report: “Everyone Must Take Part in a 
Dialogue”) 


[Excerpt] Chancellor Franz Vranitzky opened the 14th 
Trade Union Congress of Chemical Workers in Vienna- 
Oberiaa on 6 October and called for a responsible 
discussion on Austria's nationalized industries. He said 
the principle, which is gaining ground in Austria, of 
responsibility for “this sector” and overall responsibility 
to the republic can only be considered if the current 
efforts to lead nationalized industries to new shores are 


supported. 


The dialogue for the benefit of the whole should also go 
beyond party borders. 


Industrial problems should not be discussed in a way 
that in the final analysis jeopardizes the industrial sub- 
stance. This is particularly important in view of the 
search for foreign investors for nationalized industries. 
In this connection, Vranitzky described as extremely 
counterproductive and not even possible in other coun- 
tries an advertisement published in a Lower Austrian 
newspaper recently under the headline “OeMV - Oecster- 
reich Macht Verlust” [Austrian Petroleum Corpora- 
tion—Austria Makes Losses]. 
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A wage cut cannot be the answer to the absolutely 
necessary improvement of Austria's industrial competi- 
tiveness. In addition, cooperation with the western and 
eastern neighbor countries must be increased, because 
otherwise, more companies will go abroad. 


Federal Labor Chamber President Heinz Vogler said it is 
wrong to seek an improvement in industrial competitiv: - 
ness through social cuts. This must be rejected because it 
would entail a loss of purchasing power and lead to 
decreasing demand. Vogler called above all on the chem- 
ical industry to commit itself to a larger extent to 
high-price production. He also called for a “national 
effort of everyone” to reduce unemployment. 


Social Affairs Minister Josef Hesoun said he is ready to 
hold a discussion on models for flexible working hours, 
but does not like the idea of introducing capacity- 
oriented variable working hours, a model that was dis- 
cussed several years ago. Hesoun stressed that capacity- 
onented variable working hours, which serve above all 
the interests and requirements of companies, are “inhu- 
man and degrading.” [passage omitted] 


Industry Warns on Need To Protect Industrial 
Climate 


AU0710112893 Salzburg SALZBURGER 
NACHRICHTEN in German 7 Oct 93 p 11 


[Report signed “SN-m.f.": “Industry Sounds the Alert 
for Austria as an Industiial Location; Prosperity in 
Danger Without Production™] 


[Text] Vienna—Austrian industry is worried about the 
future of Austria as an industrial location and calls on 
the government to give priority to this topic, as is done in 
Germany. 


Al a joint press conference on Wednesday [6 October], 
industrialists’ Association President Heinz Kessler; 
Engelbert Wenkheim, chairman of the Federal Section 
for Industry in the Economic chamber; and Hugo 
Michael Sekyra, head of the Austrian nationalized indus- 
tries, presented a long list of proposals to “save Austria 
as an industrial location.” Central points are the speed- 
iest possible accession to the European Community, 
improvement of training, a package of measures to 
reduce labor costs, more intensive promotion of research 
and development, as well as of exports, reduction of 
bureaucracy, sensible environmental laws, tax reforms, 
as well as support of the establishment of new produc- 
tions in Austria, which create much value, as a compen- 
sation for industries that leave for Eastern Europe. 


“When we talk about good industrial policy we do not 
mean subsidies, but the establishment of appropriate 
framework conditions, which attract domestic and for- 
eign producers,” Kessler said. “At the moment there is 
no incentive for many people who think in entrepre- 
neurial terms. A good industrial climate must be rees- 
tablished,” Wenckheim added. All three industry repre- 
sentatives said that accession to the European 
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Community, which means membership in a large 
market, has priority. As a result of EC membership, 
which is not the private undertaking of industry, the 
pressure for moving away from Austria would be 
reduced and the immigration of production would be 
favored. 


How difficult the situation of industry is in the “sand- 
wich position™ between the European Community, 
which tends toward protectionism, and Eastern Europe, 
where costs are lower, is illustra’-d by the decline in 
output of at least 5 percent and «* ‘»vestments of about 
20 percent, which are feared this year. In addition to the 
bad economic development in the West and the currency 
disadvantages, it is mainly the opening up of the East 
that creates problems for this important branch of the 
economy, which contributes about 31 percent to the 
GDP and provides work to about one-fifth of all 
employed people. Productions move to the Eastern 
European states, because costs are low there. Cheap 
products from the East compete with expensive 
domestic ones on the markets and even replace them to 
a certain extent, such as in the basic material and textile 
sectors. New productions are hardly established, so that 
the number of people employed in industry declines 
steadily. 


“Austria as an industrial location is having problems,” 
Kessler said, warning against underestimating this 
problem. Because industry has “the function of an 
engine” and “when this engine stutters, all other sectors 
will also have problems.” Many people succumb to the 
dangerous illusion that Austria can survive in the long 
term also without industry or with only a small industry 
and do not realize that prosperity would be in danger 
then. The leisure time sector is important, but it cannot 
determine the country’s future, since it only has a 
15-percent share in the GDP: “Even as a gigantic ‘Alpine 
Disneyland’ Austria would not be viabic.” 


Wenckheim called for “sitting down together and 
thinking seriously about industry.” Austria is in the top 
group internationally regarding overall labor costs, 
licensing proceedings for projects often take twice as 
long as construction itself, with expenditures for envi- 
ronmental protection of 1.94 percent of the GDP Austria 
is an “ecological world champion”; with a quota of only 
1.5 percent of the GDP it is, however, “lagging behind in 
research.” In addition, financing via the stock exchange 
does not work sufficiently. The stock capital quota is 


only 23 percent. 


Sekyra noted only two real advantages for Austria as an 
industrial location, namely the quality of labor and 
social peace. The Austrian Industries [nationalized 
industries’ holding company] has not managed the pro- 
cess of restructuring in the large basic material industry, 
which is put under pressure from the East. However, it is 
almost impossible to pay for an opting out of this 
capital-intensive branch, and that is why one must find 
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“temporary interim solutions.” The establishment of 
new productions, which create much value, must be 
supported. 


Teenage Drug Courier Smuggies Heroin to Vienna 


AU0710142093 Vienna NEUE KRONEN-ZEITUNG in 
German 7 Oct 93 p 9 


[Report by Erich Schoenaue: “16-Year-Old Drug Cou- 
rier Brings Heroin to Vienna in Handbag”) 

[Text] A 16-year-old apprentice dressmaker from 
Vienna-Fuenfhaus served as a drug courier for an inter- 
national drug dealers’ ring. She went by bus from Vienna 
to Bratislava and smuggled heroin in her handbag across 
the border. So far, 11 persons have been arrested. 


AUSTRIA 13 


The 16-yea:-—... drug courier has supplied the narcotics 
scene in the area of Gumpendorfer Strasse and Marga- 
retenguertel with heroin since this summer. Alicya K. 
always only received from the boss of the gang a slip of 
paper with an address in Bratislava, from where she was 
to get the heroin. 


In Vienna, she handed the narcotics to 27-year-old 
excavator driver Sefi A. from the 15th district. The 
Macedonian was the chief of the gang. Having lost his 
job in June, he set up the drug trafficking ring. When 
interrogated in the Fuenfhaus police station and in the 
Vienna Security Office (Spreitzer Group), he said: “I 
have 200,000 schillings of debt.” 


For this reason, he went to Bratislava and contacted 
resident drug dealers. Police assume that this organiza- 
tion supplies yet other large dealers in Austria. 
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Belgium 


Costs of Participation in UN Troops Outlined 
BRO710162093 Brussels LE SOIR in French 7 Oct 93 p 1 


[Article by Andre Riche: “Belgium Is Unparalleled Sup- 
plier of UN Troops”] 


[Excerpts] Belgian UN peacekeeping troops will leave for 
Rwanda in November. Relatively speaking, this effort 
will secure Belgium's place as the leader among countries 
supplying UN peacekeeping troops. 

Following Somalia and the former Yugoslavia, now 
comes Rwanda. Between 250 and 350 Belgian soldiers, 
or even more, may be donning their blue helmets in the 
coming weeks and shipping out to Rwanda—a country 
so familiar to Belgium. 


On Tuesday [5 October] evening, the UN Security 
Council made the decision in principle to send troops to 
Rwanda in order to help it set up new institutions and 
peacefully organize the elections planned for 1995. 
The Belgian cabinet will begin looking into the matter on 
Friday. The minister of says that he is prepared 
to send a reconnaissance mission to Rwanda immedi- 
ately and is envisioning an initial deployment of troops 
in November. 

Despite the tragic events in Somalia, where one Belgian 
soldier was killed on Sunday, and where the United 
States is paying a bloody toll, Belgium is continuing with 
its voluntarist foreign commitments. “We are number 
one,” proclaims Defense Minister Leo Delcroix proudly. 
Indeed, the almost 80,000 UN peacekeeping troops 
already deployed around the world include 2,000 Bel- 
gians—a proportion higher than our polit- 
ical and financial weight in the United Nations. Belgium 
contributes the equivalent of 1.06 percent of the organi- 


zation’s budget, but 2.6 percent of troop deployments to 
the world’s hot spots. [passage omitted] 


1.5 Billion Francs of National Budget 


The total number of UN peacekeeping troops as at 31 
July was 78,444 soldiers. This costs the trifling sum of 
$3.6 billion per year (126 billion Belgian francs (BFr])}— 
hence the appeal made by Foreign Minister Willy Claes 
and others a few days ago in New York for all the 
member states to pay their dues to the United Nations. 


[passage omitted] 


The costs of deploying peacekeeping troops are also 
borne to a large extent by the member states. Thus, the 
2,048 Belgians currently on peacekeeping missions will 
cost the Belgian national budget BFri,575 million in 
1993, with the United Nations contributing BFr595 
million and the EC contributing BFr800 million for 
Somalia. At a time of budget cuts, this seems a consid- 
erable effort to make. Meanwhile, Minister Delcroix has 
not lost hope of being able to maintain this level of 
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commitment while remaining within his budget, and is 
envisioning possible cooperative arrangements with the 
Department of Development Cooperation. 


Walloon Trade Talks in Japan Noted 
BROS 10152393 Brussels LE SOIR in French 4 Oct 93 p 4 


[Article by Thierry Evens: “Wallonia Sells Itself to 
Japanese”) 

[Text] Tokyo—Walloon Minister-President Guy Spi- 
taels, who is also responsible for the economy, has spent 
a week in Japan with a large delegation. No less than 13 
businessmen, 10 journalists, and 8 Walloon economic 
= trade experts visited Osaka, Nagoya, and 

okyo. 


Is there any point, in the midst of a recession, in 
canvassing in what is reputed to be a closed market? 


Spitaels did not, of course, return with his suitcases 
bulging with jobs and yens. But progress was made with 
several specific exports and investments dossiers. Seeds 
were sown, with the idea that Hainaut Province—an 
area of Europe that is lagging behind in development— 
could soon enjoy additional investment aid (probably 40 
percent of the total). 


A crucial battle was also waged: Belgium's federalization 
does not mean that the country will soon collapse like 
Czechoslovakia did. 


Special Relations 


Belgian-Japanese relations have never been better. This 
fact was marked by the emperor's twofold visit to 
Belgium. The final reception at the magnificent Belgian 
Embassy in Tokyo (whose theoretical value is almost 25 
billion Belgian francs [BFr]) brought together some very 
prominent people, including Mrs. Honda. The main 
political event was the meeting between Spitacls and 
Kugamai, the very powerful minister of industry and 
foreign trade. 


Apart from the traditional briefing on Wallonia’s assets 
(geography, infrastructures, productivity, lifestyle), Spi- 
taels successfully put forward the idea of joint operations 
with respect to third markets in the Far East. ACEC has 
its eye on the Manila subway contract. CMI has contacts 
with Thailand and Vietnam. 


It has been possible to forge special ties with the province 
of Aichi (Nagoya, 12 million inhabitants). The twinning 
initially envisaged has produced a mutual pledge to grant 
“a special welcome to all delegations visiting from either 
side.” The local chamber of commerce and the Walloon 
business union will maintain contact. 


Sales and Investments 


Walloon exports to Japan are very diverse: fish breeding 
equipment, rechargeable battery components, software 
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mineral water, aircraft engine lubrication equipment. 
The delegation gave a boost to some of the dossiers. 
Spade! stimulated its distribution network and began an 
advertisement campaign in the Tokyo subway. Quattro- 
cento’s high-quality jewelry found an opening in Osaka. 
Forecast-OSB was able to present its new generation of 
rolling mills to Nippon Steel. Da Vinci Consulting will 
test environmental management computer programs 
(much needed in this overpopulated country). 


Ceran Lingua could open a language school in Japan, 
and the NRC computer giant is considering exporting 
the method in cassette and diskette formats. 


Last, I" * (Louvain-la-Neuve), which has already sold 
two cyc_utrons to Japan, received Spitaels’ moral sup- 
port for the installation at Charleroi of a prototype 
proton therapy (cancer treatment) unit at an estimated 
cost of BFr700 million, in partnership with Sumitomo. 


Country Will Not Collapse 


With regard to investments in Wallonia, Spitaels suf- 
fered a failure with Aisin, an automatic gearbox manu- 
facturer. The construction of a factory at Borinage at a 
cost of BFr3 billion and employing 200 personne! has 
been postponed indefinitely, owing to the crisis. 


However, NGK confirmed its new investment at Ghlin- 
Baudour for the manufacture of filters for catalytic 
mufflers. The present 183 jobs will eventually increase to 
240. The Japanese manager will join the board of the 
Walloon business union. 


Asahi Glass, which owns 75 percent of shares in Glaver- 
bel, confirmed its desire to remain in Wallonia and to 
make a BFr1.8 billion increase in capital. The company 
wishes to develop its activities in the chemicals field, 
especially with regard to fluorine. Hainaut's accession to 
increased European aid prompted great interest. 


After some hesitation, Nissan will complete its invest- 
ment at Louvain-la-Neuve (BFr2.25 billion in total) to 
establish its European technology center there. As for 
Daiwa Steel, Zexel, and Ajinomoto—other Japanese 
companies involved in Wallonia—both sides were reas- 
suring: “We are staying; the country is not about to 
collapse.” 


Last, the Tsuji School, a high-level cookery college that 
has bought the Peruwelz chateau, confirmed its intention 
to send 200 students there a year, in 2-3 years’ time. 


Doubts Expressed on EC Steel Restructuring Plan 
BR0610161793 Antwerp DE FINANCIEEL- 
EKONOMISCHE TIJD in Dutch 6 Oct 93 p 9 


[Article signed PC: “Cockerill Sambre CEO Jean Gan- 
dois Says: ‘EC Stee! Plan Still Faces Substantial Obsta- 
cles””} 
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[Text] Brussels (TLJD)}—"“I hope that the Belgian presi- 
dency can still solve the p-oblems, but personally | am 
not convinced that there will be an agreement this year 
on the reorganization and restructuring of the European 
steel sector.” These were the words of Cockerill Sambre 
CEO Jean Gandois during a speech that he gave yes- 
terday. Gandois claimed that the talks are blocked in 
connection with the planned reorganization of the steel 
industry in Italy, Spain, and Germany. 


In his address to leading members of the Belgian Feder- 
ation of Financial Analysts, Mr. Gandois made it quite 
clear that the obstacles to the implementation of an EC 
restructuring plan for the steel sector concern Italy, 
Spain, and Germany. In Italy the steel industry is only 
surviving thanks to state subsidies equivalent to 180 
billion Belgian francs [BFr], yet it is not prepared to 
reduce its production capacity. The Spanish steel 
industry also swallowed up BFr/ 30 billion last vear, with 
no prospect of attaining profitable production. 


Veto 


Then there is Germany, where the Federal Government 
wants to expand th« Eko Stahl steel company in eastern 
Germany into a modern production plant within the 
context of its recovery policy for the former GDR. 
Gandois said: “I have vetoed this proposal. It is unac- 
ceptable that Cockerill Sambre and other steel compa- 
nies should pump money into a fund aimed at /)mancing 
production units, while the government on the other 
hand is building up a new production capacity with 
public funds.” 


The German steel company Kloeckner, which is still in 
bankruptcy, also poses a problem. “Kloeckner is bank- 
rupt and must be closed down. Not partially, but com- 
pletely,” stated Gandois. “However, 1! | have to pay for 
it, | want to know what the company's capital was, and 
whether the market shares wil! also dwindle in real 
terms.” 


A few weeks ago the EC voted to award grants to 
European steel companies as prefinancing for the 
restructuring of the sector. The EC wants the companies 
concerned to work out a plan between them which 
includes shutdowns and the reduction of capacity. The 
EC claims that the European steel market is struggling 
under an overcapacity of 30 million metric tons of crude 
steel and 19 million tons of milled steel. 


Under normal circumstances, the stee! companies 
should have had to submit their restructuring plans to 
the European Commission by now, but the comments 
made by Mr. Gandois showed that the talks are making 
slow progress and that various obstacles are hindering a 
structural solution. The next meeting of the Council of 
EC Ministers of Industry is scheduled to take place on 18 
November. Supposedly, a decision will be made there 
regarding the Ilva (Italy), CSI (Spain), and Eko Stahl 
(Germany) cases. 
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Ace 


Will Cockerill remain unaftected by the EC restructuring 
measures? Gandois claims that his company has one 
major ace up its sleeve: “We have no debts. Since 1990 
the sales price of steel products has dropped by 25 
percent, and sales volumes have diminished. By the end 
of 1992 the company’s revenue was not even enough to 
cover its operating costs. Under such circumstances I 
regard myself fortunate not to have any financial costs 
on top of that.” Meanwhile, other European steelmakers 
are having to pay off their debts, and they are finding the 
situation doubly difficult. “Anyone with heavy debts is 
extremely vulnerable in a cyclical industry like the steel 
sector,” maintains Gandois. 


And yet, do Cockerill Sambre's competitors not have 
more modern production facilities? Gandois replies: 
“We have the best old plants. The strategy of our 
company consists in keeping the cost price of capital as 
low as possible in relation to staff costs. So although we 
have higher staff costs than, say, Usinor in Dunkerque, 
the cost price of our capital is much lower, and our plants 
are almost as efficient as theirs.” Gandois also pointed 
out that older, but profitable production is preferable to 
hypermodern, but debt-ridden, production. 

Cockerill Sambre is tough, insisted Gandois. “The finan- 
cial position is sound, and the integrated concept of 
‘distribution’ (whereby more than simple steel products 
are sold) [editor's note as published] works well.” Of 
course, the short-term prospects are highly unfavorable: 
economic activity is in the doldrums in those sectors 
which purchase steel (the automotive industry is down 
20 percent; industrial construction down 25 percent; 
machinery and equipment down 20 to 40 percent). The 
price increases during the second quarter of 1993 were 
slight, but it remains to be seen whether or not the 
existing price levels can remain stable. 

In the long term, Cockerill Sambre is looking to form a 
major alliance, reiterated Gandois. “The time is not yei 
ripe for this at the moment. However, within approxi- 


mately 10 years we must find a strategic partner. Cock- 
erill Sambre is too small for Europe,” he concluded. 


Netherlands 


a Wants NATO ‘Security Partnership’ 


BRO710140493 Amsterdam DE VOLKSKRANT in 
Dutch 7 Oct 93 p 3 


Unattributed article: “NATO Must Prevent Russians 
rom Feeling Isolated”) 


[Text] The Hague—Foreign Minister Kooijmans wants 
NATO to offer Russia and Ukraine a “security partner- 
ship.” The aim is to prevent these two major nuclear 
powers from the former Soviet Union from feeling 
isolated, following the intensification of relations with 
the six former Warsaw Pact countries which are holding 
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out prospects of EC membership: Poland, Hungary, the 
Czech Republic, Slovakia, Romania, and Bulgaria. 
Kooimans said this yesterday while giving an introduc- 
tory speech regarding the Netherlands policy in Eastern 
Europe to the scientific institute run by his party, the 
CDA [Christian Democratic Appeal]. The minister envi- 
sions NATO playing an increasing role in the projection 
of stability within Europe. In this context, a significant 
part may be played by the North Atlantic Cooperation 
Council (NACC), in which the countries of Central and 
Eastern Europe are also involved. 


Kooiymans maintained that cooperation within the 
NACC must be “upgraded,” especially with regard to 
peacekeeping operations under the aegis of the United 
Nations or the CSCE. This should enable the NACC “to 
develop into a forum for discussing the eastward expan- 
sion of Western defense cooperation.” However, Kooij- 
mans considers the accession to NATO by Eastern 
European countries as being closely linked to further 
rapprochement with the EC and the Western European 
Union (WEUV). 


The EC has already concluded so-called Europe agree- 
ments with the former Warsaw Pact countries. Those 
countries must also be offered “the prospect of NATO 
membership.” said Kooijymans. Less far-reaching agree- 
ments have been concluded with the Baltic States, Slo- 
venia, and Albania. Negotiations with a number of CIS 
states are under way. The view in the Netherlands is that, 
in view of the power struggle in Moscow in recent weeks, 
an attempt must be made to accelerate the conclusion of 
a cooperation agreement with Russia. 


Kooijmans’ comments coincided with the leak of a secret 
document in the British daily newspaper THE INDE- 
PENDENT, which reveals that the EC plans to conclude 
a security pact with the countries of Central and Eastern 
Europe. Allegedly, the pact will comprise agreements on 
border guarantees, the protection of minorities, and the 
prevention of conflicts. 


a one ee ee 


LD0710202093 Budapest MT1 in English 1738 GMT * 
Oct 93 


[Text] Amsterdam, October 7 (MTI)}—Hungarian Presi- 
dent Arpad Goncz highly appreciated the warm atmo- 
sphere created by his hosts during his three-day visit to 
the Netherlands, ending on Thursday [7 October]. 


“We did not have to overcome any opposition. every- 
where the Hungarian guests were surrounded by the 
maximum possible attention, interest and readiness to 
help,” Goncz told Hungarian journalists accompanying 
him on Thursday. 


He especially appreciated the hospitality of Queen 
Beatrix, and that of the Dutch royal family. going far 
beyond the obligations of protocol. 
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Goncz’s and his entourage’s talks in the Netherlands 
aimed at expanding Hungary’s export and boosting 
Dutch investment in Hungary. 


With its annual $1 2-13 billion of investment, the Neth- 
erlands is one of the largest capital exporters in the 
world. Within that, the share of $300 million Hungary 
has got, although not small, may still be termed modest, 
Goncz said. He added Hungary's requests as well as its 
guarantees promising political and economic stability 
were received favourably by Dutch partners. 


Hungarian proposals to train Hungarian students and 
young graduates in the Netherlands and to jointly use 
Hungary's scientific research potential also met 


Another focus of Goncz’s talks in the Netherlands was 
Hungary's endeavour to join the European Community 
and NATO. 


The sides agreed that, to promote EC-Hungary ties, the 
association council should be set up soon, possibly this 
year, Goncz reported. 


As regards NATO membership, the visit took place at a 
time when the international opinion on the issue has 
changed several times. 


“We emphasized that the issue must be viewed as a 
process and handled as part and parcel of a complex 
European security system,” Gomez remarked. He said 
Hungary does not see any sense in setting arbitrary 
priorities concerning future EC and NATO membership. 
The two issues may not be closely linked but may not be 
handled separately, either, he said, and added the view 
was shared by Dutch partners as well. 


To questions about developments in East-Central 
Europe, Goncz said the issue of the Russian crisis had 
been discussed at all his meetings. 


As regards Hungary, he said, the guarantees the country 
offered for political and economic stability seemed to be 
accepted by Dutch partners. 


“We assured our partners that next year's elections will 
not affect the country’s fundamental direction, including 
ties with the EC and with the Netherlands,” he said. 


Summing up results of the three-day visit, he said, the 
sides have not signer any agreement or joint statement 
because this was not the goal of the talks. The visit served 
mainly to intensify bilateral ties and it has fulfilled 
expectations in that. 


Winding up the visit, Goncz will return to Budapest 
Thursday night. 
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Defense Ministry To Purchase French Cougar 
Helicopters 

BRO710161793 Amsterdam DE VOLKSKRANT in 
Dutch 7 Oct 93 pp 1, 3 


{Unattributed article: “Cabinet Opts for French Helicop- 
ter” ] 


[Text] The Hague—By purchasing French rather than 
American helicopters for the airborne brigade, the cab- 
inet has taken a stand for a European defense industry 
and defense identity. On Wednesday [6 October] Secre- 
tary of State for Defense Frinking officially informed 
parliament that the cabinet had chosen the Cougar Mk2, 
manufactured by the French Eurocopter company, in an 
order worth approximately 400 million guilders. 


The U.S. company Sikorsky is the big loser. With the 
Black Hawk, it had a helicopter which enjoyed a slight 
advantage in the contest in operational terms. But the 
Cougar, which is the successor to the old Puma series, 
scored better in logistical and environmental terms. 


However, Frinking's letter clearly shows that European 
political and security aspects were of decisive impor- 
tance. He wrote that cooperating on equipment, in 
addition to the formation of multinational units, con- 
tributed to the development of a European defense 
identity. 

Eurocopter and Sikorsky scarcely differed in price and 
compensation orders for the Netherlands defense 
industry. In order to meet the transport requirements of 
the airborne brigade, | 7 Cougars and six heavy Chinook 
47-D helicopters (made by Boeing) will be purchased for 
a total amount of 783 million guilders (418 million 
guilders for the Cougars and 365 million for the Chi- 
nooks). 


If it had bought 17 Black Hawks, the Defense Ministry 
would have had to buy only five Chinooks. The total cost 
would have been 784 million guilders (473 million 
guilders for the Black Hawks and 311 million for the 
Chinooks). 


In addition to Sikorsky, Philips has also lost out. Euro- 
copter and Sikorsky both offered the Economic Affairs 
Ministry 120 percent compensation of the contract 
value. However, in practice this often proves to be 
theoretical only. Fokker, DAF Special Products. and 
Hollandse Signaal Apparaten (HSA) can probably look 
forward to between 300 and 400 million guilders in 
compensation orders. 


Fokker can count on concrete compensation orders for 
around 100 million guilders, DAF for 60 million guil- 
ders, and HSA for 35 million guilders. Akzo can also 
count on orders for synthetic fibers for around 24 million 
guilders. Urenco Nederland and the National Air and 
Space Laboratory will also benefit. 


If the Black Hawk had been chosen. then Philips rather 
than HSA would have benefited. Sikorsky would have 
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in accordance with a study by the Swiss Bank Association. 


Andnessen said that industry was a crucial factor for the 
economy. “Postindustrial society is sometimes under- 
stood as a society without industry. That is a misconcep- 
tion,” the minister said. 
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“Services are not tangible,” he said, succinctly summa- 
rizing the differences between industry and services. “I 
cannot envisage a society without hardware. That would 
be very vulnerable.” 


The minister recalled that activities requiring large num- 
bers of poorly qualified workers were moving to the 
“eastern tigers.” West European countries had to move 
up into high-value market segments, he said, “which 
does not mean that we must jump on high-tech sectors 
like lemmings. Structural snobbery is not good.” 
Andriessen wanted to move toward the application of 
advanced technology in “traditional sectors” like trans- 
port and foodstuffs. 


The minister quoted a study by the Swiss Bank Associ- 
ation which ranked countries according to their compet- 
itive strength. The determining criteria used were: indus- 
trial infrastructure, human capital and knowledge 
infrastructure, productivity improvements, and export 
position. 

At present the United States leads the ranking. Switzer- 
land is second, while Japan is in third place. The 
Netherlands is in ninth place. However, the Swiss study 
also makes forecasts for the year 2005, using the poten- 
tial for innovation as a basis. The long-term success 
factors would also have to be stable. Savings, investment, 
education, and research would be determining factors. 


Korea would come out on top followed by China and 
Israel. The Netherlands would be the first European 
country at eighth position. “Even Japan would not get 
further than fifth place,” Andriessen said. France would 
drop from 7th to 17th, Germany from Sth to 18th, the 
United States to as low as | 9th, while Switzerland would 
land heavily at 29th. Protection using cartels would 
break up the latter country. 


“The Far East is catching up economically with giant 
steps,” Andriessen said of the revolution in the economic 
ranking. He also put the study in perspective, saying that 
“it always remains crystal gazing.” According to the 
minister, the world will act increasingly as an execu- 
tioner. The basic preconditions for a viable industry 
were stronger market mechanisms, a flexible labor 
market, good physical and know!edge infrastructures. 
and a highly qualified professional population 


Necently the minister also pointed out that internation- 
a\'y speaking industry is increasingly less tied to place 
Competition between countries will increase in order to 
maintain employment. 
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Sinn Fein, Unionist Leaders Interviewed 


PM0710133093 London THE EUROPEAN in English 
7-10 Oct 93 p 10 


[Report on interviews with Sinn Fein leader Gerry 
Adams and Democratic Unionist Party deputy leader 
Peter Robinson in Belfast; no dates given] 


[Text] What are known as “The Troubles” in Northern 
Ireland began 25 years ago this week, when the Royal 
Ulster Constabulary broke up a peaceful demonstration 
in favour of civil rights for Catholics, who made up 
one-third of the province's population. 

Until then, the Protestant majority had ruled the six 
counties of Northern Ireland, which remaind attached to 
Britain after Catholic southern Ireland tecame indepen- 
dent. Local political boundaries in the North were 
arranged to ensure permanent rule by the Unionists, and 
Protestants were favoured. But the civil rights march of 
October 1968 unleashed a bloody struggle between the 
Irish Republican Army (IRA), fighting for a united 
Ireland, and Protestant paramilitary groups fighting to 
— eo ro 
conflict. 


This week there is talk of a breakth towards peace. 
For five months John Hume, leader of the Social Dem- 
ocratic and Labour Party (SDLP), a constitutional party 
representing mainly Catholics, has been holding private 
talks with Gerry Adams, president of Sinn Fein, “ae 
political wing of the IRA. Last week they announced 
agreement on a “set of principles”. 


The principles are believed to be that the IRA would 
order a ceasefire in return for a place at negotiations on 
the future of Ireland. The Irish government would soften 
its constitutional claim to the territory of all Ireland by 
declaring it to be merely an “aspiration”. 


For some time now, Sinn Fein has indicated that it 
favoured a settlement short of a united Ireland. Sinn 
Fein talked of “interim phase arrangements”, explaining 
that Republicans “might have to accept the national 
democratic wishes of people on this island which may 
not accept our political goal”. 


The IRA supports the “principles”. The Dublin govern- 
ment welcomed the initiative, but the Unionists in the 
North have expressed outrage, and the British govern- 
ment has so far remained non-committal. 


How realistic are the chances of a breakthrough? First | 
talked to Peter Robinson, deputy leader of the Demo- 
cratic Unionist Party, headed by the Reverend lan 
Paisley. The interview was at his heavily-protected home 
in a Belfast suburb; the one with Gerry Adams took place 
at Sinn Fein’s headquarters in the Falls Road Catholic 
area of the city. 


[Mather] Is peace any nearer? 
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[Robinson] I don't believe that those engaged in violence 
see it as in their interest that there should be peace. 
That's part of the problem. They have put such a price 
tag on laying down their arms as to make it impossible to 
have any political settlement among the constitutional 
parties. The misnamed peace talks between Gerry 
Adams and John Hume are one of the most tragic events 
of the decade. By binding himself to the party of violent 
nationalism, John Hume sends a message to the 
Unionist community that the two are working together 
with the same goals. John Hume sends a message to the 
Unionist community that the two are working together, 
with the same goals. John Hume has become the political 
wing of the IRA. 


{Adams} I am hopeful. | think that Mr Hume and I have 
made enough progress to issue a joint statement, and we 
believe that the principles that we have agreed should be 
for consideration of the British and Irish governments. 


The evolution of a peace strategy is a priority for me and 
for Sinn Fein. I would like to take a package of definitive 
proposals to the IRA about the future conduct of its 
campaign. 

[Mather] does your party condemn violence by both the 
IRA and the loyalists? 


[Robinson] Yes. Every constitutional party does. The 
difference between our party and the SDLP is that not 
only do we condemn violence, but we won't sit down and 
talk to those participating in it. Worse still, we find those 
talking to them are prepared to broker their demands 
and pass on their blackmail to the Dublin and the British 
governments. Unionists are people pushed too far. 


[Adams] We need to see an end to all violence. It will not 
be wished away. Its root causes must be removed, and 
that means bringing about a negotiated settlement. We 
have had 25 years of this phase of the conflict, and 
there's a responsibility upon political leaders to try to 
create the conditions for peace. We wish to see a demil- 
itarisation of the situation. 


[Mather] What constitutional changes would you like to 
see here? 


[Robinson] | believe there should be a devolution of 
powers to an elected assembly of Northern Ireland. 
Legislation in the House of Commons is dealt with in a 
most unsatisfaciory and discriminatory way. | have 
more rights to change English or Welsh legislation than | 
have to change Northern Irish legislation. Northern Irish 
business is not dealt with by way of Bills but by Orders in 
Council. We can't amend the legislation given to us on a 
take-it or leave-it basis. That's the way our laws are 
made. 


[Adams] London and Dublin must agree a policy obyec- 
tive of ending partition and of bringing everyone 
involved into the process. Obviously an agreed Ireland 
would need a new constitution. It's up to us and the 














20 UNITED KINGDOM 


Unionists to bring in constitutional changes that reflect 
all our needs and aspirations. 


[Mather] Would the nghts of minorities be guaranteed” 


[Robinson] You can build safeguards into any structure, 


whether by a refereeing system or by weighted major- 
ties. I don’t think it’s needed, but I don't object to it. 


[Adams] There is not a paral! between the two minor- 
ities. The Unionists sought te exclude the Catholics, to 
make them second- class cv«zens. We don't want to do 
that. I have no concern o* interest in the religious views 
of anybody. Any new constitutional arrangements must 
include a charter of rights. 


[Mather] John Hume has been talking to the US Con- 
gress about the possibility of US mediation. What do you 
think of that? 


[Robinson] We would have no part of it. We wouldn't 
talk to any envoy. Northern Ireland is part of the UK, 
therefore a matter for Her Majesty's Government, not 
for any foreigner. 


[Avams] Sinn Fein has made it clear that there is a 
responsibility upon the international community to 
assist the process towards a settlement. 


There is potential for enlisting support from the EC or 
the UN. If we are open to the international community, 
then we have to be open to the US. In principle we would 
be for such an intervention. A climate towards peace can 
be assisted by the Clinton Administration taking a 
positive attitude. 


{Mather] It is said that Sinn Fein now wants peace. Do 
you believe that? 


[Robinson] If they want peace, all they have to do is stop 
the violence. spe yang ge. alm 
It is completely within their gift if they want to cease the 
violence. 


Adams] Sinn Fein policy has been evolving for a decade. 

we were never a “Brits Out” party. Sinn Fein is a 
Republican party. We have not at all. So what- 
ever our notion might be, and our ican prefer- 
ences might be, it's a matter for the Irish people to 
decide. 


lan Mather sums up: At least both sides say they want 
peace. Bui it is just as hard to see any comemon grounds 
as it is to devise how to achieve it. A confident Adams is 
now clearly centre-stage, and has high hopes that this 
nails teins te ctuaien in te to Uehsaiee te 
replies reflect the alienation the Unionists: that 
seas ae caus Us cate to Chaos they fell 
Robinson sees the main obstacle to peace as the IRA's 
refusal to lay down its arms and Sinn Fein's refusal to 
condemn terrorism unambiguously. Adams secs the 
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obstacle as the attitude of the British government. Inier- 
estingly, he has no harsh words to say about the Unsonists. 


Sinn Fein favours internationalisation of the peace pro- 
cess. For the Unionists the conflict is purely national. 
They fear US involvement would be strongly influenced 
by the powerful Insh- American lobby, and that their 
case would win little sympathy. 


UK, China Face Collision Over Patten Proposals 


PM0719154693 London THE DAILY TELEGRAPH in 
English 7 Oct 93 p 22 


[Editorial: “The Shadow Over Hong Kong™] 


[Text] The next few weeks will be critical for Hong Kong, 
as Britain and China move towards a head-on collision 
over Mr Chris Patten’s proposals to widen the franchise 
for elections to the Legislative Council [Legco] in 1995. 
Al issue is the degree of conirol which a Third World 
giant under communisi rule should have over a territory 
whose laisser-faire economic policies and respect for the 
rule of law have created conditions for growth matched 
by few other countries since the war. The fact that much 
of the Governor's speech to Legco yesterday dealt with 
social issues Common to advanced societies—from pro- 
tecting the environment to caring for an ageing popula- 
tion-—testifies to this achievement. Mr Patten said that 
Hong Kong was due this year to overtake Australia and 
Britain in terms of per capita gross domestic product. 
The comparison was a telling reminder of what is at 
stake as 1997, the date for the resumption of Chinese 
sovereignty, approaches. 


Since the communists took over in 1949, the mainiand 
has at times been malevolent, particularly during the 
Cultural Revolution. But 1 has also contributed mightily 
to Hong Kong's prosperity, by using it as an entrepot 
and, following the ascendancy of Deng Xiaoping, as a 
place for, and source of, investment. Despite that high 
level of economic interdependence, the political rela- 
tionship today is worse than al any time since the 
madness of Mao's last years. In 12 rounds of talks with 
Beijing since April, the British Government has agreed 
to water down the proposals made by Mr Patter a year 
ago, provided China allows Legco members elected in 
1995 to serve out their four-year terms, the so-~<alled 
“through-train” principle. 

These concessions have done nothing to dispel what the 
Governor yesterday called China's “baleful suspicion” 
of British intentions. Beying has talked of removing 
“unpatnotic” members from Legco in 1997 and even of 
taking over the colony before that date. The Sino-British 
Joint Liaison Group has made little progress on such 
important issues as visa-free travel. air services 
ments, extradition and the night of abode. The Chinese 
are withholding urgently needed agreement on the 
financi, of the airport and port project on Lantay 
Island. Relations could get even worse if, as seems likely, 














Mr Patten lays draft legislation on elections before Legco 
in the next couple of months. 


Foreign Secretary: We Will Protect Britain in 
Europe ® 


LDOS5 10165693 London PRESS ASSOCIATION in 
English 1514 GMT 5 Oct 93 


[By Len Freeman, PRESS ASSOCIATION] 


een Cee eee Eee Se today stressed 
the Government's commitment to defending Britain's 
identity in Europe. With the Tories still divided over the 
EC following months of opposition to Maastricht 
[treaty] from rebel Tory MPs in the Commons, Mr Hurd 
insisted: “It does not follow that the nation states should 
whither away. The Treaty of Rome does not provide for 
that, the Treaty of Maastricht does not provide for that. 
History ts against it and the peoples of Europe do not 
want it.” 
Mr Hurd made a wide-ranging speech covering a series 
of topics including the future of Europe, Bosnia and the 
conflict in Russia. On Europe, he said: “The tide turned 
in 1991. The new shape of Europe is the one for which 
the Prime Minister argued successfully at Maastricht. 
The new watch word is co-operation, not control. The 
Europe we want goes with the grain of people's feelings. 
The main themes of the [European] Community in the 
years ahead will be the themes which we have champy- 
oned—a wider Community through enlargement, a 
freely trading community, a Community which by agree- 
ment between its members works together in foreign 
affairs.” 
Mr Hurd said the European elections next year would 
give the party a chance to confirm the gains made in 
recent years. “Our supporters want a Britain which gets 
it right in Europe. No other party is going to do that job. 
We have to do it.” 


On Bosnia, Mr Hurd said no government at any time had 
proposed the only form of intervention which could 
guarantee a solution—the infinite stationing of an inter- 
national army to impose peace. “We have sought to 
avoid pretence and put the issues plainly. May be we 
have been less grandiloquent than others in our speeches. 
We have certainly not been less effective than others in 
what we have done.” 


Mr Hurd siressed the need for free trade and the impor- 
tance of avoiding protectionism. “The way to prosperity 
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is not through restricted imiports of subsidised exports 
but through letting both flow freely.” Protectionism 
would provoke retaliation and a trade war, which was 
why Britain had fought so hard for a GATT agreement. 


Mr Hurd concluded: “We need a united party which 
urges us on and declines to use foreign policy as au 
opportunity for faction. We need a public opinion 
formed by our party which looks at the world with clear 
eyes and a realistic sense of purpose. Al its best, our 
party represents the British t1adition—slow to aager but 
determined, not over ambitious. We do not promic¢ 
more than we can deliver. But we are sure to deliver what 
we promise.” 


Government Faces Steep Gulf War 


LD0610151793 London PRESS ASSOCIATION in 
English 1428 GMT 6 Oct 93 


ee ASSOCIATION lobby correspondent Sian 


[Text] Britain will be left with a bill of more than #1.2 
billion for the Gulf war, even after overseas donations 
have been collected, according to a report out today. 


Contributions from other nations have reached more 
than #2 billion but Britain has recovered a lower propor- 
tion of its costs from abroad than France, which had 
spent iss. 


Britain provided about 8 percent of the forces compared 
with the United States and the target was to get back 
from overseas nations 8 percent of what America netted. 


Figures contained in the Commons public accounts 
committee report on Ministry of Defence: The Costs and 
Receipts Arising from the Gulf Conflict show Britain 
almost reached its target, getting back 7.4 percent, 
leaving it #175 million short of 8 percent. 


Consumer Credit Rise Boosts Major on Eve of 
Conference 


PM0510122293 Londor THE DAILY TELEGRAPH in 
English 5 Oct 93 p I 


Report by George Jones and Philip Johnston: “Credit 
Eases Pressure on Major”) 


[Text] Figures showing stronger than expected consumer 
demand provided a boost for Mr. Major last night on the 
eve of the Conservative Party conference. 


A sharp rise in consumer credit in August, attributed mainly 
to an upsurge in mew car sales, was hailed by ministers as 


indicating a steady improvement in confidence. 


While the rise in borrowing has effectively ruled out a cut 
in terest rates to comncide with the Blackpool confer- 
ence, it could help calm fears that the economic recc very 
is faltering. 
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Consumer credit grew by 225 million pounds in August, 
the second successive month the increase has been above 
200 million pounds and the largest rise since July 1991. 


A survey of the housing market by NatWest [National 
Westminster Bank] also showed evidence of a gradual, 
but patchy, upturn in prices. However, the Building 
Employers’ Confederation said that the vast majority of 
re eee ae © ee 
stabilise, over the next 12 months. 


Mr. Major and Mr. Clarke are expected to use the latest 
indicators to reinforce their claim that recovery is under 
way and that the Government's fortunes will improve 
with it. 

Mr. Major arrived in Blackpool last night with party 
managers making a determined effort to end the sniping 
at his leadership and present a united front. 

Sir Basil Feldman, chairman of the National Union, 
urged the “malcontent minority” on the Conservative 
backbenches to rally behind Mr. Major. 


But preparations were overshadowed by warnings that 
the Government could face a backbench revolt over 
VAT [value-added tax] on domestic fuel, particularly if 
there 1s evidence of a grass-roots backlash against the tax. 


Tory Conference Debates Crime, Social Security 


PM0710130093 London THE DAILY TELEGRAPH in 
English 7 Oct 93 p I 


ee nee 
ight” 

[Text] The gove.mment tilted sharply to the right last 
night with the announcement of the toughest law- 
and-order package for a generation and a new crackdown 
on social security fraud and abuse. Right-wing Cabinet 
ministers sought to reassert their grip on the party's 
policy agenda as Lady Thatcher arrived in Blackpool 
amid renewed controversy over her criticism of Mr 
Major's style of leadership. 


After a subdued and uncertain start, the Tory conference 
was brought to life with the announcement by Mr 
Howard, Home Secretary, of 27 new measures to meet 
what he described as a “tidal wave” of concern about 
rising crime. 

He confirmed the government had decided to: |. Abolish 


justice 2. Create a national system of genetic finger- 
printing 3. Tighten bail laws 4. Build six new prisons 5. 
Toughen sentences for juvenile offenders 6. Introduce 
measures to allow squatters to be evicted with 24 hours. 


Mr Howard's effort to restore the Tories’ battered repu- 
tation on law and order si a significant shift away 
from the penal policy by successive home 


secretaries since the Tories gained power in 1979. No 
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longer, he said, would the success of the criminal justice 
system be judged by a fall in the prison population. 


Conditions for prisoners would be decent, but austere 
and Butlins would “not be bidding for the contract” for 
the six new prisons, to be built by the private sector. 


He also sought to reassure the police over the Sheehy 


Thatcher's memoirs. 


Mr Lilley made no attempt to hide his Euro-Sceptic 
tendencies when he addressed the conference, joking 
about his inclusion in Mr Major's list of Cabinet “bas- 
tards”. He also hailed Britain's departure from the 
Exchange Rate Mechanism as the start of Britain's 
reco’’*y and called for policies “made in Britain” by 
Pe owen. 


hit Lilley’s remarks, coming hard on the heels of assur- 
ances by Mr Major that he would block attempts to put 
the ERM back together, were seen as an indication that 
the Right believes it is winning the battle over shaping 
European policy. 

Sir Edward Heath, the former Prime Minister, reacted 
angrily to the populist tone of Mr Lilley's speech inter- 
viewed on Channel 4 news, he said: “If you want to be at 
the heart of Europe you don’t do it the way Mr Lilley did 
it today. This is the most horrible form of nationalism.” 


Calling on Mr Major to assert himself over his cabinet 

Sir Edward added: “What ministers have got 
to realise is that pleasing people at this conference is not 
the same as winning over the country.” 


The left will now be looking to Mr Clarke, the chancellor, 
to restore the balance when he replies to the economic 
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debate today, and to confirm that the government stands 
by its commitment to maintain funding for key public 
services. 

But their anxieties that the Right is rapidly occupying the 
vacuum caused by Mr Major's leadership crisis were 


intensified by speculation about the future of Mr Hesel- 
tine, President of the Board of Trade. 


Although he will attend the conference today, Blackpool 
was awash with Rumours last night that he will stand 
down from the Government later this year. 
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This could mean Mr Major will be forced into a 
Christmas or new year Cabinet reshuffle to replace Mr 
Heseltine who suffered a heart attack in the summer. 


The impression of senior party figures jockeying for 
position was reinforce by an intervention in the crime 


debate from Lord Archer who was given a standing 
ovation after calling on the Tories to re-establish their 
credential as the party of law and order. 

Friends said it was a bid to establish his credentials as a 
successor to Sir Norman Fowler as the party chairman. 
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Kinkel Proposes Measures To Strengthen CSCE 
AU0710163793 Berlin DIE WELT in German 7 Oct 93 
p7 


[Article by Foreign Minister Klaus Kinkel: “Security 
Together, No Longer Against Each Other") 


[Text] After the end of the East-West conflict, we are 
now facing the task of developing all-European struc- 
tures to ensure lasting peace, stability, and security for all 
Europeans and guarantee human rights and democracy 
on our continent. Who could have a greater interest in 
that than we Germans, in the center of Europe? 


In the current period of transition and new orientation in 
central and eastern Europr, the European Community 
and the North Atlantic Alliance form natural anchors of 
stability for all of Europe. The intensive efforts of the 
central and eastern European states to join the Europe- 
Atlantic institutions are proof of that However, we must 
not narrow the search for European security structures 
down to the question of Alliance membership. We need 
security cooperation that does not dig any new trenches. 
Security together, and no longer against each other, must 
be our goal. Here lies the special opportunity of the 
CSCE. The basis for that is formed by the common 
values to which the 53 CSCE member states have com- 
mitted themselves: human rights, democracy, rule-of-law 
principles, social justice, and market economy. 


Some people underestimate the importance of the CSCE, 
even though it has had an essential share in overcoming 
the East-West conflict. Its principles, above all the 
renunciation of violence, the respect for human rights 
and the right to self-determination, the commitment to 
territorial integrity and inviolability of the borders, 
consolidated the political basis for a peaceful change in 
Europe to such an extent that the upheaval of 1989 
became possible without any outbreaks of violence. 


However, it would be a mistake to believe that the CSCE 
has completed its purpose with the end of the East-West 
confrontation. Its principles have not lost anything of 
their importance. On the contrary: The demand for 
observing these principles is more topical than ever. 


New risks have developed for security in Europe: Ethnic 
and national conflicts are erupting, minority and border 
disputes are leading to tensions and armed conflicts on 
our continent. The war in former Yugoslavia, the fighting 
in Georgia, and the conflict in Nagorno-Karabakh show 
us this in a very cruel manner day by day. Both because of 
the circle of its members and because of its fields of 
actions the CSCE offers the best suitable framework for 
approaches to political solutions. So far, the CSCE 
remains the only all-European institution. 


It comprises not only all the European states, including 
the neutral and nonaligned countries, but also ensures 
the North American democracies of their appropriate 
role in Europe's security architecture. In the CSCE 
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Russia, Ukraine, and the other CIS states find the 
possibility to play their appropriate role in shaping 
cooperation in the area stretching from Vancouver to 
Vladivostok. 


With the Charter of Paris in 1990, the CSCE introduced 
its necessary change from a forum of dialogue to a 
regional organization capable of action and with its own 
institutions. The Committee of High-Ranking Civil Ser- 
vants exists as a permanent working body. Since May 
1993 the FRG has provided the first CSCE secretary 
general in the person of Ambassador Hoeynck. The 
Conflict Prevention Center in Vienna and the Office for 
Democratic Institutions and Human Rights in Warsaw 
have started work. 


A special future task of the CSCE consists of preventing 
conflicts and managing crises. The CSCE is to be prima- 
rily an institution that prevents fire, not a fire brigade. 
Within the shortest possible period it has established 
new instruments for this purpose, which it is already 
using intensively. Long-term CSCE missions in Serbia, 
in Macedonia, Georgia, in Moldova, and in Estonia are 
examples of this. In the conflict in Nagorno-Karabakh it 
participates in looking for a political solution. Its biggest 
success so far has been a tangible de-escalation in the 
conflict between Russia and Estonia over the rights of 
the Russian part of the population through the good 
services of the CSCE high commissioner for national 
minorities. 


Conflict prevention alone is not enough, however. For 
the establishment of cooperative security structures in 
Europe we need the control of military power by mea- 
sures to limit it, to promote transparence and predict- 
ability. The CSCE forum for Security Cooperation in 
Vienna has the important task of working out a code of 
conduct for the states’ responsible behavior on security 
issues and for reaching an agreement on an arms control 
system binding for all the CSCE states. 


For the further strengthening of the CSCE | propose: 


—Expanding the mandate and the operational possibil- 
ities of the high commissioner for national minorities; 


—establishing a “Council of Permanent Representa- 
tives,” which is able to act, just like NATO and the 
European Community; 


—strengthening the Warsaw Office for Democratic Insti- 
tutions and Human rights; 


—more participation of the parliamentary assembly and 
the nongovernmental organizations in the settling of 
conflicts. 


The CSCE needs support and supplementation by other 
institutions. Its work must be closely interlaced with the 
work of the United Nations, as well as with the North 
Atlantic Alliance and the Western European Union as 
the future security component of the European Union. 
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Only a Europe .a which the interests of all are linked 
closely, in which the security of ever, individual 
becomes a matter for all, can be a safe Europe in the long 
run. For that we need the CSCE. 


Government, Bundeswehr Fear ‘Fiasco’ in Somalia 
AU0710143893 Munich SUEDDEUTSCHE ZEITUNG 
in German 7 Oct 93 p 1 


[Report signed “deu”: “Bonn Fears Fiasco in Somalia”) 


[Text] Bonn—The FRG Defense Ministry does not 
consider the shots fired at Italian soldiers 80 km north of 
the Somali Bundeswehr camp in Belet Uen to be of 
major importance. This was “certainly an individual 
operation,” a Ministry spokesman said in Bonn. The 
situation in Belet Uen remains calm. 


In the meantime, concern is obviously growing in the 
Bundeswehr and the Federal Government that the entire 
UN operation in Somalia might end with a fiasco. On 
Tuesday [5 October], during a visit to troops in eastern 
Germany, Defense Minister Volker Ruehe (Christian 
Democratic Union) expressed concern about the situa- 
tion in Somalia. Bonn is holding “intensive talks” with 
UN representatives in New York and with the U.S. 
Administration about the continuation of the UN mis- 
sion, spokesmen of the Defense Ministry and the Foreign 
Ministry announced. Asked whether the 1,700 
Bundeswehr soldiers will withdraw from Belet Ven, if 
Washington recalls its units, government spokesman 
Dieter Vogel said this would doubtlessly give rise to a 
“new situation.” However, the Federal Government has 
“not yet thought” about this hypothetical case. 


When the Tuesday attack on the 50 Italian UN soldiers 
by Somalis became known—no one was injured— 
security was tightened for one night in the Bundeswehr 
camp. The soldiers were ordered to wear fragmentation 
protection jackets outside the camp. Trips to Belet Uen 
were reduced to the minimum. In the meantime, these 
precautions have been lifted again, a Defense Ministry 
spokesman said. 


The Ministry denied a report that the German camp has 
been “attacked by Somali rebels” more than 20 times. 
Even though it is correct that natives have repeatedly 
tried to enter the camp, perhaps to steal food, they were 
always unarmed, ofter children. 


At the end of his thre. day visit to the camp in Belet 
Uen, Development Aid Minister Carl-Dieter Spranger 
(Christian Social Union) announced that he intends to 
increase German aid to Somalia. The UN operation by 
the Bundeswehr has provided “good starting points” for 
that. This year and next year 35 million German marks 
will be allocated to development aid in Somalia. 
According to Spranger, the next specific projects will 
mainly involve the transfer of know-how. 
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Commentary on ‘Honorable Withdrawal’ 
AU0810110093 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 8 Oct 93 p I 


[“Nm” commentary: “Withdrawal—But How?”] 


[Text] President Clinton's statement about an “honor- 
able withdrawal” from Somalia shows that, as of now, 
Washington will be intent on limiting the political 
damage caused by the operation at the Horn of Africa. 
From the domestic policy point of view, the immediate 
withdrawal of U.S. soldiers would be the best way to 
achieve that: Congress, driven by polls indicating that a 
large majority in the United States is against this oper- 
ation, is urging it. In foreign policy terms this would be 
a disaster. Not only the United Nations, in the name of 
which the operation in Somalia, is carried out, would be 
hurt; America’s reputation would be dealt a serious blow: 
The only remaining superpower, compelled to flee by an 
African clan chief and his army of bandits! No doubt 
other countries, too, will withdraw their soldiers if the 
Americans leave. The UNOSOM-II [UN operations in 
Somalia] operation would end in a disaster; the old 
situation would be reestablished in Somalia: civil war, 
famine, the deaths of masses of people. 


This can be prevented only if the United States does not 
recall its troop contingent quickly but agrees on a step by 
step disengagement with the other countries involved. 
First, it turns out that the United Nations, as an organi- 
zation, is not able to command a military operation of 
the Somali scope. Such missions must be planned by one 
hand; the variety of experience and lines of command is 
a danger for the soldiers. Second, it must be decided 
whether the pacification of the conflict center of Moga- 
dishu is to be continued with an intensified military 
drive or whether it is better to leave the capital city alone 
for the time being, to make progress with the reconstruc- 
tion work in the relatively pacified regions of the 
country. 


The continued Bundeswehr mission in Belet Huen also 
depends on that. As visitors have repeatedly reported, 
the work of the German soldiers there is useful and good 
for Somalia. But the German contribution is only part of 
the larger assynment of UNOSOM. Despite strong 
words at the commanders’ conference in Mainz, Min- 
ister Ruche will know that the Bundeswehr and German 
foreign policy will be hurt if they are sucked into a UN 
fiasco in Somalia. 


Stasi Spy Discovered in Foreign Ministry 
AU0710121093 Hamburg BILD in German 7 Oct 93 p | 


[Report by Einar Koch: “Caught: Stasi Spy in Kinkel’s 
Ministry”) 
[Text] And here we have another Stasi spy! 


One week after the arrest of Karin Hossbach-Paul, who 
spied in the chancellor's office, agents’ hunters landed 
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another blow yesterday: Early in the morning officials of 
the Federal Office of Criminal Investigations [BKA] 
arrested Karl-Heinz Rode. 


Most recently, the high-ranking diplomat worked in the 
public relations department under Foreign Minister Kinkel. 
Previously, he was ambassador to Madrid. Rode has been a 
spy since the 1970's; he has admitted everything. 


One BKA official told BILD: “A serious case of high 
treason.” 


The diploniat probably is the long-sought top source of 
ihe Stasi chose to ex-Foreign Minister Hans-Dieirich 
Genscher. 


Bundesbank Leaves Interest Rates Unchanged 


LD0710130293 Hamburg DPA in German 1210 GMT 7 
Oct 93 


[Text] Frankfurt/Main (DPA)}—At its first meeting 
headed by Hans Tietmeyer, the new presi- 
dent, the Central Bank Council of the German Bundes- 
bank made no monetary decisions. 


The key interest rates, the discount and Lombard rates, 
remain unchanged for the time being ai 6.25 and 7.25 
percent, respectively. The banking industry had not 
expected a decision on interest rates at the start of the 
Tietmeyer era. 


Ministry Reports Manufacturing Orders Decline 
AU0710155993 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 7 Oct 93 p 17 


[Report signed “hal”: “Number of Orders Received 
Declines Slightly’ 


[Text] Bonn, 6 October-—From July to August the 
number of orders received by the manufacturing 
industry in Germany declined by 2 percent in figures 
adjusted according to price and season. As the FRG 
Economics Ministry in Bonn also announced, domestic 
orders declined more severely-——by 2.5 percent—than 
foreign orders, which only went down by 1.5 percent. 


The two-month comparison (July/August to May/June), 
which is more telling, shows a slight, 0.5 percent increase in 
orders received by the manufacturing industry. The Min- 
istry assesses this as a continuation of the upward trend that 
has been observed since spring. A tangible increase in 
domestic demand of 1.5 percent was decisive in this regard. 
On the other hand, foreign orders, which had been rising 
since the last quarter of 1992, declined by | percent. The 
largest increase—3 percent—was noted in the nondurable 
consumer goods industry. In the basic material and pro- 
ducer goods industry, the | percent increase was far lower, 
and the investment goods sector had to accept a slight 
decline of 0.5 percent. Orders received by the manufac- 
turing industry were 6.1 percent lower in real terms in 
July/August than during the same period last year. 
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Orders Placed With East Decrease 


AU05 10151193 Duesseldorf HANDELSBLATT in 


German 4 Oct 93 p 1 


[Repport signed “ari”: “Decrease in July”} 


[Text] Duesseldorf—Orders placed with eastern German 
capital goods producers, which have seen strong fluctu- 
ations due to major orders received from abroad, once 
again decreased heavily from June to July. The decrease 
was 19 percent, after the figure had increased by 22 
percent in June over May. During July, there was a 
particular decrease (minus 29 percent) in demand from 
abroad, but domestic demand was also down 16.2 per- 
cent. However, incoming orders continued to be above 
the previous year’s, as they have been since February. In 
July, total orders of capital goods were 34.7 percent 
above July 1993. 


Western Output Increases 


AUOS 10171793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German § Oct 93 p 15 


[Report signed “hal”: “Output Rising in Western Ger- 
many™] 


[Text] Bonn, 4 October—Output of west German 
industry increased by 2 percent from June to July in 
seasonally adjusted terms. As the FRG Economics Min- 
istry in Bonn reported, output clearly rose by 2 percent 
in the processing industry, which was, in particular, due 
to a 4.5 percent increase in the productioi\ of the 
investment goods sector. Construction industry 
increased its output by 3 percent. The two-month com- 
parison (July/August compared with May/June), which 
tells more, does not, however, show any changes in the 
output of the producing industry. In July/August, output 
of the producing industry was 6.5 percent lower than 
during the same period last year. 


Construction Industry Loses Impetus 


AU0610162893 Duesseldorf HANDELSBLATT in 
German 6 Oct 93 p 4 


[Report signed “vwd.": “Impetus Lost in Construction 


Industry”) 


[Text] Bonn—In the first six months of 1993, economic 
developments in the western German construction 
industry have lost much impetus. According to the Main 
Association of the German Construction Industry. total 
investments in the construction industry were down 0.2 
percent in real terms from the volume of the same period 
last year. Orders received decreased by 3.1 percent in 
real terms. In July, order books were filled for another 
three months (3.1). In the first six months, positive 
developments were recorded only in the sphere of 
housing construction, where investments increased by 3 
percent in real terms. 














FBIS-WEU-93-194 
8 October 1993 


Security Leaders Meet Iranian Minister 


LD0710210293 Hamburg DPA in German 1925 GMT 7 
Oct 93 


[Text] Bonn (DPA)—Iran is seeking closer cooperation 
with the German security authorities in the fight against 
terrorism and the international drug trade together. This 
was Stated to correspondents tonight by ‘Ali Fallahiyan, 
the Iranian minister responsible for the secret service, 
after two days of talks in Bonn. 


Among others, Fallahiyan met with Bernd Schmidbauer, 
chancellery minister of state responsible for the coordi- 
nation of the secret services, as well as Eckart Werthe- 
bach and Konrad Porzner, presidents of the Office for 
the Protection of the Constitution and the Federal Intel- 
ligence Service (BND) respectively. Fallahiyan said the 
security organs of the two countries have been cooper- 
ating for two years. 


The minister once again rejected accusations that Ira- 
nian government agencies were behind attacks and mur- 
ders of opponents of the regime and opposition sup- 
porters abroad. He expressed the hope that Germany will 
use its good opportunities to clarify and support Iran's 
position within the context of international bodies. 


Three weeks before the trial over the murder of four 
prominent Iranian Kurds in the Mykonos Restaurant in 
Berlin, Fallahiyan reaffirmed that his country was just as 
interested as Germany in clearing up the matter and 
punishing the offenders. The prosecution in the 
Mykonos case is proceeding on the understanding that 
an Iranian secret service planned the attack. 


Fallahiyan, who also belongs to the National Security 
Council, one of the highest bodies in Tehran, did not rule 
out that Iranian terrorist groups could be operating 
without the knowledge of the government. 


“It can always happen that people may act of their own 
accord,” he said. He said that there is no reason for his 
talks in Bonn. He had come at the invitation of Schmid- 
bauer, who was in Tehran last year. 


According to Fallahiyan, they did not discuss the case of 
Helmut Szimkus, the German sentenced to death in 
Tehran after being accused of spying for Iraq. “At the 
moment, there are no serious talks about this,” he said. 
“It is a question of espionage; it is not easy to solve, and 
is in the hands of the judiciary.” 


CSU Leader Calls For More Self-Confidence 


AU05 10122593 Berlin BERLINER ZEITUNG in 
German 2-3 Oct 93 p 4 


[Article by CSU Secretary General Erwin Huber: “Less 
Self-Pity, More Self-Confidence—That Would Be Good 
for All of Us”) 


[Text] Unification was a historical stroke of luck. How- 
ever, without the strict insistence of the Christian Dem- 
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ocratic Union [CDU)/Christian Social Union [CSU] on 
Germany's indivisibility and the right to self- 
determination of our people, it would not have taken 
place in this way. We seized a unique opportunity and 
reestablished the unity of our fatherland in freedom. The 
ensured freedom of 16 million Germans as the result of 
unification is a reason for unrestricted joy in the CSU. 
Why should we now lose courage when the issue is the 
completion of internal unity? We all would be better off 
these days with less self-pity and more self-confidence. 


The economic situation in the united Germany is better 
than it is generally presented. Things are obviously 
improving in the new laender, even though—as a result 
of the international economy's bad situation—at a 
slower pace than expected. The path of economic con- 
solidation on which the Federal Government has 
embarked upon and that demands that we all reject the 
increasingly conspicuous thinking in terms of claims 
{[Anspruchsdenken], serves to safeguard our standard of 
living. 

Now it is important to find a common identity and to 
overcome the walls in our minds that still separate east 
and west Germans. This also includes rejection of a 
special role by Germany. We must learn to become a 
normal people among normal peoples. However, we can 
do this only if we are willing to live up to Germany's 
increased international responsibility. We must remain 
predictable for our friends and neighbors. 


In the EC, it must be the Germans’ task to take over a 
leading role in the integration of the democratic states in 
central and eastern Europe. 


We are facing the greatest challenge in domestic policy: 
We must prevent the rule-of-law state from becoming a 
playground of extremists from any camp. The preserva- 
tion of internal peace is a task for all democrats. The 
young generation especially is called upon not to let itself 
be infected by disenchantment with politics and by 
pessimism, but to constructively get involved in politics. 


Daily Views Kinkel, Woerner U.S. Talks 


AU0710174893 Duesseldorf HANDELSBLATT in 
German 7 Oct 93 p 2 


[Viola Herms Drath commentary from Washington: 
“Coordination Is a Tough Business] 


[Text] The outlines of U.S. foreign and security policy 
are still scarcely developed. For this reason alone, the 
consultative visits paid by German Foreign Minister 
Klaus Kinkel and NATO Secretary General Manfred 
Woerner to Washington were of eminent importance at 
this critical time. Kinkel’s talks with Warren Christo- 
pher, his U.S. counterpart, and other decisionmakers 
from the Clinton administration, which is worn out by 
domestic policy tests of strength, dealt with burning 
topics of the day. 
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They are on the table and still largely unanswered: the 
further developments in Moscow, the tragic aggravation of 
the situation in Somalia, where the American liberators 
were forced into the role of unwelcome intruders; and the 

ing Geneva peace negotiations on the fate of former 
Yugoslavia. The UN reforms are a permanent topic. We are 
really in a bind as far as the stagnating GATT negotia- 
tions—and a possible conflict—are concerned. 


On such occasions, the German side stresses the EC 
contributions and Germany's share in Russia's renais- 
sance, which is valued at 80 billion German marks, and 
contributions for CIS members and Baltic states. Here 
Bonn agrees with the White House analysis that threats 
to the reform efforts must not be underestimated and 
that the Russians’ sensitivity has been greatly heightened 
by the latest revolt. 


Washington shows indecision regarding NATO's 
enlargement. It is faced with the German opinion that 
the change to the effect of bringing the Eastern European 
countries closer to it has to be treated with “extreme 
caution.” The need for a revision of NATO's defense 
potential for the prevention of conflicts is obvious. 


Woerner also regards crisis management and participa- 
tion in peace missions as NATO's new task. It must take 
the changed security situation into account. For NATO 
there is no doubt that shaping relations with central! and 
eastern Europe is a priority. They have to satisfy the 
security needs of these countries. The admission of new 
members is seen as a long process, whose details still 
have to be defined. 


The NATO secretary general, who held talks with Pres- 
ident Clinton and Defense Secretary Les Aspin as well as 
UN Secretary General Butrus Butrus-Ghali, is above all 
interested in preparedness to assist in structural adapta- 
tions for the development of transatlantic relations. 


If the peace negotiations with Bosnia, which are followed 
with increasing skepticism by Washington, were to fail, 
Woerner generally supports Clinton's call for a clear 
mandate for missions. 


Apparently, it has not been possible so far to achieve an 
agreement on the delicate topic of military authority. At 
any rate, Woerner does not want to exclude any state 
from the future security system and the rooting in 
European structures. From this point of view, a gradual 
process that might culminate in the “projection of sta- 
bility to the East” is at issue. Woerner, who is convinced 
thai Russian nuclear weapons are in “safe keeping” and 
the present Russian leadership intends to adhere to the 
START treaty on the halving of the number of intercon- 
tinental missiles, repeatedly dealt with the “outstretched 
hand of friendship,” which might be the beginning of a 
Strategic partnership with Moscow. 


At any rate, one thing can be clearly seen from the 
visitors’ reports. There is large-scale agreement with 
Clinton's team. However, as far as hopes for a new 
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foreign and security policy impetus are concerned, 
Washington has shown itself barely equal to expecta- 
tions. Asked about Somalia, where 1|,800 German sol- 
diers are deployed for the logistical support of UN units 
in Somalia, the German foreign minister said that— 
particularly in the event of a U.S. withdrawal—there is 
no compelling connection between the strategic deci- 
sions of Bonn and Washington, and the humanitarian 
mission to combat the famine has been fulfilled. This is 
a Staternent that the U.S. Congress will undoubtedly be 


pleased to hear. 


Hopes for Permanent Security Council Seat Fade 


94EN0003A Bonn RHEINISCHER MERKUR in 
German No. 39, 24 Sep 93 p § 


{Article by Rolf Clement: “Veto Against Too Much 
Power—-Germany and the United Nations, A Survey 
Among Member States Shows: Bonn’s Chances for a 
Permanent Seat on the Security Council are Rather 
Poor. Even Among Europeans, Reservations Prevail’ 


[Text] When Federal Foreign Minister Klaus Kinkel 
travels to New York for the UN General Assembly this 
Sunday [26 September], in addition to the expected 
international subjyects—the situation in the Middle East. 
developments in South Africa, the financial crisis of the 
world organization—in the exploratory talks, one ques- 
tion above all will interest him: How soon can Germany 
join the Security Council? 


When UN reform is being discussed in Germany, one 
gains the impression that everything is reduced to this 
one issue, especially since the government suggests time 
and again that acceptance of the FRG into the UN 
steering body is largely a settled matter. This could turn 
out to be a fallacy. UN Secretary General Butrus-Ghali 
had requested the UN member states to submit to him 
their position on the various reform proposals. In his 
questionnaire, just distribution and an increase in the 
number of seats on the Security Council! played a special 
role. It is most striking that, of the five permament 
members of the Security Council, i.c., the countries with 
veto power, four are in favor of maintaining the status 
quo: China, France, England, and Russia. Only the 
United States advocates accepting Germany and Japan 
into the steering body. 


The main argument against enlarging the Security 
Council, at present composed of 15 states, 1s the threat of 
a loss of effectiveness. Especially France sees a close 
connection between the Council's function as the dect- 
sive organ for securing peace and a limited number of 
members. In addition, applicants for permanent mem- 
bership would have to distinguish themselves not only 
through their economic weight, but also by assuming 
global responsibility in the field of international peace 
and security. This can easily be interpreted as a dig at 
Germany. 


The permanent members of the Security Council are 
very important for reform considerations, since no 
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change is possible against their will. The votes of France 
and Great Britain against enlargement indicate that a 
joint attitude could not be formulated even within the 
European Community. And it becomes even more com- 
plicated within the EC because Italy also has indicated 
interest in a permanent seat on the Security Council. 


If one analyzes the attitudes overall. two basic tendencies 
can be discerned: For one, many countries think that a 
greater number of members will make the Security 
Council more unwieldy. For another, there is criticism 
that the representation of global regions is so imbal- 
anced. Countries from South America, Africa and Asia 
mostly see themselves underrepresented. But most of 
them propose rotating models to enlarge the Security 
Council. Nigeria has formulated it in perhaps exemplary 
fashion by stressing as the top criterion not the effective- 
ness, but rather the universality of the United Nations. 
Nigeria proposes seven additional permanent members. 
which should be distributed regionally: two for Africa, 
two for Asia, one for Latin America, and one each for 
eastern Europe and Europe. The Indian proposal adds 
two more criteria: participation in important political 
and economic UN activities, and meeting one’s financial 
obligations. 


The idea of a regionally balanced enlargement was 
picked up by the foreign policy speaker of the SPD 
{Social Democratic Party] Bundestag caucus, Karsten 
Voigt. If the more powerful industrial nations, Germany 
and Japan, could open the door for enlargement, it 
would also be easier for Third World countries to enter 
in their wake. But here, also, a look at the opinions of the 
veto powers is helpful: The claim of heavily populated 
developing countries—such as India, Brazil, or Nige- 
ria—for appropriate representation in the Security 
Council is mentioned only by China. Russ... ,.vints to the 
difficult proceeding of an enlargement: In addition to the 
veto countries, two-thirds of UN members musi also 
approve the measure. [t is obvious that this will also be 
a long road fur Ronn. 


The direct reference to German or Japanese membership 
on the Security Council is addressed only in the com- 
mentaries by the Netherlands and the United States. 
Naturally, Bonn also makes the claim in its own state- 
ment. Somewhat more noncommittal, Costa Rica, 
Brazil, and Chile want to see “two leading industrial 
powers” at the top of the United Nations. Twenty to 25 
member states see Italy and Japan as desirable factors in 
the Security Council; Turkey suggests a body with 30 
members. 


At the same time, a debate seems to be growing among 
UN countries about the sense of the veto power held by 
permanent members. On this, there are a large number 
of conceivable ideas. Some South American countries 
want to completely abolish the veto power in the Secu- 
rity Council. They are of the opinion that the democra- 
tization of the world has progressed so far that the veto 
is no longer up-to-date. The veto power had been nego- 
tiated at the Yalta conference between the Soviet Union, 
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the United States and Great Britain, that is, at the end of 
World War Il. Many stress that since then, the political 
and economic situation has changed decisively. This 
must be taken into consideration. 


From Chile comes the idea of introducing regional 
organizations into the Security Council. Accordingly, 
there should be permanent members with veto power, 
other members without veto power, regional representa- 
tives (also without veto power), as well as the nonper- 
manent members in the Security Council. 


But these considerations also founder on those presently 
empowered; on their veto against the veto right, so to 
speak. As long as they do not move and give up their 
means of power, changes are hardly possible. Also being 
considered is how to safeguard the efficiency of the 
Security Council if the number of countries with veto 
power 1s increased. 

CSU [Christian Social Union] Bundestag member Chris- 
tian Ruck proposes that a veto should be able to prevent 
decisions only if two countries raise their hands. But i is 
quite a different matter how realistic such a waiver of 
influence 1s. 


Nowhere is there a quick resolution in sight, especially 
since the United Nations must first of all get a handle on 
its financial problems. The Bonn government supports 
the efforts of Secretary General Butrus-Ghali to purge 
the apparatus in New York. Foreign Office State Min- 
ister Helmut Schaefer (FDP) [Free Democratic Party] 
stresses this in particular. Otherwise, it seems that the 
reform drive in the United Nations will again get stuck 
in the tenacious consultations of the member states and 
the thicket of divergent interests. 


Thus Bonn puts the focus of its cooperation in this 
General Assembly more on the traditional: The Human 
Rights Court is finally to be installed since the war 
crimes tribunal regarding the former Yugosiavia has now 
been selected; a UN human rights commissioner is to be 
appointed. And: Bonn will not apply for a nonpermanent 
seat on the Security Council. 


‘No Tolerance’ Policy To Meet Rightist Threat 
93ENO9034 Hamburg DIE ZEIT in German 24 Sep 93 
p?7 


{Article by Martin Klingst: “On a Tightrope; The Fight 
Against Right-Wing Radicalism Cannot Be Won With 
Bans and Tougher Sentences”) 


[Text] Two good bits of news: The number of brutal 
attacks against foreigners has diminished, last Sunday 
the Republikaner and the German People’s Union failed 
to make the jump into Hamburg city hall. The bad news: 
For the first time since 1945, the right-wing extremist 
parties together got 8 percent of the votes in the 
Hanseatic city. If they had not competed against one 
another, Franz Schoenhuber'’s Republikaner would now 
be sitting in the City Parliament. And no real peace and 

















people 
sites, and conduct smear campaigns with dark slogans 


homicides, three attacks with explosives, and 380 attacks 
with fire bombs were recorded in 1991. In 1992, there 
were 15 crimes of homicide resulting in 17 deaths, 14 
attacks with explosives, and 708 attacks with firebombs. 
This year the police expect more than 2,000 right-wing 
extremist acts of violence, and the total number of 
crimes against foreigners could be four times that figure. 


There is, therefore, no reason to give the all-clear signal. 
Quite to the contrary: Wolfgang Siclaff, head of the 
Hamburg Land Office of Criminal Investigation, has 
noticed a “growing brazenness™ on the part of right-wing 
radical parties and associations. The president of the 
Federal Office for Protection of the Constitution, Eckart 
Werthebach, already sees a “dangerous German- 
nationalist force” emerging. The warning has arrived. 
The interior ministers of the Federal Government and 
laender finally include the struggle against right-wing 
extremism as a part of their “most urgent task.” 


No leniency toward right-wing radicals! This wil! finally 
become the order of the day. Bavarian Interior Minister 
Guenther Beckstein calls that “zero-tolerance policy.” 
But the CSU [Christian Socialist Union] man under- 
stands by that phrase more than just the unconditional 
application of the existing penal and public order regu- 
lations. He wants new and, above all, stricter jaws. 
Actually, many people these days see the “security 
program against right-wing extremism” as a welcome 
occasion to put the old demands for longer sentences or: 
the table once again. 


Some legal loopholes really have to be closed. In the 
middie of August, for example, about 500 right-wing 
radicals were able to march unimpeded to Fulda’s Cathe- 
dral Square and wave slightly altered Nazi emblems in 
front of the lenses of the photographers and cameramen. 
The police could not intervene, so the story went, 
because the Criminal Code does not forbid such modi- 
fied emblems. Here, the extremists appear inventive. For 
a long time, lists have been circulating among members 
of the Freedom German Workers Party (FAP) con- 
taining dozens of allowed variations. 


Information Just By Accident 


Public prosecutors also urgently need a joint information 
system. For example, if a skinhead from Mecklenburg- 
Western Pomerania sets fire to a dwelling for petitioners 
for asyium in Lower Saxony, the local authorities usually 
discover only by accident whether investigations are 








FBIS-WEU-93-194 
8 October 1993 


under way against him elsewhere. It ts intolerable that 
someone can spend up to 10 years in prison for breaking 
and entering but spends at most five years for causing a 
bad head injury. All the parties represented in the 
Bundestag want to correct this deplorable state of affairs. 
But that is not enough for the Union parties. They insist 
upon greater corrections. Among other things, they want 
to make the old breach of the public-peace paragraphs 
part of the statutes once again and to broaden the 
grounds for pretrial detention. 


Good judgment and differentiating examination are not 
enjoying good times these days. “It seems as if we were 
standing with our backs to the wall and could no longer 
afford to be true to our principles,” complained Frank- 
furt law professor and Hessian Commissioner for the 
Protection of Private Information Winfried Hassemer a 
year and a half ago. A stiff breeze is blowing in the field 
of legal policy. That is also the sense of Youth Minister 
Angela Merkel when she defends before her party frends 
the reform of criminal law relating to youthful offenders 
from the days of the social-liberal government. Just look, 
people are always pointing out to her, two-thirds of all 
right-wing extremist acts of violence are committed by 
youths. You cannot bring them to their senses with lax 
penalties. Some Christian Democrats are asking for 
stronger measures, at least in regard to 18- to 20- 
year-olds, and that they be treated as adults under 
criminal law. 


Schleswig-Holstein Chief Prosecutor Heribert Ostendorf 
describes the change in climate: “A few months ago, we 
fought energetically for new reforms; today, we have to 
fear for the old ones.” Here it was not the result of the 
allegedly too-lax criminal laws relating to youthful 
offenders that skinheads lighting fires got the sentences 
they really deserved only after much delay. The judiciary 
hesitated too long to indict and convict the violent 
criminals not only for attempted arson but for attempted 
murder. It is a widespread misconception that criminal 
laws relating to youthful offenders treat these offenders 
especially lentently. On the contrary, criminological 
studies have shown that youthful offenders stand a far 
greater risk of landing in jail than adults do. 


But not only the conservatives believe in the deterrent 
effect of criminal laws. Even left-wingers, who earlier 
talked more carefully, now see quick bans and hard 
sentences as a panacea against right-wing radicals. “We 
have to hit them hard as soon as they show their heads,” 
demands a high-level official from North Rhine West- 
phalia. And Hesse’s Social Democratic minister of the 
interior, Guenther, demanded an about-face tollowing 
the debacle in Fulda: “We can no longer afford to deal 
with the neo-Nazis the way we used to.” 


The police in most of the laender have already made this 
about-face. In Saxony and Brandenburg, for instance. 
special commissions have been working successfully for 
some time against right-wing extremists. They are 
familiar with the scene, they are Johnny-on-the-spot, and 
they and do not think twice when necessary about 
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“It 1s absolutely wrong to let the authoritarians have 
their way,” says Hans-Ludwig Zachert, president of the 
Federal Office of Criminal Investigation, “for they, of all 
people, must be made acutely aware that the state can 
defend itseif.” 


“Zero Tolerance Policy” 


As encouraging as this “Zero Tolerance Policy” might be 
to many authorities and courts, in the long run it will not 
stand the test of time. In its famous “Brokdorf Deci- 
sion,” the Federal Constitutional Court set very strict 
conditions for bans on public assembly: “Considering 
the fundamental importance of the mght to assemble, the 
authorities, especially when issuing a preventive ban, 
may not place too few requirements on the assessment of 
risk, especially since there is always the possibility that 
the assembly can be dispersed 1): the event that the risk 
assessment was in error.” The assessment must always 
be based on “facts, circumstances of the case, and other 
details. Mere suspicion or assumptions cannot be suffi- 
cient.” These criteria must be applied also in the case of 
bans on demonstrations by right-wing radicals. Commu- 
nities have to take care that they do not go too far. 


That holds for the media as well. As long as the demo- 
cratic parties insist that they be granted “reasonable 
broadcast time” during election campaigns, anticonsti- 
tutional—but not prohibited—parties also have to be 
heard on radio and television. The judges of the Superior 
Administrative Court meant nothing different when they 
required the North German Radio Broadcasting Com- 
pany to permit the leading candidate of the German 
People’s Union to take part in a television discussion: 
“The opposing party (NDR) has to take notice even of a 
party that it considers anticonstitutional.... It owes the 
‘constitutionally guaranteed tolerance’ that enables the 
active citizen to make an informed decision for or 
against the party.” 


The rules of play of the constitutional state apply to 
right-wing extremists as well. Nevertheless, we should 
not turn the field over to them politically. The judiciary 
and the police are on the right path with their “Zero 
Tolerance Strategy.” 
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Demographic Changes Threaten Bundeswehr 
94EN0004A Bonn TRUPPENPRAAXIS in German No §, 
Sep/Oct 93 pp 470-473 


{Article by Ekkehard Lippert, deputy director of 
Bundeswehr Institute for Social Science, Munich: “Out- 
maneuvered; the Bundeswehr in the Demographic Dead 
End Street™} 


[Text] In terms of personnel strength and structure, the 
Bundeswehr was formed in the early 1950's. At that time 


the situation in Central Europe with respect to security 
policy was marked by the East-West confrontation. Mas- 
sive conventional armies were considered to be the most 
important means of military strategy on both sides of the 
Iron Curtain. The prevailing political view brought the 
strength planning of the new German armed forces in 
line with these circumstances. On the internal German 
border, the Bundeswehr was supposed to stand side by 
side with the divisions of the NATO allies to prevent the 
armies of the Warsaw Pact from undertaking military 
actions. Through the establishment (reestablishment) of 
universal military service, one wanted to achieve and 
maintain the strength of 500,000 soldiers that was con- 
sidered necessary in the scope of the alliance. The annual 
contingents of young men in the 1950's permitied the 
politically desired formation of such a large West 
German army without limitations. 


Today, almost four decades later, the Bundeswehr as a 
mass army is facing a decline and universal military 
service is in question. Two developments are decisive in 
this respect: in the first place, the East-West conflict is 
over and the world situation with respect to security 
policy has changed. Gorbachev and Kohl reached agree- 
ments in the Caucasus, as a direct and indirect result of 
which the personnel strengths of the forces and the 
numbers of weapons and military equipment in most 
states of Western and Eastern Europe have already been 
reduced significantly. The second development ema- 
nates from the size and age structure of the German 
population: the total number of Germans will decline in 
the future. In addition, the German society is aging. 
More and more older people will stand against a 
declining number of younger people. The Bundeswehr i 
losing its replacement generation and, to a substantial 
extent caused by this, the financial means as well. 


This trend—also assessed in the circles of the demo- 
graphic statisticians as a “national catastrophe” or 
“changing of the times”—has heretofore been under- 
stood by security and defense policy as a rather marginal 
factor or not ized at all, not to mention included 
in the plans of the united Bundeswehr. Attention con- 
tinues to be concentrated on the new military balance of 
forces, the changed threat pattern, and its consequences 
for the mission of the Bundeswehr. 


Because of the obvious narrowing of the view of vision, 
here in the approprriate brevity we want first of all to 


look at some aspects of the demographic change to the 
extent that it affects the Bundeswehr. 

















n GERMANY 


Demographic Preview 
Relevant projections allow one to expect a clear popula- 


persons were counted in Germany at the end 
of [ 990. In 1992, about 75,000 more Germans died than 
were born. As early as the mid-1990's, the size of the 


for this time can be foreseen with sufficient accuracy. 
Fewer children are being born and the old people are 
living longer and longer. The pyramid will then stand on 
its head. It is turning into a mushroom with a relatively 
thin stalk and a large top. 


In numbers: the share of persons up to 20 years of age in 
the German population will decline by about one-third 
sh seus of tp wh Goan Gueain, thom ponaiaie, Ge 


Saab ae ane 7 percent in 1990. It will decline to 
Tigh eect te ade gb oy nm The number of those over 
60, on the other ee ee 


percent during this period. 


used in demographic statistics: the age quotient. tt 
describes the ratio between the number of persons 60 
years of age and older and those 20 to 60 years of age 
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(“capable of gainful t”). This key value is 
currently still at 0.35. In words: 35 Germans over 60 
years of age stand against 100 Germans between 20 and 
60. This measure will increase to values over 0.7 by the 
year 2030. At the beginning of the next millenium, then, 
100 persons of working age will have to support more 
than 70 older persons. 

The population decline with a simultaneous increase in 
the share of “older persons” yields a ticklish situation 
with respect to social policy. On the one side is the group 


As carly as the next Bundestag electir .n 1994, the 
ee ae a ae Be he in the 


resources, which have already been 
recent past, will continue in the future. If anything the 
opposite may occur. One may doubt that the 
Bundeswehr will be able to maintain its current share of 
the federal budget (11 percent) or of the gross national 
product (1.7 percent). 


Because of the precarious age structure, one must also 
assume a substantial shortage of overall appropriations. 
This necessarily raises the question of whether the 
national economy will continue to be able to afford the 
technically so-called misallocation of a group of young 
men to military service every year. During its time in the 
military, this age group not only does not contribute 
much to the national product—the security of the society 
does not count there—but also causes additional costs. 
And in this connnection, the consideration of whether 
the Bundeswehr provides the “benefit” that one expects 
from it, which so far has hardly been discussed in the 
political public, will almost necessarily lose its previous 
untouchability. Questions about the necessary number 
of soldiers and their mission are already determining 
everyday security policy. 


Second, everyday experience shows that an aging socicty 
develops specific political notions, wishes, and objec- 
tives and articulates and organizes them in a specific 
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way. Politics will necessarily be onented in this direc- 
tion. All sorts of political reforms, whatever party ini- 


into the future, then i will be 
possible to call up only smaller annual contingents. 
Constant or even increasing numbers of persons unsuit- 
able for service and so-called induction obstacles (now 
European refugees as well), large numbers of conscien- 
tious objectors (133,900 in 1992, that is, over 40 percent 
of those registered as “suitabie” for the draft), and the 
increasing need for exceptions to military service (police. 
border guard, Technical Assistance Office, etc.) will 
mean ihat the Bundeswehr's replacement requirement 
for recruits cannot be met. This is so for a Bundeswehr 
with the planned personnel strength of 370,000 men and 
12-month compulsory military service and, with modi- 
fications. also for an army reduced to about 320,000 men 
and 10-month service time. 


Affected by the recruitment difficulties, only in a dif- 
ferent way, is the enlistment of volunteers. To show the 
dimensions of the problem: the annual replacement 
requirement of a volunteer army of 250,000 (whose costs 
cannot yet be estimated anyway) requires the annual 
recruitment of about $0,000 young people who are 
gone their careers. That would be adout one-fifth of 

men of one age group who have been found 
sulecbie service under the existing criteria. If one 


applies the additional suitability criteria for UN mis- 
sions, for example, then the potential is further reduced. 
But there are already several customers contending for 
the “scarce good youth.” Also: the number of applicants 
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for careers as enlisted men in 1991 and 1992 was below 
the requirement of the Bundeswehr. 


In the face of the future projections, two political 


rstic in their dimensions. Doubts about equity im con- 
scnption will now be related to those who were dis- 
charged from service as unsuitable, for they, as before, 
will not be employed in any service. And today there are 
already reasons to assume that neither of the alternative 
forms of military service will be realizable, at least not as 
they are now being discussed. On the other hand, the 
need for “civilians” that the society is increasingly seeing 
as taking priority will promote the discussion of a general 
service obligations with military service as one of several 
options. 


Sought: A New Marching Strength 


If it retains its present marching strength and continues 
to ignore the social trends in general and what is hap- 
pening with the leftist and mghtist sociopolitical neigh- 
bors, then the Burdeswehr will mancuver itself into an 
absolutely hopeless situation 


On the one hand, personnel for recruitment are 
becoming scerce. Because of the lack of available 
funding, the p..st attempts to secure the level of per- 
sonnel and to ma ke the career of soldser that 1s linked to 
the pay in public vervice more attractive through “extra 
pay” and thereby recruit more interested persons cannot 
be continued. Besides, the operating costs of the armed 
forces and their investenents (1992: 22.5 percent) are in 
a no longer balanced relaixonship to the encumbrances of 
the latter. The Bundeswehr will find itself in the situa- 
tion in which the lack of replacements and an excessively 
narrow financial framework rather than the truly over- 
ridng and risk analysis determine the size of the armed 
forces and mission. 


On the other hand, one cannot reduce or eliminate 
compulsory military service in favor of a volunteer 
army. This objection has nothing to do with the vener- 
able but not therefore demonstrable assertions of the 
supposed greater affinity of compulsory military service 
to democracy. And there is little connection with the 
ability of the defensive forces to recruit and regenerate 
itself in the event of a crisis, which is still considered 


necessary. 


One decisive factor, on the other hand, like it or not, is 
the provision of care for the clderly and handicapped 
and sick persons by civilians that the legislature never 
envisioned in the extent that we see today. One can no 
longer conceive of the social system without the 

performing civilian duty. In figures: in July 1992. there 
were 155,000 places set up for persons in civilian service 
and 118,000 of them were occupied in September 1992. 


A second decisive factor 1s that of the security require- 
ments of the society. They provide not only a reason for 
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“fighter” who have nothir- else to do in the rear than 
to support the one “up front” and to keep him in the 
“fight.” 

—In this connection: Why is there not a billei group 
similar to the Austrian “system preserver™ to bring 
more of the “unfit” people under the existing criteria 
to military service (or another service)’ Besides, the 
current ratio of 22 percent unfit persons seems mys- 
teriously high when one compares this with the 
approximately 5 percent for Israel. 


—Also: Why can the institution of part-time work that 
has been successful in society (and in the civilian 
Bundeswehr administration) not also be used in the 
military to fill the slots that will soon become vacant? 
It is Certainly not reasonable to introduce this kind of 
employment in the combat, combat-support, and 
command forces but this can be done in all other 
forces. Besides, it 1s true in the civilian economy that 
a barber who works only half a day does not cui hair 
any worse than one who works a full day. So why 
should two half-day soldiers perform any worse than a 
full-time soldier? At first glance it would seem that 
half-day military employment could help in the diffi- 
cult question of the acquisition of reservists. 


Finally: Why do people not finally get serious about 
bringing more women into the Bundeswehr” Years ago, in 
an examination of the billet structure of al! three branches 
of service, they found a substantial number of manpower 
slots that could be filled by women without a <onstitu- 
tional amendment. Meanwhile, the Gulf War hus .aken 
place. There were about 26,000 women fighting on the 
side of the United States in “Desert Storm.” They flew 
helicopters, commanded companies of military police 
and antiaircraft batteries, and carried out transport, sup- 
port, and medical tasks. The death of 12 female soldiers 
did not provoke the expected national outcry. With this 
“test” in the true sense of the word, many of the pompous 
counterarguments of the German discussion have been 
invalidated. Besides, the more than 800 German femaie 
medical soldiers of all career groups have tong been 
integrated into everyday military life of the Bundeswehr. 
Only rarely do they cause a sensation any more. 


It is becoming clear that the formation of crisis reaction 
forces, the integration of German formations into multina- 
tional corps, the scrapping of tanks from the National 
People's Army, or the depioyment of units, formations, and 
billets will at best represent secondary theaters in the 
structure of the “Bundeswehr of unity.” The actual, internal 
restructuring still lies ahead of us, if the armed forces are to 
continue to guarantee the self-affirmation of the state and 
promote a German political capability. 
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Juppe on EC, GATT, Russia. Somalia, NATO 


BRO710143193 Paris LIBERATIGN in French 7 Oct 93 
pp 16-17 


[Interview with Foreign Minister Alain Juppe by Pierre 
Haski and Patrick Sabatier: “Juppe: A European 
recovery implies increased security™; place and date not 
given—first two paragraphs are LIBERATION introduc- 
tion] 
[Text? Following the Russian crisis, the foreign minister 
raises the issue—for Central and Eastern Europe—of the 
ility Pact which the Twelve will further examine in 
Summit, he recommends that “it should be adapted to 
new tasks.” 


Alain Juppe, 48, is both secretary general of the RPR 
[Rally for the Republic] and foreign minister. He 
answered LIBERATION ’s questions immediately after 
the events in Moscow and on the eve of some crucial 
deadlines for Europe and its relations with the United 
States. 

[LIBERATION] Does Bovis Y zitsin’s resumption of con- 
trol not pose a problem for you” 


[Juppe] The use of force always poses a problem. We will 
continue to support Yeltsin inasmuch as he is pursuing a 
plan for democratization and reforms. The elections will 
be the test. The Russian people must be able to express 
themselves through a free and pluralistic election. 


[LIBERATION] How can these reforms be supported” Is 
the West not mainly a mere spectator? 


Juppe] | do not think so. First, the mer* fact that the 

estern nations adopted a unanimous and rapid stance 
was very important, as Russian Foreign Minister Andrey 
Kozyrev told us. The second way to help Yeltsin and 
democratisation is by means of economic and financial 
aid. This is where matters become more complicated. 
There is perhaps a certain inertia, a certain sluggishness 
on the part of the donors, bui there is also a delay on 
Russia's past in organizing itself in order to receive this 
aid effectively. And | think we must have the courage to 
say so. It will take two to make this work’ 


~~ How can Europe's security structures 

be strengthened in light of what has just happened” 
People are talking about extending NATO castward. Are 
you in favor of this? 


[Juppe] We must be careful, and Russia's position on 
this point is difficult to define. We must proceed step by 
step. First, there is central and eastern Europe, which is 
our closest neighbor. We have taken an initiative in its 
regard, . the stability pact, Balladur’'s initiative. 
Monday, the Twelve gave the go-ahead to continue the 
work, and the Community is expected to adopt the 
initiative in December ai the European Council session 
in Brussels. The aim is to hold the initial conference in 
the first half of 1994. 
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The second response to the problem posed 1s the Atlantic 
Alliance Summit next January. We must, first, reaffirm 
its role as a defense alliance. Its charter is not obsolete, 
which entails the maintenance of a number of mecha- 
nisms and the maintenance of American troops in 
Europe. At the same time the alliance must be adapted to 
new tasks: peace-keeping operations—in Yugoslavia. for 
instance. Our idea is that more flexibility and elasticity 
must be introduced into the mechanisms of this “NATO 
2” as agains! what | will call “NATO 1.” More imagina- 
tion could be displayed, the WEU [Western European 
Union] could be associated, and the = + oa 
bodies in such operations could be 

ie elniiaie bs celina ie eolieet to Ge 
need for security that exists in central Europe and 
beyond. Does this entail those countries’ accession to the 
alliance? This is not my position for the present. | believe 


neglecting European 
WEU. I intend to discuss this soon with my German and 
Polish counterparts when we meet in Warsaw. 


[LIBERATION] In recent months there have been fric- 
tions between France and the United States over such 
different issucs as Bosnia and GATT. Should there not 
be a clarification of these relations? 


[Juppe] What does “clarification” mean” Does it mean 
our couforming to American positions under all circum- 
stances? No. It means that, against a general background 
of genuine friendship, we must have the courage to say 
that there are points of disagreement or differences over 
GATT, Yugoslavia, and perhaps the alliance. 


[LIBERATION] And with regard to Somalia, the Amer- 
cans are asking France to keep its troops there. Is there 
not a disagreement between France and the United 
States over what the United Nations can and should do 
in that country” 


[Juppe] The United States is uncertain. True, the fact 
that we are leaving 1s due to the sometimes questionable 
conduct of the operation. It is connected above all to the 
fact that we cannot keep 9,000 men abroad. It costs us 
4.5 billion francs every year. 


[LIBERATION] When will the French troops leave” 


[Juppe] In January. 


[LIBERATION] What can you hope for with regard to 
GATT? The term “renegotiation” has been excluded. 
and the Americans are talking much more in terms of a 
gesture that could enable the French to save face. Will 
that be enough for you” 


Peovel It will not be enough. It is not a matier of saving 
, it is a matter of having some real changes. | will not 
pretend to you that | am optimistic. Certainly. progress 
has been made with regard to agriculture. imasmuch as 
the Americans tell us that they are taking time to reflect 
But my impression 1s that they are playing for time and 
trying to enable France to save face by means of purcly 
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formal compliments. | am not certain that we will reach 
an agreement. The second thing that prevents me from 
being optimistic is that there are a large number of other 
difficulties—over steel, aeronautics, textiles, the cultural 
exception, and so forth—and we are told that everything 
will be settled by 15 December (the date when the 
American Congress wants the Uruguay Round to be 
completed—LIBERATION editor's note). I think that 
matters have gotten off to a bad start, and not solely 
because of agriculture. It really would take an amazing 
acceleration for everything to be resolved within the 
space of a few weeks. 


[LIBERATION] France is due to announce the results of 
the European-American talks in mid-October. What will 


have happened by then? 


[Juppe] The nearer we a>~.o0ach 15 December, the more 
people will realize that the bases for an accord—not only 
between the Community and the United States, but 
between the various partners, and not only over agricul- 
ture—have not been established. So, is it reasonable to 
continue working this way? I increasingly doubt it. 


[LIBERATION] You do not seem to believe that a 
failure would be any tragedy. 


[Juppe] | would prefer there to be an agreement. But 15 
December has come to be regarded as a sacrosanct date; 
everyone has been led to believe that it will be a disaster 
if no agreement is reached. So, by dint of repetition, it 
will eventually become true. I am no protectionist; I 
think that it would be a serious mistake to take that path. 
But neither am |! among those who believe that it is 
enough to sign a GATT agreement in order for millions 
of jobs to be created throughout the world. 


[LIBERATION] Do the tensions prompted by GATT 
among the Twelve not threaten to jeopardize the 
attempts to impart a new boost to Europe? 


[Juppe] If there is no agreement, there will obviously be 
difficulties. But in order to avoid them, can we accept 
concessions that would fundamentally challenge a 
number of national interests? In the cultural and cine- 
matographic field, in the agricultural field, or in other 
fields? My answer is “no.” 


[LIBERATION] Are you willing to risk a European 
crisis? 


[Juppe] | am not prepared to sign, no matter what. And 
I do not believe for a moment that if a crisis does occur 
there will be an immediate recourse to protectionism. 
Everyone is asking us for free-trade agreements. Outside 
GATT, we are negotiating with Morocco, Israel, Russia 
for them, and tomorrow maybe even with Mexico. So if 
there is no GATT agreement on 15 December, it does 
not mean that we will be confronted by a fragmentation 
of the regional bodies. 


[LIBERATION] Are the Twelve ready to emerge from 
the political and moral crisis that they are suffering? 
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[Juppe] Yes, I think so. This is the aim of the European 
Council session at the end of October. By that time the 
treaty on European Union will have been ratified by 
everyone. It must be admitted that the GATT business is 
a major stumbling block in this regard. We have seen 
others. Personally, I believe increasingly that it is on the 
basis of the idea of European security and stability that a 
real new boost will be imparted. Not on the basis of the 
idea of trade, because we have already gone most of the 
way in that direction. 


[LIBERATION] Will the timetable for monetary union 
be maintained nevertheless? 


{Juppe] What will be the nature of the new boost 
imparted at the end of October? The second stage of 
Economic and Monetary Union will come into effect | 
January. The second element in this new boost is a 
common foreign and security policy. Specific exercises 
will be carried out: One which is proceeding well is 
Balladur’s security initiative. Another, less well-defined, 
one is the Yugoslav business and the European admin- 
istration of Mostar if the Bosnian parties sign an agree- 
ment in Geneva some day. The third element of the new 
boost is | January 1995, a Europe of Sixteen. One 
observation in this regard: Skepticism is increasing 
within the Community. But outside, Europe's force of 
attraction is stronger than ever. 


[LIBERATION] Is the Franco-German impetus oper- 
ating again in this direction? 


[Juppe] There have been some hiccups, but now things 
are proceeding well. 


GATT Deadlock ‘Deepening’ 
AU0710141493 Paris AFP in English 1357 GMT 7 Oct 93 


[Text] Paris, Oct 7 (AFP)}--Deadiock in the GATT trade 
negotiations is deepening and the United States is 
refusing to shed its unilateral trade legislation, French 
Foreign Minister Alain Juppe said here on Thursday [7 
October]. He said that the negotiations to reduce barriers 
to world trade under the General Agreement on Tariffs 
and Trade (GATT) in Geneva were tense and increas- 
ingly “rigid.” 

“The Americans have said that they would not drop their 
unilateral trade legislation under any circumstances,” 
Juppe said. He told the French Parliament's Foreign 
Affairs Commission that consequently the United States 
“would not accept the establishment of a world trade 
Organisation which would imply the disappearance of 
their national arsenal.” The removal of these measures 
amounted to “a vital demand by the European Commu- 
nity and not merely by France.” 


Juppe repeated his doubts that the so-called Uruguay 
Round of negotiations at the GATT would be concluded 
successfully before the deadline of December 15. It 
would be “very difficult” to respect the timetable given 
“the number and seriousness of the problems to be 
settled” and not only in the sector of agriculture. “If 
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positions do not become more flexible by December 15 it 
will be difficult to tie up a global agreement as ambitious 
as the one which was envisaged at the beginning,” seven 
years ago, he said. 


Justice Minister Urges Firm Approach to GATT 
AU0710144693 Paris AFP in English 1419 GMT 7 Oct 93 


[Text] Paris, Oct 7 (AFP)}—In Montpellier, southern 
France, French Justice Minister Pierre Mehaignerie said 
Thursday [7 October] that France must handle GATT 
talks “with an open attitude, but with firmness and 
toughness in the discussions in the interest of obtaining 
reciprocity between countries.” 


He said at a conference that France “often has an image 
of hardness in talks, but actually is much less tough in 
negotiations than the Germans.” 


Speaking of negotiations regarding trade in services, the 
minister said that “Looking beyond the offers submitted 
by each partner, which may sometimes seem disap- 
pointing, one must think that everybody has to agree at 
the same time to observe the general principles that will 
appear in the framework agreement” at the end of the 


negotiating process. 


Official Communique on PRC Nuclear Test 


BRO710141293 Paris LIBERATION in French 7 Oct 93 
p2 


[Unattributed report: “A New Situation”] 


[Text] Here is the text of the communique released by 
the Elysee Palace [president's office] on the day after the 
Chinese nuclear test. An identical document was 
released simultaneously by the Hotel Matignon [prime 
minister's office]. 


“The Chinese nuclear test has interrupted a year period 
during which the world has witnessed no nuclear tests. 
France, like its allies, is thus confronted with a new 
situation. 


The objectives of France’s defense policy in this regard 
are well-known: 


—To take part in the arms limitation effort within the 
international community, as shown by the decision 
made in 1992; 


—To possess a credible and sufficient deterrent force at 
all times, such as it is now and must remain in the 
future, in order to protect our vital interests; 


—In order to achieve this, the Defense Ministry has been 
instructed to ensure that every means is employed to 
maintain and develop France's technological capability; 


—Through the implementation of contingency measures 
that will make it possible at any time to decide on a 
new test prograrn; 
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—Through the acquisition of the simulation technolo- 
gies that alone can guarantee the endurance of our 
deterrence, following a final end to testing. 


The foreign minister has been instructed to contact the 
American, British, and Russian Governments to 
examine what conclusions to draw from the nuclear test 
just carried out by China.“ 


Leotard: France To Resume Testing 
AU0710171593 Paris AFP in English 1652 GMT 7 Oct 93 


(Excerepts] Paris, Oct 7 (AFP)}—France will resume its 
nuclear tests although not immediately, Defence Min- 
ister Francois Leotard said on Thursday [7 October]. 


[passage Omitted] 


At a press conference presenting the country’s proposed 
1994 defence budget, the minister said tests were neces- 
sary whenever a new nuclear weapon was put into 
service. This would be the case with the new surface- 
to-surface M-45 nuclear missile to be deployed on the 
country’s nuclear submarines from 1996, he said. 


On Wednesday, Leotard said there was no need to 
resume testing immediately following a test on Tuesday 
by China which prompted President Bill Clinton to 
order preparations for new U.S. tests. Leotard said 
France supported a global test ban, but “before taking 
part, wants to acquire simulation capacity”. 


But he added that he was not sure that simulation 
capacity “would allow us completely to do without-—and 
the Americans as well—all tests, notably low-powered 
ones.” The experts he had consulted could not answer 
that question, Leotard said. [passage omitted] 


International negotiations for a global treaty are due to 
begin in January in Geneva. France has observed a 
moratorium on nuclear tests since Aprii, 1992. [passage 
omitted] 


Leotard’s draft budget meanwhile confirmed a trend 
towards relatively increased spending on military satel- 
lites and conventional armaments while spending on 
nuclear weapons underwent an 8.8 percent cut to 22.9 
billion francs (four billion dollars). The budget con- 
firmed delays of six months in programmes for the new 
fighter Rafale, the nuclear-powerd aircraft carrier 
Charles de Gaulle and the Leclerc heavy tank. 


No Signing of Global Test Ban Treaty 
AU0710131493 Paris AFP in English 1257 GMT 7 Oct 93 


[Text] Paris, Oct 7 (AFP)}—France will not sign a global 
nuclear test ban treaty until it has acquired the ability to 
simulate tests, Defence Minister Francois Leotard said 
on Thursday [7 October]. This could take between six 
and eight years, Leotard said, adding that defence scien- 
tists were divided on the time that would be needed. He 
said France supported a global ban, but “before taking 
part, wants to acquire simulation capacity.” 











FBIS-WEU-93-194 
8 October 1993 


Leotard said that in 1994, France would increase the 
budget of its PALEN research programme on simulation 
to 49 million dollars. International negotiations for a 
global treaty are due to begin in January in Geneva. 


France has observed a moratorium on nuclear tests for 
the past year, but would need to resume testing at its site 
in French Polynesia to achieve simulation capacity. 


Resumption Of Tests Not Ruled Out 
BRO710141993 Paris LIBERATION in Freach 7 Oct 93 
p4 


{Unattributed report: “Reactions in France”) 
[Excerpt] [Passage omitted] 


Alain Juppe 


In an interview with LIBERATION, the foreign minister 
told us: ““We will consult very promptly with the other 
nuclear powers, as the president and prime minister have 
agreed. Furthermore, as the Americans for their part are 
also doing, we will ensure that our country can, if 
necessary, resume its tests at any time. While we are 
committed to the objective of a complete ban on testing, 
within the framework of a global and verifiable treaty 
that still has to be negotiated, we will not compromise on 
the maintenance of a credible deterrent force, both now 
and in the future.” 


Valery Giscard d’Estaing 


The chairman of the UDF [Union for French Democ- 
racy] said yesterday that “the decision made by China to 
carry Out nuclear tests is prompting the world’s other 
major nations to ponder what measures they should 
adopt to guarantee their own continued security.” This 
decision “does not entail an automatic response. Just 
because one country carries out tests, that does not mean 
that the rest must do the same; but, nevertheless, it does 
mean that we have a duty to consider this question 
ourselves.” 


The former president also said that France must “give 
itself time to reflect,” and that “in any case, the time- 
table for France's tests is a national decision that takes 
account of international events, but that essentially 
reflects our own country’s security objectives. The com- 
munique released by the Elysee and Hotel Matignon 
[president's office and prime minister's office, respec- 
tively] seems to me to represent France's position,” he 
said. [passage omitted] 


Juppe Calls For More Reforms in Russia 


LD0610180093 Paris France-Inter Radio Network in 
French 1700 GMT 6 Oct 93 


[Text] Alain Juppe has asked Russia for more reforms in 
order for it to be able to enjoy Western aid. The foreign 
affairs minister was speaking at the National Assembly 
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session on current issues, and summed up his attitude by 
saying: “The West will help those who help themselves.” 


Leotard ‘Severely Criticized’ U.S. Attitude in 
Somalia 


LD0710190193 Paris France-Inter Radio Network in 
French 1700 GMT 7 Oct 93 


[Text] Today, for the first time, French Defense Minister 
Francois Leotard has severely criticized the U.S. attitude 
in Somalia, saying that several mistakes and excesses 
have been committed. Francois Leotard also said that 
France needs to resume its nuclear tests but there is no 
hurry to do so. 


Pelle Seeks To Allay Criticism of Asylum 
AU0710215293 Paris AFP in English 2141 GMT 7 Oct 93 


[Text] Paris, Oct 7 (AFP)}—Prime Minister Robert Bal- 
ladur attempted to allay criticism of French asylum 
policy Thursday [7 October] with a constitutional 
amendment that would allow the government to apply a 
treaty eliminating border controls while maintaining 
“the right to offer asylum.” 


The prime minister's office said Balladur had presented 
a draft constitutional amendment along these lines to the 
Council of State, France's highest court. The draft stip- 
ulates that “the authorities...are still entitled to grant 
asylum to any foreign national whose situation justifies a 
request for the protection of France,” the office said in a 
statement. 


Under the amendment presented to the Council of State, an 
asylum-seeker whose request for asylum to another 
Schengen treaty signatory state was turned down would still 
be able to request asylum in France. The prime minister's 
office refused to comment further on the statement. The 
Schengen treaty, theoretically due to come into force on 
December |, removes border controls in nine of the Euro- 
pean Community's 12 member states. Britain, Ireland and 
Denmark have opted out of the accord. 


On September 23 the Council of State determined that a 
constitutional amendment would be necessary to remove 
the obligation for France to examine a request for 
asylum. 


Human rights and immigration groups in France 
strongly protested last month against government moves 
aimed at restricting immigration which would also limit 
the right to asylum. Protestors said the moves would 
breach the “centuries-old and republican” doctrine of 
asylum which was written into the Constitution of the 
revolution of 1789. 
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Military Observers To Monitor Togo Elections 


LD08 10092293 Paris Radio France International in 
French 0630 GMT 8 Oct 93 


[Text] A new mission of French military observers will 
be sent to Togo to monitor the general elections sched- 
uled for the end of the year. This is stated in a commu- 
nique published by the French Defense Ministry. 


Spanish King Arrives To Address Parliament 
AU0710124993 Paris AFP in English 1234 GMT 7 Oct 93 


[Text] Paris, Oct 7 (AFP)}—King Carlos of Spain arrived 
here on Thursday [7 October] to address the National 
Assembly, the first foreign head of state to do so since 
U.S. President Woodrow Wilson in 1919. 


The monarch was also set to have lunch with President 
Francois Mitterrand and dinner with Prime Minister 
Edouard Balladur. 


Praises Relations 
AU0710173093 Paris AFP in English 1656 GMT 7 Oct 93 


[Text] Paris, Oct 7 (AFP)}—King Juan Carlos of Spain 
evoked his country’s strong historical and social links 
with France in the first address to the National Assembly 
here by a foreign head of state in more than 70 years. 
Juap Carlos spoke for half an hour on Spain's apprecia- 
tion for France's role as a place of exile for those caught 
in the upheavals of 1930s and of the strong cultural links 
forged between the neighbours. 


The king, accompanied by Queen Sofia, was welcomed 
to the lower house of the French Parliament by Speaker 
Philippe Seguin, who saluted Juan Carlos’s role in nur- 
turing democracy in Spain after the death of General 
Franco in 1975. 


The Spanish monarch had some solemn words on the 
challenges facing the two countries, particularly economic 
problems, the development of the European Community 
and the opening up of Eastern Europe. Today's problems 
were “without a doubt more serious, more demanding that 
those we faced in 1958 when the Fifth Republic was 
founded or in 1975 at the beginning of my reign.” 


He also praised French and Spanish soldiers taking part 
in UN operations in the former Yugoslavia who were 
“defending the right for the sick to be treated, the right 
for children to be nourished and protected, the right for 
everyone to live in peace.” 


Cooperation between the two countries on countering 
violence by Basque separatists was a “concrete expres- 
sion... of the joint fight by our democracies against a 
terrorist group,” he said. 


Alluding to the cross fertilisation of the two cultures, he 
talked of Pablo Picasso, who spent much of life in 
France, and Andre Malraux, the French writer and 
minister of culture who fought in the Spanish Civil War. 
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Juan Carlos, the first foreign head of state to address the 
National Assembly since U.S. President Woodrow Wilson 
in 1919, is descended from the Bourbon dynasty that ruled 
France for nearly three centuries. Some monarchists in 
France have rejected claims to the defunct throne by the 
Count of Paris, who comes from the Orleans branch of the 
family, in favour of the Duke of Anjou, Louis Alphonse de 
Bourbon, who is a cousin of the King of Spain. 


Balladur on Need To ‘Restore Social Dialogue’ 


BRO710100293 Paris LE QUOTIDIEN DE PARIS in 
French 6 Oct 93 p 10 


[Unattributed report: “Employment: Balladur Urges 
More Imagination™)} 


[Excerpt] In a message read out by Social Affairs Min- 
ister Simone Veil yesterday, Prime Minister Edouard 
Balladur explained to participants in the Liaisons 
Sociales forum, that he intends to he give priority to 
“understanding and dialogue rather than statism, to 
social cohesion rather than state authoritarianism” in 
connection with the struggle against unemployment. Mr. 
Balladur was represented by Mrs. Veil at this event 
because of a delay in his visit to Canjuers the same day. 


In his address Mr. Balladur stressed that, “confronted 
with an unprecedented rise in unemployment, the 
country is at a crossroads.” He added that it is necessary 
“to restore the social dialogue,” which 1s, he said, “the 
cornerstone” of the policy pursued by the government. 
“The social challenge that we must meet demands a new 
effort supported by courage and imagination,” he 
stressed, adding that with the draft five-year law on 
employment currently being examined by parliament, 
the state would “loosen the grip. It is up to the enter- 
prises to make proposals and up to employees to nego- 
tiate the offsets demanded by the flexibile policies 
granted to employers,” he said. 


Mr. Balladur also said that, in his opinion, “it is not the 
state's role to impose solutions when the real remedies 
can emerge through negotiations between the social 
partners.” In this connection he cited “the disastrous 
experiment of the 39-hour week,” and said that now 
“people are ready to negotiate.” 


In his opinion, the possibility of “negotiating imaginative 
agreements must exist within the enterprise or factory,” 
because “social experimentation must be carried out at the 
most appropriate levels.” The solutions envisaged include 
“flexibility” in line with European industrialists, according 
to an opinion poll carried out in July by ADIA Interim 
among 700 managers. This merely confirms the results of 
the experiment carned out by Renault's Douai factory, 
where an agreement has made it possible to respond cre- 
atively to the seasonal nature of production. A year after the 
introduction of the accord, the factory's manager. Guy Bara. 
has “a very positive assessment of flexibility.” which he 
considers “the path to the future. Since Renault-Douai is a 
seasonable concern, which traditionally experiences an 
increase in the first half, we have reckoned working hours on 
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an annual basis, not a weekly basis.” Owing to the stagna- 
tion in sales, Renault-Douai will expenence no less than 
nine days of layoffs in October, which shows that the accord 
is no miracle remedy. Moreover, some 900 temporary 
workers are now jobless. 


“An outright cultural revolution” within the factory, which 
employs 6,200 people, the signing of this agreement by the 
CFDT-CFTC-CGC-FO trade unions [French Democratic 
Confederation of Labor, French Confederation of Christian 
Workers, French Confederation of Executives, Labor Force, 
respectively}, but not the CGT [General Confederation of 
Labor], destroyed the sacrosanct principle of the 39-hour 
work week. [passage omitted] 


Philippe Parant New Director of Counter 
Espionage 


AU0610143793 Paris AFP in English 1348 GMT 6 Oct 93 


[Text] Paris, Oct 6 (AFP)}—Phlippe Parant, 61, was 
appointed Wednesday [6 October) as the new head of 
France's counter-espionnage agency, the Direction de la 
Securite du Territoire (DST). 


Parant, who is replacing Jacques Fournet, was adminis- 
trator of the Seine-Saint-Denis department northeast of 
Paris since 1991. He will retain the rank of administrator 
in his new position. Parant began his political career in 
1961 when he became technical advisor to the presi- 

dency in the Ivory Coast until 1969 when he was 
appointed deputy administrator of the Gourdon region 
in southern France. 


In 1982 he was named administrator of the French 
island of Saint Pierre-Miquelon and a year later became 
head of the French secret service agency, the Direction 
Generale de la Securite Exterieure (DGSE). In 1986 he 
took over as administrator of the central department of 
Yonne and in 1987 took over the same position in the 
western department of Morbihan. 


Industry Minister on Cooperation With Germany 
PM0710144393 Paris LE MONDE in French 6 Oct 93 
p 23 


{Interview with Industry and Foreign Trade Minister 
Gerard Longuet by “E.L.B.” in Bonn; date not given— 
first paragraph is editorial introduction) 


[Text] Bonn—Gerard Longuet meets his German coun- 
terparts about every three weeks. While in Bonn for 
meetings with the research minister and the economy 
minister at the end of September, he explained, in an 
interview to LE MONDE, that he wants to step up 
industrial cooperation between the two countries. 


“France no longer has the power to influence interna- 
tional economic relations alone,” Gerard Longuet 
stated. But, united with Germany, it can influence 
Europe, which can influence the world. France and 
Germany “must be in agreement,” because they are 
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“producer countries,” as opposed to “trading countries 
like Britain. In view of the fact that we have the same 
problems, we must have the same solutions.” 


Relations were marred in the spring by two processes, 
according to the French minister. Germany feared that 
France wanted to install protectionist barriers around 
Europe. France criticized Germany for its “unrealistic 
view” of free trade. Therefore, there was a need for 
clarification. Paris’ two memorandums on the Blair 
House agricultural agreement and on international com- 
mercial relations have made dialogue possible even 
though “the love duet is not entirely harmonious.” 


Germany, more traditionally focused on export and whose 
industry specializes in up-market goods, felt somewhat 
protected. But, according to Mr. Longuet, it has now awak- 
ened to Asian competition and the “encumbrance of the 
American ally.” The French minister welcomes the rap- 
prochement obtained on the Blair House agricultural com- 
promise, but also on the renegotiation of Japanese car 
imports or the entry of East European steel. 


“We are only at the start of the road,” Mr. Longuet 
admits. He proposes two methods for achieving 
progress. First, more frequent meetings among the two 
countries’ politicians, but he mentions this hypothesis 
without giving the impression of believing in it much. 
Second, stepping up “technical exchanges,” in other 
words, opportunities for industrial dialogue. The 
Franco-German axis is, in his view, too limited to 
“feelings” and “lacks content.” As a pragmatist, Mr. 
Longuet feels that “it will take 20 years.” 


The report on this subject, requested from Paul Mentre, 
former chairman of Credit National, which was passed on to 
the Germans, raises several possibilities. Joint thinking on 
competitiveness, along the lines of the document recently 
published in Bonn on the “Standort Deutschland” (Ger- 
many as an industrial location). Mr. Longuet endows this 
document with a “ ical power” and he wants to 
ensure that it is distributed in France. Second, the Mentre 
report mentions the search for alliances between public 
enterprises, for instance when they are privatized. Possible 
sectors are energy, the management of roads or, in the 
shorter term, telecommunications. 


In this connection, the Germans are asking that France 
Telecom take a share in the capital of its counterpart 
Deutsche Telekom. Mr. Longuct has not chosen between 
a “horizontal alliance” (agreement between France 
Telecom and Deutsche Telekom) and a “vertical alli- 
ance™’ (France Telecom associated with Alcatel- 
Alsthom). The Germans are in favor of the first solution, 
the French private company is in favor of the second. In 
the French minister's view, the former is only possible if 
it leads to a real marriage of two telecommunications 
enterprises. Finally, the Mentre report puts forward the 
idea of the creation of a Franco German research fund 
intended for small and medium-sized industries and a 
series of joint actions aimed at Eastern Europe and the 
Third World. 
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Effects of Corruption Scandal on PDS 


94ES0006A Milan PANORAMA in Italian 3 Oct 93 
pp 48-51 


[Article by Renzo Rosati: “Achilles” Heels”] 
[Text] PDS and kickbacks, the political consequences. 


They wanted to be like the Democrats in the United 
States. But they still have to take the double standard into 
account. 


Well, yes: They consider themselves to be really dif- 
ferent, even if the certainty is no longer set in stone like 
before. More than two thirds of the PDS's [Democratic 
Party of the Left} voters believe it proper that the party's 
leadership is defending that difference relative to other 
politicial forces. But, careful: Barely one-fourth believes 
that PDS officials do not steal. According to another 23 
percent, some have stolen, but only for the party. And 49 
percent tolerate illicit acts as the price that must be paid 
to remain a great opposition force. 


It is a demonstration of a double standard that, even 
with significant exceptions, emerges from the survey 
conducted for PANORAMA by SWG (see tables below) 
from Tuesday, 21 September, to Wednesday, 22 Sep- 
tember, during the most painful hours in the history of 
the PDS: with the magistrates in Milan producing sign 
after sign of the PDS’s involvement in the system of 
kickbacks, with rumors and denials about notices of 
imminent judicial investigations for Secretary Achille 
Occhetto and his number two, Massimo D’Alema. And 
with them, Occhetto and D’Alema, blaming conspiracies 
and plots and invoking diversity. 


A double standard that, on the one hand, explains 
Occhetto’s obstinate and, according to many, unsustain- 
able defense. The secretary is telling his people what a 
great many of them evidently want to hear. A concept 
theorized on the front page of L"UNITA by the jurist 
Pietro Barcellona: “If judges, because of their culture, 
can easily be induced to place different human and social 
factors on the same level, the same criterion cannot be 
applied for matters concerning information and public 
opinion. In such cases, the substantive political judg- 
ment is always relevant and not the formal juridical 
aspect, which can even be misleading.” One sems to 
understand that for a double standard, there should be a 
corresponding double justice. 

On the other hand, however, the PDS's voters them- 
selves belie Occhetto’s official truth. Almost three 
fourths of them believe that illegal acts were, in fact, 
committed, even though for a “good cause.” And 41 
percent (especially young people from 18 to 34 years old) 
are convinced that the party has a secret financial 
structure. There emerges an almost Togliattian image: 
The law of the party prevails over that of the state, the 
political struggle justifies illegality. “Evidently, the PDS 
is still not able to think in a secular way,” is the severe 
comment of the historian Nicola Tranfaglia, until 
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recently a convinced supporter of the new direction, “the 
principal of the general interest and of objective respon- 
sibility is not taking hold.” it is an impression confirmed 
by the other two replies to the , urvey. Almost 55 percent 
of the PDS’s voters believe the party should seck agrec- 
ments on the left, with the Rete and Communist Refoun- 
dation, against 36.4 percent who look instead to the 
center and the Democratic Alliance, and only 8.8 percent 
who want both. 


The latter—a free hand in all directions—is the line 
chosen by Occhetto for the administrative elections of 2! 
November. Does this mean a repudiation of the secre- 
tary? Of course not: 64.8 percent want him to remain in 
his position. A remnant of democratic centralism, it 
seems, that matches the most recent images that Achille 
Occhetto has provided of himself. 


Tough, almost threatening in rejecting the magistrates’ 
accusations. And shortly before the judicial storm, 
closing the Festa dell"UNITA in Bologna on 18 Sep- 
tember, he announced proudly: “The PDS takes its place 
at the center of a great political and cultural offensive in 
the name of our democratic civilization and at the same 
time as a bulwark of national solidarity.” A leader who 
seemed convinced he was able to play at all of the tables: 
he sent a raspberry to Umberto Bossi; he held up as an 
example the violent dispute at Crotone; he proposed for 
the Second Republic the union “of a strong left that 1s 
able to speak to the forces that are ready to leave the 
country's old center.” 


This was language interpreted by many as a sign of a will 
to hegemony closer to the watchword at the time of 
Palmiro Togliatti than to the clear decisions required by 
the new responsibilities of government to which the PDS 
aspires. But political scientist Sergio Romano observes: 
“Togliatti? | would say that Occhetto is aiming rather at 
transforming the PDS into the DC [Christian Demo- 
cratic Party] of the 1990's: transformist during an elec- 
tion period, able to speak simultaneously with the center, 
the right, and the left; ready to welcome elements from 
civil society, as long as they do not annoy the high 
command. All facilitated by the fact that we are in a kind 
of new national solicrity ™ 


Pure Exorcism 


In the space of a few hours, however, the high command 
of the PDS, that seemed able to touch heaven with a 
finger, found itself thrown into the dock of the accused. 
And the problems, political in addition to judicial, are 
coming to the surface, as demonstrated by three typical 
situations in Turin, Naples, and Rome. In the Piedmon- 
tese capital, the PDS allied itself in June with the 
progressive center, managing to elect as mayor the inde- 
pendent, Valentino Castellani, and to defeat the candi- 
date of Communist Refoundation, Diego Novelli, living 
symbol of the old PCI [Italian Communist Party]. In 
sum, the PDS is trying to renounce a cumbersome 
legacy, that of Mirafiori-Stalingrad, of the city of “Com- 
rade G.” But today, Sergio Chiamparino, Occhettian 








laid-off workers that we have? Now PDS 


OT ag Pa ey ay 


choice, cutting out the Greens, Socialists, and the Dem- 
ocratic Alliance. But today, Rete and Refoundation have 
distanced themselves. ““We do not object to the name but 
to the hegemonic method.” Result: Bassolino will have 
to submit to the test of the primaries. 


In Rome, Francesco Rutelli, Green candidate supported 
by the PDS, is still favored by the polls. But the left of the 
party, in addition to Refoundation and Rete, supports 
Renato Nicolini. Rutelli’s electoral backing is fading. 
Mario Segni, the other pillar of the candidacy, seems to 
have decided to cut definitively his connections with 
Occhetto: “A conspiracy? How can you have as an ally 
someone who makes use of lies like that?” says the leader 
of the Referendum movement. And Rutelli runs the risk 
of being the mayor of a divided party. 


The ghosts of the past, of the Togliattian party, return to 
cast their shadows in other directions as well. There is 
the eternal problem of finances, of the weight of a 
mastodonic party. Even in this field, each federation 
tries to move independently. And if, in Turin, the PDS 
federation has left its prestigious location at Piazza 
Castello that cost several millions in rent to move to two 
store fronts at Porta Palazzo for 500,000 lire per month, 
and has laid off five employees out of 10, the PDS still 
he aa in Modena, 23 in Livorno, and 16 in 


The past also returns mercilessly in the affair of the visit 
to Moscow in January 1976, disclosed by the Russian 
magazine STOLISTA, of Ugo Pecchioli, who asked Boris 
Ponomariov, Leonid Brezhnev's right hand man, for 
training for seven special agents of the PCI (article on 
page 52 [not published]). Today. Pecchioli is president of 
the parliamentary comrnission that oversees the secret 
services. Does a question of trustworthiness arise? “In an 
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Visani, say: “But what kickbecks, we only evaded the tax 
collector.” Chiamparino comments: “Even if it were 


PDS to the American Democratic Party of Bill Clinton. 
Is it perhaps not true that Clinton had to renounce two 
attorneys general who had not followed the law with 
their tax contributions or the immigration status of their 
domestic employees” 


“These are really absurd and dishonorable explana- 
tions,” says Tranfaglia. “If Occhetto and D’Alema con- 
tinue to talk about conspiracies and diversities, it means 
that they are not up to leading a progressive party that is 
really reformed.” An opinion that, while still in the 
minority, seems to be beginning to take hold among the 
voters of the PDS, especially in the north-center. A third 
of them do not believe in the diversity; they look to the 
center and not to the left. And they believe that Occhetto 
should leave the leadership of the party. 


[Box, pp 48-49] 


Anyway, Different 


That is what two out of three PDS voters believe, 
according to the PANORAMA-SWG [expansion 
unknown] poll conducted on a sample of 543 Italians 
who vote for the PDS. Even if many believe in a secret 
party financial structure. 





Following the latest judicial developments, is it fair for the 
PDS to emphasize its moral difference with respect to the 


other parties? 





(in percent) 

Fair $5.7 
Not Fair 32.3 
No Response 12.0 
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Why should the PDS describe itself as different? 

















(in percent) 

Dlegal acts were the price to pay 23.9 
for Une survival of the only great 

Whoever committed illegal acts 23.3 
did it only for the party 

PDS officials do not steal 27.7 
Neo response 20.1 











Does the PDS really have a hidden financial structure? 






































(im percent) 
No 439 
Yes 410 
No response 15.1 
The PDS shouid seek alliances. 
(im percent) | 
On the left. toward Rete and 417 
In the center, toward Mano M4 
Segm and Democratic Allance 
In both directions 88 
No response 13.1 











Should Achille Occhetto continue to lead the party? 














(im percent) 

Yes 578 
No 35.2 
No response 70 








Moves Toward ‘Broad Center’ Alliance Continue 
PM0610132293 Milan IL GIORNALE in Italian § Oct 93 
ps 


[Report by Federico Guiglia: “But Ciampi Presses on: 
Three Problems To Solve”] 


[Text] Rome—President Scalfaro’s latest “utterances” have 
not changed the government's timetable. Before elections 
are held, the Ciampi executive iniends to push through the 
finance bill, voting rights for Italians abroad, and the 
definition of electoral constituencies for deputies and sena- 
tors. The atmosphere is heating up, yet the majority seems 
in favor—for the time being—of not using the confidence 
vote on the economic plan. The budget session has only just 
started. We will have to wait until mid-November to see 
whether the prime minister can really manage without an 
open vote in its battle—which looks set to be a ferocious 
one—with the opposition ($00 amendments to the finance 
bill have already been tabled). 
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So the head of state’s wrathful statement that he had 
intended to dissolve parliament after its failure to 
approve the arrest of [corrupt former Health] Minister 
De Lorenzo has not affected parliament's work schedule. 
That is partly because Scalfaro himself, while confirming 
his intention to call an election for the spring, also made 
it clear that he does not want to “override” parliament in 
any way, and partly because the political forces them- 
selves are becoming resigned to the fact that the | ith 


It is no mere coincidence that members of purliament are 
tugging [Popular Reform Movement leader] Matio 
Segni's coat from the right and the left. “Honesty is not 
enough, you have to be capable too,” outgoing PLI 
{Italian Liberal Party] Secretary Raffacle Costa said, 
aiming his thinly disguised venom at the referendum 
leader. On the opposite bank, left-wing Catholics like 
Scoppola, Gorrieri, and Lipari, along with two fairly 
unknown aides, have abandoned Mariotto to his centrist 
fate, disappointed by his clean break with the PDS 
{Democratic Party of the Left]. It is not the beginning of 
a small hemorrhage, it is the end of one, if we consider 
that an overwhelming majority of Popular Reform 
Movement members appear to be on exactly the same 


wavelength as Segni. 


The real challenge, if there is one, seems to be from the 
moderate front. Newly elected PLI Chairman Alfredo 
Biondi is now calling on the referendum hero [Segni] to 
stick to his guns and follow his new path to its logical 
conclusion: “Mariotto has understood the importance of 
abandoning his policy of opening up a new front,” 
Biondi acknowledged. “Broadening the center can only 
be a good thing. But you cannot break with the PDS and 
then support mayoralty candidates in Rome and Genoa 
in common not only with the PDS but also with the Rete 
and Communist Renaissance.” 


What is Mariotto going to do? Will he really suppor 
[Green leader] Francesco Rutelli in the capital, as his 
aide Cesare Sanmauro insists he will? According to PDS 
member Augusto Barbera, one of the Democratic Alli- 
ance’s [AD] leading lights, Segni’s move away from the 
AD is to be laid at the door of undefined “ecclesiastical 
hierarchies.” All the same, Barbera admitted that the 
PDS did not put “a great deal of credence” in the 
hypothesis of a broad progressive alliance. The Repub- 
licans quite like Mariotto’s new position. But, fussy as 
they are, they said three conditions needed clarifying: 
Whom does Segni want to hitch up with in this national 
renaissance? What does he really mean by “Catholic 
responsibility”? What does the concept “center” mean” 


There is also agreement among the Socialists, where a 
sort of nondenominational and reformist “fourth pole” 
is envisaged alongside the DC, PDS, and Northern 
League. In practice, it is a project for an area whose 
boundaries are represented by Amato, Segni, Spadolini, 
and Martinazzoli, a possible quadrilateral alternative to 
Bossi and Miglio’s League and Occhetto’s PDS. “We 
must carry through this project for a broad center.” 
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in the Chamber of Deputies, said. 

Meanwhile, the PSI leadership is steering clear of contro- 
versy, but it does not approve of the Quirinale [president's 
palace] “upbraiding™ parliament over the De Lorenzo case. 
PDS leader Achille Occhetto sees spring elections as “oblig- 
atory and ine’ itable.” “The old centrist and neocentrist 
forces are making a grave mistake in trying to postpone 
actions.” Occhotto tuned. Aa for the Leagee, the PDS is 
convinced that “it will have a breakdown” when it is 
confronted with real government responsibility. Socialist 
Minister Gino Giugni also attacked the League and the 
italian Social Movement, calling them “subversive forces” 
and criticizing their attitude, “which verges on public defa- 
mation of the institutions.” 


Former Prime Minister Forlani Faces New 
Bribery Probe 
AU0710193093 Paris AFP in English 1915 GMT 7 Oct 93 


[Text] Catanzaro, Italy, Oct 7 (AFP)}—A new probe was 
launched Thursday [7 October] against former Christian 
Democrat prime minister Arnaldo Forlani in connection 
with a bribes scandal, legal sources said. 

Four other poiiticians, all Christian Democrats, are also 
implicated in the investigation into an alleged payment 
of 1.5 billion lire (943,000 dollars) by businessman 
Vincenzo Lodigiani. 

Lodigiani has reportedly told prosecutors that the bribe 
enabled him to secure public contracts in this Calabria 
region of southern Italy worth a total of 160 billion lire. 


Forlani headed the government from October 1980 to 
May 1981! and was also his party's secretary general. 


He is already being investigated over his role in Eni- 
mont, a failed alliance between the public conglomerate 
Eni and the private Ferruzzi group which saw almost | 50 
billion lire end up in the wrong hands. 


Apart from Forlani, the others allegedly implicated in the 
latest affair include former public works minister Giovanni 
Prandini and former Christian Democrat administrative 
secretary Severino Citaristi, who is the subject of some 30 
similar investigations throughout the country. 

The others are deputies Carmelo Pujia and Franco 
Covello, and former senator Giovanni Amabile, ex- 
president of the Tirrena insurance company. 
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[Guido Azzolini report: “The ‘Explosive’ Mystery of the 
Nyala™} 


[Text] Rome—While the list of the SISDE’s [Intelligence 
and Democratic Security Service] mishaps is not getting 
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any shorter, the SISMI [Intelligence and Military Secu- 
rity Service] continues to chalk up lucky strikes, espe- 
cially in the struggle against the traffic in weapons and 
military hardware for which Italy seems to have become 
a sort of crossroads. Reports are just coming in of a new 
operation currently being carned out by the military 
intelligence service and involving not only Italy's Armed 
Forces and police force but WEU [Western European 
Union] naval forces in the Adriatic as well. 


Thanks to its informers in Albania, the SISMI heard that a 
ship carrying ammunition and explosives had left Durres at 
the beginning of the month bound for Italy. This was 
reported to our 22d Naval Group, whose command is 
located in Durres itself, for investigation. It is not clear how 
things went after that, but the fact remains that the mer- 
chant ship Nyala did sail from Durres late Monday 
morning, flying the Sudanese flag, but it was intercepted as 
soon as it was outside Albanian territorial waters and 
boarded by the crew of a French frigate from the WEU 
forces patrolling the Adriatic to enforce the UN embargo 


The French crew inspected the merchant ship and dis- 
covered over 43,000 cases of ammunition in its hold. At 
that point, the French handed over the ship and its crew 
of 34 Sudanese to a Turkish frigate, which in turn 
handed the catch over to a British unit. Still with a 
military surveillance squad on board, the Nyala was 
made to sail to Brindisi port, where it arrived late in the 
evening of 4 October. An initial inspection of the ship, 
which is being closely guarded by San Marco Battalion 
naval fusiliers, was carried out by the port authorities 
and the police. A total of 43,130 cases of various sizes, 
containing ammunition for 7.62-caliber guns, |2.7- 
caliber submachine guns, and 40mm-caliber machine 
guns were found. According to the ship's log, it and its 
cargo were heading for Port Sudan. 


Yesterday afternoon the ship was inspected once more to 
ascertain were more cases on board than 
those listed on its bill of lading and, if so, whether they 
were bound for the same destination. Unless there is any 
suspicion that the additional cargo may be destined for 
the Italian market, the merchant ship—which has not 
been impounded—will be allowed to continue its 
journey, but not before its final destination document, 
which appears to have been issued in Albania, has been 
checked for authenticity. It is true that the cargo could be 
moved somewhere else (Somalia?—IL GIORNALE edi- 
tor’s note) once it has reached its stated final destination 
but, if all the formalities are in order, the Nyala will be 
allowed to proceed, since our country has no right to 
hold the ship, having intercepted it in international 
waters. 


This operation has had a number of precedents in recent 
months when, thanks to the SISMI, other ships carrying 
military equipment or equipment which could be 
adapted for military purposes have been intercepted, like 
the Estonian merchant ship Waalhaven with missile 
parts for Syria, or a Chilean merchant ship with more 











specializing in Africa and the Middle East. 


As for the results of naval surveillance in the Adriatic, 
Italy's Admiral Vincenzo Pellegrino, who was in com- 
mand of the WEU naval force until the other day. 
pointed out that allied ships have interrogated over 
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17,000 merchant ships, 1,700 of which were boarded 
and inspected at sea. Among the most dramatic 
moments recalled by Pellegrino, there was the boarding 
of the Vela Luka, with 185 tons of explosives on board, 
the impounding of the Dimitrakis, whose commander 
refused to allow his ship to be rerouted, so it was 
“officially towed” to Italy, and the capture cf oil 
tankers Nikos K and Aktash, which were trying to force 
their way through the blockade. 
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Savimbi Calis President Scares on War in Angola 


LDO0710201393 Lisbon RTP Internacional Television in 
Portuguese 1900 GAIT 7 Oct 93 


that 
The second point is that he is not calling into question 
the Bicesse accords, or the agreements reached in Abid- 


tones that this is what he wants, and in effect instructed me, 
requested me, to speak to the UN secretary general. So this 
is no prank. I have spoken to 


Foreign Minister Welcomes UNITA Decision 


LD0710103493 Lisbon RDP Antena | Radio Network 
in Portuguese 0800 GMT 7 Oct 93 


[Telephone interview with Foreign Minister Durao Bar- 
roso by unidentified announcer—live] 


[Text] [Announcer] UNITA [National Union for the 
Total Independence of Angola] has confirmed that it 
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accepts the results of the elections of a year ago. The 
results of the legislative elections were 53 percent for the 
MPLA [Popular Movement for the Liberation of 
Angola], 34 perccnt for UNITA. The results of the 
presidential elections were 49.57 percent for Eduardo 
dos Santos—almost an absolute mayority—and 40.06 for 
Savimbi. This means there shoulc be a second round. 
Savirnbi hai given his approval but Eduardo dos San- 
tos’s agreement is still awaited. Good morning, Foreign 
Minister Durao Barroso. Is the solution for Angola now 
the second round of the presidential elections? 


This is a first step, a very positive step by UNITA, which 
we welcome. We hope and wish that the Angolan Gov- 
ernment will now respond to this positive sign with its 
Own positive sign. | know that the Luanda side always 
receives these news with great caution, not to say with 
great suspicion, but we feel this opportunity must not be 
wasied. Efforts must be made, the Angolan people have 
suffered enough. Therefore, it would be useful if both 
sides, the government and UNITA, would sit at the 
negotiating table again because a strict set of principles 
has been defined now. We have always been opposed to 
any solution that would question the accords, because 
that would mean ratifying the logic of force, the logic of 
violence. Any solution has to occur within the context of 
the accords, of the UN resolutions aid in full compliance 
with the commitments made and with respect for inter- 
national law. 


[Announcer] So for the immediate future the important 
thing is to return to a dialogue between MPLA and 
UNITA, and it does not matter if it is not a summit 
initially. 
[Barroso] Well, it will not be a summit right away 
because, well, these things have to be prepared and there 
are concrete aspects. It appears to me that for now what 
i$ important is to make sure the ceasefire is observed in 
the Angolan territory—that would be an important sign 
of trust. UNITA has said that it is observing the ccease- 
fire, although there is some fighting here and there. In 
. however, it can be said that the intensity of the 
ting has fallen considerably. This in itself is good 
news. We hope that the ceasefire will be observed and 
that a number of contacts will be established between the 
sides through the appropriate channels, that is, through 
the UN secretary-general’s representative, whose cfforts 
we should all support. Following the contacts no doubt at 
the right time a summit will be prepared, a mecting at the 











La 


highest level. | do not think, however, that it is likely that 
President Eduardo dos Santos, from what | know of him. 
would accept a summit now without further concrete 


happening and want to see whether there is hope for their 
country but ... [pauses] that 1s additional; the negotia- 
tons’ main has to be made discreetly at the 
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[Announcer] The Portuguese Government has not been 
informed of UNITA's new position. 


[Barroso] No, no, we received UNITA’s communique 
yesterday. We received the communique yesterday. It 
conveys this decision that we welcome. It also speaks of 
the need to update the Bicesse accord. Obviously this 1s 
& new situation, but we have to see whal is meani by 
updating If it is updating to adapt to the new situation, 
that is fine, but if it is updating by inverting the meaning 
of the content of the accords then that would be bad. 
Well, I do not want to stress now any aspect that is still 
a little undefined. 


At the moment | am interested in, and this is the position 
of the Portuguese Government, strengthening any posi- 
tive sign, any sign of trust that may exist here. We are 
already in contact with the Angolan Government to 
encourage them to take some positive measures and 
make a positive sign. 
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Social Pact Negotiations Reportedly Failed 
BRO7 10164993 Barcelona LA VANGUARDIA in 
Spanish 5 Oct 93 p 77 


{Article by Mariano Guindal and Mar Diaz-Varela: 
“Trade Unions Feel That Social Pact for Employment 
Has Failed—UGT and CC.O0 Prepared To Negotiate 
Interconfederal Wage Agreement™} 


[Text] Madrid--The UGT [General Union of Workers] 
and CC.OO [Workers’ Commitices] stated yesterday 
that the negotiations on the social pact regarding 
employment proposed by the government have failed. At 
the same time, they announced union aciion to defend 


by negotiating agreement on wages, 
the reform of the labor market, and the amendment of 
the Pension Act. 

Judging from the statements made by the respective 
general secretaries of the two unions, Nicolas Redondo 
and Antonio Gutierrez, at the end of the meeting, now 
that the negotiations aimed at cuncluding a social pact 
facilitating the creation of new jobs have failed, the 
umions are distancing themselves from the government's 
economic and budget policies. They will not take respon- 
sibility for such policies because they feel that they are 
inadequate for creating jobs. “We cannot be seen as 
accomplices in the deception of society,” they reasoned. 
Both leaders said that over the neat few days they would 
meet with the highest bodies within their respective 
organizations to explain why negotiations have so far 
failed, and to discuss how to approach the remaining 
issues in the future. They also said that they would 
launch an information campaign at all levels—through 
meetings in every company—and hold meetings with 
parliamentary groups and special interest groups, the 
aim being to define appropriate actions to defend their 


Action 


Antonio Gutierrez explained that such action would not 
be overridden by similar action announced by IU 
[United Left] Chairman Jule> Anguita, meaning that the 
unions will have to make this decision on an indepen- 
dent and unitary basis. 


The government and the employers’ organization CEOE 
(Confederation of Spanish Industry] both said that the 
attitude displayed by the trade unions would imply 
failure to keep the commitments proposed by the UGT 
and CC.O0 themselves. They also reiterated their sug- 
gestion that disagreement on specific issues should not 
hinder the continuation of the negotiations. Redondo 
and Gutierrez feel that the unions have not broken this 
agreement, since they are both prepared to discuss other 
issues although they are now “highly skeptical.” 


The CC.O0 leader said that the social pact for employ- 
ment foundered during yesterday's meeting, but that 


must be reinvested, setting social security contributions 
to be paid by businesses, and reforming the labor 
would have an impact.” 


Consequently, for Solbes and Cuevas the most important 
part of the negotiations (i.¢., job creation) needs to be 


Although he warned that “with or without an agreement, 
January 1994." 


ability to maintain jobs will be greatly weakened 
“because it will not give businesses enough time to make 
their decisions for the coming year.” 

The employers offered to maintain jobs in 1994 if, in 
exchange, there is a major effort to contain pay raises. 
“This effort will be much less in 1995 and 1996, and we 
businessmen will make a pledge to create jobs.” Cuevas 
also offered the unions a scheme to distribute company 
profits in such a way that most would be reinvested. “If 
the unions accept this commitment, then jobs could 
indeed be created. However, we must emphasize that 
this must be negotiated quickly, otherwise there will not 
be enough time for companies to implement these agree- 
ments. The ball is now in the court of the UGT and 
CC.O0. It is they who have to respond to our proposal.” 


Pedro Solbes accused the unions of showing up at the 
mecting with a previously agreed plan to break the 
agreement, “along with a threat to take action, similar to 
the action announced by one of the political parties.” 


The minister of the economy revealed thai the govern- 
ment made a final offer during the talks with a view to 
salvaging the agreement and continuing with the negoti- 
ations, but the unions rejected it out of hand. The 
proposal comprised four points. The first was to resume 
negotiations immediately at the same table and with the 
same dialogue partners in an attempt to tackle income 
policy, as well as the reform of the labor market and the 
social security system. 


Second, the government was prepared to accept a new 
clause to review pensions over the next three years. It 
also pledged to continue negotiations on civil servants’ 
wages $0 that the loss of purchasing power in 1994 would 
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- a Aa S 1995 and 1996. The and the socialist party. For the moment, the UGT and 

government also to introduce a law on unem- CC.00 [Workers’ Commitices] have announced actions 

ployment protection next year which would contain against the social cuts included in the budget 

partial modifications that could be discussed with the 

umons. Redondo’s announcement that he will not stand tor 
ial reelection as secretary general of the UCT at its neat 

Labor Minister Juan Antonio Grinan said that the Confederal Congress was viewed yesterday by the gov- 

government was taking responsibility for its share of the == ernment as the beginning of a new phase in relations 

biame for the failure of the negotiations “and (it is) our between the UGT and the PSOE 

intention tu) to correct our mistakes. Therefore we are 

keeping the pact on the table. In this connection, Labor Minister Jose Antonio Gnnan 

said that Nicolas Redondo he~ Ucen a crucial player in 
Government Does Not Think Negotiations Are Over the history of democracy. He was also confident that his 
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we are gol 
made to prejudice 
servants, and the unemployed. We are going to apply 
pressure to try and change this policy.” 


CEOE President Jose Maria Cuevas feels that the situa- 
tion is quite clear. “We must now wait for the unions to 
work things out and tell us exactly what they want to 
negotiate and with whom—providing they do want to 
negotiate something.” 


Trade Union Leader Redondo Quits 
BRO710165493 Madrid ABC in Spanish 7 Oct 93 p 19 


Unattributed article: “Government Confident About 

Dialogue Between UGT and PSOE Foliowing 
Redondo’s Departure—Unions Announce Action 
Against Social Cuts”) 


UGT [General Union of Workers], a post that he has 
held since 1976. The decision was supported by mem- 
bers of the PSOE [Spanish Socialist Workers’ Party] and 
the government, both of whom agree that his departure 
could lead to a better understanding between the UGT 


with reiations reaching an all-time low during the general 
strike called by the two leading trade unions in 
Decembex 1988 in an effort to have the youth employ- 
ment plan withdrawn. 


From then on the confrontation escalated until the two 
unions called unother general strike last year—this time 
to demand the withdrawal of the Strike Act and demand 
#n active industrial policy which also resulted in a wave 
of union mobilization along the Cantabrian coast. 


Redondo, who has been a tough fighter against the 
government's economic policy, also expressed his hos- 
tility toward the PSOE during the last general elections. 


Currently, the relationship between the UGT and the 
PSOE is not at its best. Governrscnt efforts to finalize an 
employment pact with the trade unions have not met 
with the expected success. 


Yesterday, the UGT and CC.O0 once again cautioned 
the government that the social cuts would not go unan- 
swered. They avked the government to reoper negotia- 
tions on those issues where there was no agreement, and 
added that if there was no further negotiation, they 
would call for union action in the form of meetings ia 
labor centers and mectings with parliamentary groups. 


Redondo's decision to give up his job as of next April has 
also triggered off the power siruggle for succession. 
Redondo himself, who said that he 1s leaving because of his 
age and who rejected the prospect of holding an honorary 
position, did not hesitate a second when asked to name his 
three possible successors: Confederal Secretary Alberto 
Perez, Organization Secretary Anton Saracioar, and Secre- 
tary General of the Metalworkers Federation Manuel 
Fernandez (otherwise known as “Lito”™). 
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The three candidates reacted yesterday to their possible would be extremely difficult.” Alberto Perez empha- 
nomination. While Saracibar said “I represent the past,” sized, however, that Redondo’s departure would not 
Lito said “I think that stepping into Redondo’s shoes “signal a change in the course steered by the union.” 








§2 NORDIC COUNTRIES 


Denmark 


* Soldiers’ Reluctance To Serve With UN Viewed 


93EN0875A Copenhagen BERLINGSKE TIDENDE in 
Danish 25 Aug 93 p 8 


{Letter to the editor by Major Sven Andersen, Birkealle 
31-33, 4760 Vordingborg: “Show Appreciation of 
Danish Soldiers’ Quality”) 

[Text] A legal and official order must be obeyed. Every 
soldier knows that and in the current debate on UN 
service several have stated that they would prefer this 
easy solution. 


Incredible! 


A strong point of the Danish Armed Forces—a soldier's 
ability to think for himself, weigh the advantages and 
disadvantages and make a decision—is something these 
soldiers do not want. 


How can this be, why don’t they want to utilize this 
ability? 


Could it be because Danish soldiers are sensible enough 
to have partners who are also well-adjusted and reflec- 
tive people and that the two of them can see that the 
inconvenience of a half year of UN service far outweighs 
the advantages? 


Thus it is for reasons of professional pride that soldiers 
choose the easy noncommittal solution and want to hide 
behind the politicians and legal official orders. 


But where is the legislation? And how official is UN 
service anyway? 


Section 19, paragraph 2 of the Constitution is well- 
known and the Armed Forces has several meters of shelf 
space devoted to interpretations. The military forces are 
ready to go to war in Denmark's defense or to fight for 
NATO. 


But what about the United Nations? 


Where are the expanded interpretations of the Constitu- 
tion in this area? 


This is a requirement in a society governed by law. Here 
armed forces experts cite Section 11 of the “personnel 
law” and everyone is happy; but they forget that Section 
11 says: “Personnel have an obligation to serve outside 
the country’s borders in accordance with a more precise 
determination by the defense minister.” 


Where has the minister concealed this “more precise 
determination”? Neither the circulars of 13 December 
1990 and 3 July 1991 pertaining to commanding defense 
personnel nor the circular of 18 January 1991, which 
delegates tasks to the defense chief, seem applicable. 


With regard to the service aspect, all service in the 
Armed Forces involves making soldiers as fit as possible 
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to withstand the rigors of war. In some areas UN service 
is useful for this purpose. But in several areas service is 
directly contrary to what a soldier has to do. 


There is a big difference between—as a UN soldier— 
making oneself visible to an unidentifiable enemy and 
waiting for his reaction and—in the NATO framework— 
concealing oneself as well as possible from a declared 
enemy and attacking on the basis of tactical principles. 


In the latter instance the Armed Forces regulations 
ensure that it is the generals who decide who will do 
what, where, and when, based on an overall political 
directive. This means that soldiers are led by a soldier 
with an extensive knowledge of the unpleasant job. 


This ensures the fewest possible losses. A principle most 
recently employed by Bush, Powell, and Schwartzkopf. 


Under the United Nations, military limitations will 
probably increase. There are long supply lines, untested 
support possibilities, unconnected fronts, unknown reac- 
tions among those around one (and here | am not 
referring to internal problems among Danish soldiers; 
they have long experience in working together with other 
Danes they have just met, the problem is how UN 
soldiers from other nations will react). 


However, political considerations, tight political control, 
and abrupt political shifts would probably be an even 
bigger problem. This will make the soldiers’ job unac- 
ceptably dangerous. 


If the minister is going to expand the legal basis for the 
participation of Danish soldiers in UN assignments 
soon, I feel it is an urgent necessity for the maintenance 
of the high level of the Danish defense system to make 
participation in this secondary form of service voluntary 
and attractive. Otherwise within a few years the Danish 
Armed Forces will be unable to attract Danish young 
people of the necessary quality. 


The domestic debates that soldiers now fear will take 
place before young people become professional soldiers 
and in the future the Danish Armed Forces will be 
unable to recruit from a broad segment of society that 
includes many political affiliations. A sensible person 
will not tackle something that is so uncertain, and if he 
does, a girlfriend will make him aware of his mistake 
later. The pool from which officers of all ranks must be 
drawn will contain a poorer potential. 


In consequence of all this our soldiers may find them- 
selves on the same footing as those from the major 
European powers that either deliberately include crimi- 
nals among their recruits, who thus avoid prison terms, 
or use a foreign legion for the most disagreeable jobs. 


War-stricken local populations around the world will 
hardly give such Danes as warm a welcome as the current 
crop receives. 
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UN service can be made attractive with a more emo- 
tional argument. The minister must simply look at the 
matter on the basis of the assignment his Labor Party has 
given him: 


Give the soldiers decent pay, give them a reasonable 
compensation system for overtime—use Section 3 of the 
circular on servicemen’s work rules that says that work 
time runs from the time personnel arrive at the work site 
until they can leave again. Stop giving soldiers free time 
with no freedom in an area the size of a soccer field 
hundreds of kilometers away from their families. And 
provide them with a satisfactory insurance system—no 
soldier’s life should be cheaper for the state than the 
unemployment compensation for a captain who has 
become redundant, for example. 


In short: Stop viewing soldiers as state slaves who are 
required to die in a part of the world where human life is 
not highly valued. 


Appreciate the high quality of the Danish soldier, respect 
the soldier’s own views, recruit soldiers through positive 
incentives and allow them, as the representative cross- 
section of the Danish population that they currently are, 
to reflect Danish commitment to the current UN 
involvement. Then they will step forward. Then they will 
make their special expertise available to the interna- 
tional community. 


And if they do not step forward, Danish commitment 
will also be lacking, and Danish politicians will have to 
inform the United Nations of this fact. 


* Daily on Military Pay Issue, UN Service 
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[Editorial: “Soidiers’ Money”] 


[Text] In 1988 the UN peacekeeping forces were 
awarded the Nobel Peace Prize in a solemn ceremony in 
Oslo in recognition of the soldiers’ contribution to 
international peace and security. A check for $2.5 mil- 
lion was handed over to then Secretary General Javier 
Perez de Cuellar on behalf of the troops. He took it back 
to UN headquarters in New York and no one has seen 
the money since. 


Letters from Danish UN soldiers inquiring what hap- 
pened to the large sum of money have received no 
answer from the big skyscraper in Manhattan. Has the 
money disappeared without a trace in the UN bureau- 
cracy? No, according to the UN information office in 
Copenhagen. It has been deposited in an account while 
they consider what the money should be used for. 


The UN response, which typically came only after the 
matter appeared in the newspapers, is intended to be 
reassuring, but it does not fulfill its purpose. It is simply 
not good enough that the ternational organization has 
spent almost five years .onsidering how to use the 
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money without reaching any conclusion. It damages 
confidence in the United Nations at a time when the 
organization needs effectiveness and impetus more than 
ever and it bolsters the suspicion that the bureaucracy is 
out of control. 


Back in 1989 the Danish UN soldiers association sug- 
gested that the money could be used for a fund to benefit 
soldiers who have been injured during service or assist 
surviving dependents. That is an excellent suggestion. It 
should be promoted, preferably with the heip of the 
government when Foreign Minister Niels Helveg 
Petersen travels to New York to attend the opening of 
the UN General Assembly. In any case this embarrassing 
matter should be brought to an end quickly. The United 
Nations—and the peacekeeping soldiers—deserve that. 


Finland 


sind Policy Unchanged, Despite Events in 
LD0710200793 Helsinki Suomen Yleisradio Network in 
Finnish 1530 GMT 7 Oct 93 


[Text] Events in Russia will not give impetus to any new 
line drawing in Finland's security policy. The situation 
in Russia was discussed this afternoon at question time 
in the Diet. Pentti Lumme followed the debate. 


{Lumme] Foreign Minister Heikki Haavisto gave an 
assurance in his response here at the Diet that Finland's 
security policy line is not about to change because of the 
events in Russia. Haavisto reiterated forcefully the cur- 
rent foreign policy axiom, which is as follows: 


{Haavisto] The basic line of Finland's government's 
security policy in the Europe after the Cold War is 
military nonalliance and the maintenance of indepen- 
dent defense, the nucleus of neutrality is reflected in that 
basic line in the current situation when there is no longer 
any division in two. 


{[Lumme] In addition, Haavisto assured that the line has 
not changed. 


[Begin Haavisto recording) The arrangement of security 
policy in Europe is constantly changing, and the tasks 
and roles of institutions which take care of security is 
developing. The joint aim is to secure the stable devel- 
opment for the whole continent. The events of the last 
few days in Russia do not give any reason for new 
security policy lines. This does not mean that Finland 
will view its security indifferently. Each country must 
constantly assess its own situation in Europe after the 
division in two has ceased to exist. Despite the positive 
sides, the situation in Europe is unfortunately more 
uncertain and more difficult to predict than before. [end 
recording} 


{[Lumme] This is the official line; but now there is 
another, unofficial, level which with full speed debates 
and ponders Finland's membership in NATO as some 
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sort of addition to membership of the European Com- 
munity. The matter clearly accelerated after the events in 
Russia, and a fairly large number of speeches have 
demanded at least a debate on the matter, that is, on 
Finland's membership of NATO. 


Attempts were made to start the debate a long time ago. 
For example, a couple of years ago the then Foreign 
Minister Paavo Vayrynen a couple of years ago tested the 
idea of Finland's membership of NATO in a newspaper 
interview, but there was no wider debate then. Now the 
situation is different. Of the presidential! candidates, Eva 
Kuuskoski and Keijo Korhonen have warned of too 
much haste in this matter, Jan-Magnus Jansson, who was 
also once a presidential candidate, has taken the same 
stance. The Center Party and the Swedish People’s Party, 
however, have called for a debate on the matter. 


A short time ago in Stockholm, Social Democratic Party 
Chairman Paavo Lipponen took a different stance on 
Finland's membership of NATO. According to the offi- 
cial version of Lipponen’s speech, Finland's membership 
of NATO is not topical at the moment. This is exactly 
what was once said on EC membership. Lipponen was 
more straightforward while talking to the news agency 
AP; according to AP, Lipponen said that Finland wants 
to join NATO but that we do not want to provoke Russia 
at the moment. 


Here at the Diet, Prime Minister Esko Aho also took part 
in the NATO debate, he gave permission for the Diet [as 
heard] to continue debating Finland's membership of 
NATO. This is Pentti Lume at the Diet. 


* SDP Chairman Lipponen on EC, Aho, Economy 
93EN0872A Helsinki HELSINGIN SANOMAT in 
Finnish 12 Sep 93 pp D 1-2 


[Article by Unto Hamailainen: “Lipponen Fed Up; 
Opposition Leader's Harsh Assessment: Government 
Has Run Out of Steam”™]} 


[Text] Opposition leader Paavo Lipponen, 52, is a basi- 
cally calm, good-natured man. He gets worked up slowly, 
but Prime Minister Esko Aho’s nonsocialist government 
has in three months provoked the Social Democrats’ new 
chairman into a Lesser Wrath [Russo-Swedish War when 
Finland was under Russian rule]. 


During the summer the government honed its objectives 
in Finland's negotiations for membership in the EC. At 
the end of August the government announced Finland's 
agriculture and regional policy objectives. The opposi- 
tion had heen kept in the dark about the preparations. 
“With the normal procedure, when the government has 
gotten far enough along with its preparations, it discusses 
them with the opposition. This is what they do in 
Sweden. Was the government so weak that it wasn't 
capable of discussing them?” Lipponen asked. 
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Lipponen views the drafting of the objectives for agri- 
culture with disbelief. The work was done in some back 
room or kitchen, he snorted. “The drafting of the objec- 
tives was put completely into the hands of the corpora- 
tions.” By corporations he means the Agricultural Pro- 
ducers Association and the food industry, which is 
closely affiliated with it. 

During the summer Lipponen met with nearly all of the 
top EC leaders. He said that he asked them to have 
understanding for the farm sector. A reasonable solution 
can be arrived at, but he feels that Finland's goals are 
unrealistic: We are aiming for overly long transition 
periods, our milk quotas are too large, and our regional 
policy divisions into provinces are artificial. 

“Our agriculture objectives are clearly out of proportion. 
There’s no mention of how much consumers and tax- 
payers will be billed.” 


Lipponen reminded us thai the toughest phase of the EC 
membership negotiations lies ahead of us. He com- 
mended the negotiators on their work so far. Finland has 
been able to organize ‘ssues in order of their importance 
better than other countries applying for membership. 


“The real crunch is ahead of us. Then we'll have to make 
tough choices. At some point, the EC negotiators will 
look at this agreement as a whole. If all parties concen- 
trate on one issue, like agriculture, we may have to pay 
the price for it in the way industry is treated and in terms 
of regional policy,” Lipponen thinks. 


We Can't Afford To Dawdle 


According to Lipponen’s assessment, the Community is 
interested in securing an agreement with Finland that 
will pass a national referendum. The EC does not want 
any more traumas over agreements that failed to pass a 
referendum. 


Lipponen is surprised at Center Party presidential can- 
didate Paavo Vayrynen’s idea that Finland could stall for 
time t% get a better agreement. [it is a peculiar idea 
coming from such an experienced politician. 


“If Finland visibly delays to pressure the EC into a better 
agreement, the EC will assert that Finiand is not inter- 
ested in this agreement. It's not the EC who is asking us 
to join.” 

As the leader of the opposition, Lipponen is able to 
effectively maintain contacts with Europe. He busily 
makes the rounds of the meetings of the West European 
social democratic parties. He regards his own experi- 
ences as a healthy reminder that not everyone by any 
means wants Finland to become a member. A hase of 
internal confusion is in progress in the EC. The Com- 
munity is trying to shut itself in, national selfishness is 
rearing its head, and it takes a skeptical view of the 
admission of new applicants for membership. 


“We shouldn't provoke this development, but rather 
carefully watch what happens. We have to get in through 
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this window that is now open. If this opportunity passes 
us by, the next one may be further postponed.” 


If membership is postponed until the end of the decade, 
Finland will have to swallow unpleasant decisions made 
by others. The European Community's next memorable 
year will be 1996, when the Community's future in terms 
of foreign and security policy as well as economic policy 
will be decided on. Lipponen insists that Finland must 
participate in those decisions. 


Lipponen hopes that the government will have “funda- 
mental opportunities to address the EC” during which it 
will give its reasons why Finland is applying for mem- 
bership. They were requested when the application for 
membership was submitted in the spring of last year, but 
nothing more has been heard of them since then. 


Lipponen has become aware of alarming features in the 
discussion of security policy. There has begun to be talk 
of Finland's being a “frontline country” against the East. 
We must not strive for this. Lipponen did not name 
names, but statements made by the military still ring in 
his ears. 


“One gets the impression that these issues have been 
entrusied to the military. We have very alert, smart 
soldiers and they contribute a great deal to the discus- 
sion. Nevertheless, security policy lines should be deter- 
mined from the broader point of view based on foreign 
policy principles. A frontline doctrine makes no sense, 
not even from the standpoint of the military. We take 
care of our own security; we're not in any front line.” 


Eduskunta Will Be Split in Spring 


As soon as he became chairman, Paavo Lipponen 
announced that the SDP [Social Democratic Party] will be 
ready to join the government after the new parliamentary 
elections. At the party congress in June Lipponen expressed 
the hope that the parliamentary elections would be held as 
early as this fall, but President Mauno Koivisto and Prime 
Minister Esko Aho did not listen to him. 


“Now we're so close to the presidential elections that we 
won't be getting parliamentary elections for the time 
being. The sooner new parliamentary elections are orga- 
nized after the presidential elections, the better.” 


Lipponen’s assessment of the Aho government is a harsh 
one. The government has run out of steam and at least 
the chief government party, the Center Party, is making 
an all-out effort to get ready for the parliamentary 
elections. A clear sign of this is the fact that Seppo 
Kaariainen has become a minister. 


“In the scramble Kaariainen snatched the number-one 
post away from Mauri Pekkarinen.” 


Lipponen views Center Party election politics as a plun- 
dering of benefits. He cited the new distribution of the 
state's contributions to local governments, in which local 
governments run by centrists receive more aid. This is an 
enormous transfer of revenue. 
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“How long are we going to let a party like this plunder 
us? The Center Party is pursuing a completely outdated 
policy,” Lipponen said with astonishment. 


Lipponen cited the timber sales situation as the latest 
example of Center Party and MTK [Agricultural Pro- 
ducers Association] plundering. Timber is not being sold 
and higher prices are demanded for standing timber 
despite the fact that prices are still higher in Finland than 
they are in Sweden. 


“A single party is holding a knife to our throats, unscru- 
pulously trying to pressure us into raising standing 
timber prices and providing subsidies for various kinds 
of projects. At the same time this bunch has the effron- 
tery to demand that wage earners’ wages be lowered.” 


According to Lipponen’s assessment, timber is not being 
sold because the sellers do not need the money. “Things 
are going well for them as is. Forest owners’ status is so 


well protected.” 


Conservative Party Always Wakes Up Too Late 


When the conversation turns to the other chief govern- 
ment party, the Conservative Party, Lipponen’s expres- 
sion changes now to one of suffering, now to one of 
annoyed amusement. 


“The Conservative Party always seems to wake up to the 
grim reality after the fact. Once again it has been duped 
or sent on a fool's errand. How long does the Conserva- 
tive Party intend to let itself be humiliated like this?” 


Conservative Party chairman Pertti Salolainen and pres- 
idential candidate Raimo Ilaskivi have prevailed upon 
the Social Democrats to join them in assuming respon- 
sibility [for governing]. Salolainen hopes that the SDP 
will curb the labor union movement's demands for wage 
increases. Ilaskivi would get himself elected as the imag- 
inary president in a broad-based Social Democratic 
government. 


“After 7,000 markkas in net income are stolen from an 
industrial worker's family next year, should we demand 
that the labor union movement squat even lower and 
reduce workers’ wages? That's a laughable demand,” was 
Lipponen’s response to Salolainen. 


He reminded Ilaskivi of the SDP’s resolutions: “We are a 
parliamentary reserve and an alternative for citizens in 
elections. There's no way we can be gotten into the govern- 
ment after the presidential elections either by pushing 
ourselves through before the parliamentary elections.” 


After that outburst of anger, Lipponen became docile 
again. The SDP is willing to cooperate with the govern- 
ment on certain national issues. He mentioned the bank 
subsidy in addition to the EC issue. Lipponen thinks that 
the discussions entered into on property management 
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companies are favorable, but negotiations on real solu- 
tions have not yet been initiated. 


Lipponen did not have anything good to say about the 
way the bank crisis is being handled. The system is 
chaotic and sometimes the goings-on are like they are in 
a stagecoach relay station. 

In future Lipponen would also be willing to discuss 
disrnemberment of the savings banks. He no longer 
thinks that savings and loan associations and savings 
banks operating alongside one another makes any sense. 
The bank system should be made more efficient. 


The opposition leader hopes that the government will 
seek agreements with the opposition on a limited 
number of issues on the model of the Swedish 
uppgorelser (settlements, agreements], as they are 
referred to in that neighbor country. 


“In terms of support, the SDP is such a big party that we 
can’t be surpassed. Some may try, but in the long run 
they fail. We don’t have to ask for anything: we're going 
to get a mandate from the people in the next elections.” 


* Aho Seen Overly Optimistic on Interest Rates 


93EN0872B Helsinki HELSINGIN SANOMAT in 
Finnish 12 Sep 93 p 12 


{Article by Johanna Korhonen and Hannu Sokala: 
“Interest Rate Stimulation’ Has Become Ministers’ New 


Magic Phrase”) 


[Text] Adopted as the new polestar of Prime Minister 
Esko Aho’s (Center Party) government, “interest rate 
stimulation” merely means transferring income from 
depositors to debtors as concerns households. Besides, 
the government can only influence interest rates to a 


very slight extent. 


“In putting together the budget for next year, the gov- 
ernment has knowingly opted for the path of interest rate 
stimulation,” Prime Minister Aho said last Tuesday [7 
September] when he presented the proposal for next 
year’s national budget. 


We may get the impression from what Aho said that the 
government deserves the credit for lowering interest 
rates, “the chosen path.” Actually, interest rates are 
dropping because international interest rates are drop- 
ping and the markka is floating. With the markka 
floating, the Bank of Finland does not need to keep the 
markka at a given value in relation to other currencies 
with the aid of high interest rates. 


The markka was allowed to float beginning with last fall, 
on the other hand, as a result of the failure of the 
government and the Bank of Finland's economic policy 
up until that time. The fact that the increase in Finland's 
foreign debt is coming to a stop also has an effect on the 
lowering of interest rates. 
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According to Prime Minister Aho, “the lowering of 
interest rates also most effectively supports new invest- 
ments, enterprise, and employment.” Many experts note 
that the drop in interest rates alone will not set invest- 
ments in motion in a situation in which the demand is 
low. 

Special investigator Pekka Sauramo of the Wage Earners 
Research Institute feels that the Aho policy line is, “in 
the end, rhetoric.” Tarmo Valkonen, the forecast chief of 
the Economic research Institute (ETLA), thinks that “the 
talk of the government's interest rate stimulation policy 
has bothered some people a bit.” 


“After all, interest rate stimulation would mean active 
measures by the central bank and the government,” 
Valkonen said. 


In the opinion of Matti Huomo, the head of the devel- 
opment department of the Federation of Savings and 
Loan Associations, “the talk of interest rate speculation 
iS generating great expectations with few resources.” 


“The impact of interest rates as a locomotive of eco- 
nomic activities is not convincing anywhere in this 
country,” Huomo said. 

When speaking of domestic markets, calling the lowering 
of interest rates stimulation is strange since depositors 
lose when interest rates drop, while debtors win. 


“So it’s a transfer of income. It doesn’t create any surplus 
for the nation,” Huomo said. 


“Stimulation can't be left to a drop in interest rates 
alone. If we think that the drop in interest rates will take 
care of our problems, that’s burying our heads in the 
sand,” Unitas chairman of the board, Ahti Hirvonen 
said. 


German Interest Rates Determine Finnish Interest 


“When the government says that it has chosen the path 
of stimulation of interest rates, that implies that interest 
rates are dropping aborad,” Pekka Sauramo of the Wage 
Earners Research Institute said. 


“It (the lowering of interest rates in Finland) will depend 
quite essentially on how interest rates drop in Europe. 
We won't permanently get interest rates below the real 
interest rate of Germany's Deutsche mark unless the 
value of the markka is lowered,” Industry and Employers 
Association department head Juhani Huttunen said. 


While Germany's central bank slightly lowered the most 
important interest rates again last week, it cannot be 
taken for granted that international interest rates will 
drop. From Finland's standpoint, Sweden's interest rates 
are also an important factor. 


“I'm not at all certain that international interest rates 
will drop. It's not yet evident that Germany will clearly 
change its interest rate policy, which 1s based on fear of 
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inflation. In France too, the monetary policy is largely 
the same as it was before the ERM [Exchange Rate 
Mecnanism] fell apart. A radical reappraisal has not 
taken place,” Sauramo said. 


Juhani Huttunen, on the other hand, believes that inter- 
national interest rates will drop. 


“Finance policy is, of course, controlled by the govern- 
ment and interest rate stimulation may continue largely 
independently of the government. If the government can 
stop contracting foreign debts and keep the balancing of 
the national economy under some sort of control, our 
markets will interpret it positively,” Huttunen said. 


The government believes that “stimulation of interest 
rates” will stimulate the economy such that low interest 
rates may encourage businesses to buy new equipment 
with borrowed money. The improvement in debtors’ 
status will also benefit the banks and may lessen the need 
for bank subsidies. Recovery will, however, progress 
slowly. 


“The demand—or lack of same—for its products has 
more of an effect on a company’s investments than at 
what kind of interest rate an investment can be made,” 
Huomo of the Federation of Savings and Loan Associa- 
tions said. 


According to Juhani Huttunen of the Industry and 
Employers Association, industry's goal is to get real 
interest rates lowered “to 2 or 3 percent for a long time.” 


Huttunen said that the lowering of interest rates is a 
necessary, but not sufficient condition for launching 
investments. 


They do not expect too much from “interest rate stimu- 
lation” at the Bank of Finland either. “Interest rate 
stimulation is necessary, but we don’t really imagine that 
sizable investments will be made before firms’ profit- 
ability and financial status offer grounds for doing so,” 
Matti Vanhala, a member of the central bank board, 
wrote last week. 


* Low Interest Rates: Little Help for Households 


93EN0872C Helsinki HELSINGIN SANOMAT in 
Finnish 12 Sep 93 p 6 


[Article by Johanna Korhonen and Hannu Sokala: 
“Money Movements: ‘Interest Rate Stimulation’ Won't 
Resuscitate Households”] 


{Text} Although Finance Minister liro Viinanen (Con- 
servative) said last week that households would benefit 
from “interest rate stimulation,” that is not the way it 
will be. Those who benefit from it will be businesses and 
the state; from the standpoint of the average household, 
the end result will be nil. 
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Viinanen said that, “in terms of the actual figures, a 
l-percent drop in interest rates will reduce households’ 
gross expenditures for interest by about 2 billion 
markkas next year.” 

He failed to mention that debtors’ gains will mean 
depositors’ losses. In the national economy department 
of Viinanen’s ministry they calculate that the net com- 
bined effect of a reduction in interest rates will be 
nonexistent as far as households are concerned. 


It would have been worth Viinanen's while to, for 
of his ministry, wrote two weeks ago in HELSINGIN 
SANOMAT. 


“The household sector will not, on the whole, benefit 
from a drop in interest rates since depositors will lose 
what debtors gain,” Korkman wrote. 


Households have billions more in deposits than in debts. 
Seven percent of all deposits are made by households, 
but households contract less than half of all debts. 


A drop in interest rates will revive domestic demand 
only in the event households with debts spend the money 
they have gained more readily than depositors left with 
losses would have done. 


The government does not really have any intention of 
increasing domestic demand either. On Tuesday [7 Sep- 
tember] Prime Minister Esko Aho (Center Party) said: 
“Lasting stimulation of interest rates means that we will 
extend priority to the launching of investments and 
employment as against increasing consumption.” 


The younger age groups will stand to benefit most from 
a drop in interest rates since people under age 40 take out 
about two-thirds of all household loans. Most household 
deposit accounts are held by people over age 40. 


Points are usually picked up in political debate by 
supporting proposals that lighten the burden of house- 
holds in debt. Politicians do not usually fish for the favor 
of people who are well off with money in the bank or 
have their moncy in savings. 


“There are very few spokesmen for matters of concern to 
depositors,” said Ahti Hirvonen, chairman of the board 
of Unitas, which owns the Finnish Union Bank. 


A drop in interest rates will help companies because they 
have more debts than deposits. The Bank of Finland 
Association estimates that companies benefited from the 
drop in interest rates to the tune of 7 billion markkas 
over the past year. 


Last Friday the most important of the short-term market 
interest rates, the 3-month HELIBOR [Helsinki Inter- 
bank Offered Rate] interest rate, was 6.50 percent. A 


year ago that rate was 16.83 percent. 


In Hirvonen’s opinion, interest rates may drop another | 
or 2 percentage points. 








A sharp reduction in deposts may also lead to a shortage 
of credit. If the banks lose deposits, they might not have 
money to lend to businesses and households. 


“It (a drop in interest rates) would, of course, have a very 
much more additive effect on consumer demand and 
available funds than any wage hikes or tax relief mea- 
sures,” Finance Minister Viinanen explained last week. 
The government is trying to convince the labor organi- 
zations that the lowering of interest rates will be jeopar- 
dized if we begin to raise wages. The government's 
arguments have not quite convinced wage earners. 


“It's true that a drop of | percentage point in interest 
rates may be more favorable for a household with debts 
than an increase of | percent in wages. What is, however, 
essential is the fact that these need not be alternatives. It 
would be best for households to get both of these,” Pekka 
Sauramo, a special investigator for the Wage Earners 
Research Institute, said. 


Sweden 


* Social Democratic Supporters of EC Launch 
Campaign 

93EN0877A Stockholm DAGENS NYHETER in 
Swedish 9 Sep 93 p 14 


[Article by Sophie Petzell: “One-Third of Social Demo- 
crats Undecided” ] 


[Text] According to Party Secretary Mona Sahlin, a 
Social Democratic government is required to pacify the 
undecided SDP [Social Democratic Party] voters in a 
plebiscite regarding Swedish membership in the EC. 





having to become members, but of us wanting to,” said 
Mona Sahlin. 


She also emphasized that it would be a mistake to 
assume that the SDP leadership had not chosen sides. 
The party leaders are in favor of membership. Ingvar 
Carisson, the party leader, is extensively involved in the 
process, she noted. 


The committee is going to work intensively during the 


party congress next week. The Social Democrats’ no 
committee will also participate in the debate. 


Alternatives Presented 


Both the committees will then present their alternatives 
when the party congress opens again afier its adjourn- 
ment, and openly discusses the membership issuc, after 
the final negotiations for the agreement. 
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Both committees are now housed in a building belonging 
to the Workers Educational Association on Torsgatan 
Street in Stockholm. The yes committee has hung their 
eet dea 12 yellow stars, from their 
office on the top floor. The no committee has had to be 
content with putting up their sign outside their office on 
the building's second floor. 

Mona Sahlin does not want to go into how this should be 
interpreted. In any case, open debate is the only way of 
reaching a positive result, she noted. 


— ok 


93ENO0869C Stockholm SVENSKA DAGBLADET in 
Swedish 3 Sep 93 p 7 


[Interview with Left Party Chairman Gudrun Schyman 
by Rolf Gustavsson and Mats Heligren; place and date 
not given: “Dissolve the EC”—first paragraph is 
SVENSKA DAGBLADET introduction} 


[Text] The basic idea behind the EC parinership— 
supranationalism—¥is not compatible with a functioning 
democracy, the leader of the Left Party feels. As a result, 
the final outcome of Sweden's negotiations with the EC 
on the conditions of membership will not affect the Left 
Party's rejection of the European Union and the EEA 
[European Economic Area]. 


SVENSKA DAGBLADET] Gudrun Schyman, let us 
irst establish where you and your party stand on the EC 
question. What is it you oppose? The EEA agreement? 
The EC? The European Union? 


[Schyman] We oppose the EEA agreement and we 
oppose membership in the European Union. Sweden's 
application for membership has to do with the European 
Union. It is this the Swedish people must take a position 
on in the national referendum, this and nothing else. 
[SVENSKA DAGBLADET] The national referendum 
will take place when there is an outcome in the negotia- 
tions to take a position on. But your stance is already 
clear. For you and your party, the outcome of the 
negotiations is not important? 
[Schyman] No, not for us. 


(SVENSKA DAGBLADET] Can you foresee any cir- 
Cumstances that would make you change your “a0” toa 
“yes ’ 

[Schyman] We are not against cross-border cooperative 
arrangements or increased trade between countries, but 
we oppose the EEA agreement and membership because 
we do not accept its basic conditions. 


[SVENSKA DAGBLADET] How would the conditions 
of the EEA agreement need to be altered in order for you 


to change your mind? 
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[Schyman] The conditions for that would be if we could 
retain the laws and regulations we feel are better, if we 
were not obliged to relinquish our discretionary nghts and 
legislative power. In the end, it is a matter of self- 
determination, which is the cornerstone of our opposi- 
tion, and that applies both to the EEA agreement and the 
European Union, which build upon supranationalism. 


[SVENSKA DAGBLADET] So you would prefer to pick 
and choose among the regulations, and have an a la carte 
relationship, as one says in Brusse!s? 


{Schyman] The free trade agreement we already have for 
the trading of goods, | think is fine. The free trade in 
services can also have good things in it, and it opens up 
the labor market, which | also find very positive. But, we 
do not want to relinquish self-determination. Then it 
comes down to a question of democracy, and I believe that 
the type of comprehensive and centralized arrangement 
involved is incompatible with a functional democracy. 


[SVENSKA DAGBLADET] You feel positive, then, 
about free trade of goods and services and an open labor 
market. Have you not thereby accepted three out of the 
four so-called freedoms in the EEA agreement and the 
EC’s inner market? 


[Schyman] Yes, but only under the condition that it 1s 
possible to make political decisions to resirict these 
freedoms when it is felt to be better for people in such 
issues as environment, health, and security. 


{SVENSKA DAGBLADET] On what ievel should these 
political decisions be made” 


[Schyman] On the national level. Each country should be 
able to decide whether ii wants more rigid regulations in 
such areas as environment and security. A nation that 
goes forward in environmental policy can act as a leading 
example for others. 


[SVENSKA DAGBLADET] The fourth freedom is the 
free movement of capital. Do you also accept the free 
movement of capital? 


[Schyman] No. I believe there are ng problems with that 
because it limits our opportunitics to make independent 
economic decisions concerning labor market policy and 
regional policy. 


[SVENSKA DAGBLADET] If Sweden remained outside 
the EC and invesiment capital lefi the country, would 
you then want to reintroduce some form of currency 
regulation? 
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[Schyman] Yes. We were opposed to having the currency 
regulation abolished and it would be good if someone 
could arrive at an effective way of regulating the move- 
ment of capital. I believe that we should once again take 
up the discussion on national capital creation, for 
example, in funds or other forms of real national capital. 
It is naturally in the public interest for a country to retain 
its capital. This may also be achieved through creating as 
good an investment climate as possible within the 
country with those resources which are available to the 


government. 


[SVENSKA DAGBLADET] The Central Bank believes 
that it is difficult to maintain currency control between 
otherwise open economies. Do you believe it possible in 
practice to implement effective currency regulation? 
[Schyman) In truth, I do not know. | am not an econo- 
mist, but I feel that it is worth serious discussion. The 
abolition of currency regulation was one explanation for 
sis Weatenein al GANG Genel came 06 OE dations 
and other countries. This is what created the coupon- 
clipping economy we are all now paying for so dearly. 
This shows that decisionmaking and regulations 
are needed in order to develop and replenish Swedish 
industry. 


[SVENSKA DAGBLADET] Do you think that Sweden 
needs more investment abroad? 


[Schyman] Yes, provided it does not mean buying things 
up in order to spend, without it yielding any substantial 
capital. 

[SVENSKA DAGBLADET] So you believe that other 


nations’ capital should be able to move to Sweden, but 
that Swedish capital should stay at home? 


[Schyman] No. It is not ecither-or in that way. To have 
currency regulation does not require that one say “no” to 
all foreign investment, but it must be possible to have a 
discussion in which the political pros and cons can be 
weighed. Look at the most recent currency speculations, 


what problems they have caused. 


[SVENSKA DAGBLADET] Sweden's industry is 
already deeply integrated into the EC market. From the 
point of view of the unions, this is an argument for 
Swedish membership, politics should catch up with the 
market. What do you say to this line of thinking? 


[Schyman] Yes, | know that they are saying that; whither 
the capital goes, we should follow. But | think this is 
fallacious reasoning. Once again, the conditions for this 
cooperative structure are not such that it would be 
possible to build up the corresponding power necessary 
to assert union interests. 


[SVENSKA DAGBLADET] How should the corre- 
sponding powcr be built up? 

[Schyman] I believe that it should be done by means of a 
larger international partnership between union organiza- 
tions and the political parties. You cannot go very far 
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with the present organization. The European union ts 
apparently in favor of a partnership, but from what I 
understand, has very little to say about it. And the union 
has no further voice in what the regulations should be. 


{SVENSKA DAGBLADET] With the social protocol in 
the Maastricht address they will now have the chance to 
say more, or not? 


[Schyman] Yes, bui it is still comparatively littl and 
there is a lot of criticism of this much. 


[SVENSKA DAGBLADET] The chief interests of the 
unions is employment, right to work, and work environ- 
ment. How does one protect these better by staying 
outside the cooperative structure? 


[Schyman] Through the fact that it is possible to get 
farther by having the decisionmaking power in one's own 
country. Just as in the case of work environment, it is 
possible to get farther on a national basis. Then one can 
show the others, with whom one naturally has a cooper- 
ative relationship, that it is possible to go further. 
Sweden has a stronger union movement than do most 
other countries and can therefore inspire and awaken 
opinion in other countries. 

[SVENSKA DAGBLADET] From labor unions in EC 
nations, one often hears the wish that the Nordic coun- 
tries would take part in helping the labor unions in such 
countries as Portugal, Spain, and Greece to improve 
their situation. Is there any merit in this argumen!? 


[Schyman] We can do that without being members. 
Membership is not the door to cooperation. | objeci to 
this fixation that only membership in the European 
Union makes cooperation possibie. 


[SVENSKA DAGBLADET] But if Sweden, despite 
everything becomes a member, will you and your party 
put up candidates for the EC Parliament? 


[Schyman] Yes, of course. 


[SVENSKA DAGBLADET] Other party leaders in 
Sweden maintain that membership will give us influence 
to affect the European milieu we are already today 
deeply dependent upon. Why do you and your party not 
fee! that you can participate and have an impact within 
the EC? 


[Schyman] | feel that we can, but to a very minor extent 
because the conditions are such that small countries have 
very little to say under the type of joint decisionmaking 
and supranationality that exists. | believe that a small 
cowntry can derive an advantage from keeping iiself as 
flexible as possible both politically and economically. 
We can then utilize our smaliness for something positive. 


[SVENSKA DAGBLADET] As Switzerland, for 
example” 


[Schyman] Yes, that is an exampic. 
[SVENSKA DAGBLADET] Or Hong Kong? 
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[Schyman] Sweden, also, is an example. 


[SVENSKA DAGBLADET] Switzerland and Hong 
Kong are not precise models for your party” 


[Schyman] No, I am not saying this based on any mode! 
other than what we ourselves are. Sweden and the other 
Nordic coutnes are such examples. 

[SVENSKA DAGBLADET] Swedish opinion on the EC 
1s Currently heavily weighted on the “no™ side, which is 
what your party stands for. Even so, you and your party 
are struggling with the 4-percent barner to admission 
into the Riksdag. How do you explain that? 
[Schyman] Since this issue divides many parties, it is not 
the case that people are ing parties. Furthermore, 
the issue is to be the object of a national referendum in 
which people may take a position independent of their 
party affiliation. 


[SVENSKA DAGBLADET] Finally, you feel that it 
would be a good idea for Sweden to remain outside the 
EC. Then it should be a good thing also for other 
countries. Do you think that ihe EC should be dissolved” 


[Schyman] I do not feel that it is very effective and if I 
lived in France or Spain, | would do that. 


[SVENSKA DAGBLADET] Pardon, but the question 
was whether you feel today that the EC should be 
dissolved. 
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[Schyman] Yes, I feel it is important to find forms of 
cooperation between countries which can guarantee 
wider interests than purely business and economic ones. 
Thus one must make room for the growth of new 
structures. | want an international cooperative structure 
that is based upon each nation’s self-<determination. 


[SVENSKA DAGILADET] That is, a cooperative struc- 
ture such as the Li:ague of Nations, in which cach land 
has veto power, would be preferable to the EC's binding 
legal system? 


[Schyman] Yes, in any case each country should have the 
right to make its own decisions and not be limited to 
speaking through a vote. 


Donated Drugs Still in Russia, Not Sold to Bosnia 


L.D0610200293 Stockholm Sveriges Radio Network in 
Swedish 1545 GMT 6 Oct 93 


[Text] The asthma medicines of SIDA [Swedish Interna- 
tional Development Authority], which were supposed to 
go to Russia, have not been sold on to Serbian soldiers in 
Bosnia, as was claimed a little while ago. The medicine 
has been in packets in two containers at a railway yard in 
Moscow since February, according to information which 
has now reached the Swedish Embassy in Moscow. 
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Deputy Minister To Attend Council of Europe which will aim to safeguard peace and develop political 
Meeting and economic cooperation with these countnes. 


NC0710213993 Athens Elliniki a Radio 


Network in Greek 1730 GMT 7 Oct 93 


ext] Deputy Foreign Minister Viryinia Tsoudherou left 
Veenna this afternoon to attend the Council of Europe 


NC0710191493 Athens Elliniki : 
Network in Greek 1730 GMT 7 Oct 93 
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. Presid 
of the European Community would follow (in the first 
half of 1994) under a PASOK government. 


PASOK proposes: 


Promoting regional development in the European Com- 
munity, which constitutes the basic condition for 


reviving European unification. 


Coordinating economic and social development by pro- 
mation callciee for cochustedl eovted Gs Go Oat of 
industry, energy, agriculture, tourism, and so on.) 


Promoting common foreign and security policy to which 
our country will give particular emphasis. 


Searching for structural solutions with the agreement of 
interested social forums to increase employment, create 
new jobs, protect the unemployed, and fight poverty. 


Effectively organizing the labor market by implementing 
a new white bible [charter on social policy] and pro- 
tecting workers’ incomes. 


The Greek Presidency will have a significant role to play 
in safeguarding an agreed timetable for negotiations or 
enlarging the Community with Austria, Finland, 
Sweden, and Norway and simultaneously safeguarding 
“EC rights” and the direction for greater union. 


The Greek Presidency will proceed to compile and 
implement an advanced EC policy toward the Balkans. 


The internal EC policies include: 


Completing the unified market, free movement of people 
within the European Community, intergovernmental 
cooperation in judicial and internal affairs, adopting a 
charter for immigrants’ nghts, and improving coopera- 
tion among member states for the fight against organized 
crime, ecolo cai crimes, xenophobia, racism, and drugs. 


Mitsotakis ‘To Step Up Attacks’ on Samaras 


NC08 10084493 Athens ATHENS NEWS in English 
7Oct 93 pl 


[Text] Konstandinos Mitsotakis 1s set to step up attacks 
on conservative defector Andonios Samaras in the 
closing days of the campaign, narrowing his appeal to 
disgruntied New Democracy voters. 

Campaign strategists are understood to be giving up on 
hopes of attracting potential PASOK [Panhellenic 
Socialist Movement] voters, and are instead concen- 
trating on “bringing home™ conservatives. 


The prime minister is expected to lash out ai Political 
Spring leader Samaras and the “organized interests” that 
allegedly backed him, when he speaks at a mass rally in 
Athens tomorrow night. 

Senior New Democracy officials, however, were said to 
be put out yesterday by Mitsotakis’ repeated promises to 
oy the hype my hecaday wm A rape me 
His decision to name media baron Anstidhis Alafouzos 


as the man who financed his downfall may, they fear, be 
perceived as an excuse made in the face of defeat. 


Still badly trailing in the polls Mitsotakis appears to be 
pinning his hopes of an election upset on convincing 
conservatives that a vote for Political Spring is essen- 
tially a vote for PASOK. With fewer small parties in the 
next parliament, furthermore, a defeat for New Democ- 
racy would be less costly in seats. 


Lesson Seen for PASOK in Mitsotakis-Samaras 
Row 


NCO8!0101193 Athens ELEVTHEROTIPIA in Greek 
70a 93 p 3 


[From the column “What It Means” by Yeoryios Kare- 
has: “War Between Samaras and Mitsotakis™) 


[Text] A relentless war broke out some months ago 
within the greater area of the Right. In the past couple of 
days, the blows below the belt have followed onc 
another. Panic and fear are bad advisers. 


Panic prevails throughout much of the Right, as the fear 
of defeat is now obvious from every angie. Since the 
leader—for a few more days—of New Democracy has 





We don't know if any such interests have dealt the final 
the big interests go hand and hand. What has been 
revealed to those who express an interest and to his 
personal frends about divided projects 1s well known. If, 
in this business, something went wrong, it concerns those 


The stress of survival or the fear of disappearance haunts 

a part of the conservative faction that has broken away 

from its main body. Being unable to justify— 
he 


replies to the dirty war against him (dirty in that charges 
against him are unsupported) with equal means. 
Samaras threw his letters at his former boss in the 
election arena. 

The questions are obvious: Did Samaras just now dis- 
cover Mitsotakis’ “treachery?”” Or did he finally adopt 
the theory that “nothing can be hidden from the 
people?” In the best case scenario, Samaras is guilty of 
the unforgivable delay in bringing down Mitsotakis. In 
the worst, of being a demagogue. 

All these are a good lesson for tomorrow's PASOK 
[Panhellenic Socialist Movement] government. As is 
known, the big interests will not depart along with 
Mitsotakis... [punctuation as published] 


Closes PASOK With 
hy gy Campaign Rally 


NC0810121293 Athens Elliniki Radhiofonia Radio 
Network in Greek 2200 GMT 7 Oct 93 


[Excerpts] The election campaign will end tomorrow 


[Begin Papandreou oe [passage omitted] People 
of Athens, , the of 


sommntuneen ta Gena off Gils tncnedii calle. We will not 
stop the struggle until our country wins the great bet to 


ali Greeks inside and outside the country toward this 
dream and great goal under the flag of an overall national 


63 
Strategy. It will be a strategy that will give prompt 
answers to the provocations and threats that surround 
Hellenism. 
People of Athens, Epirus, Macedonia, Thrace, the 
Aegean, and Cyprus are united on a nonnegotiable line 
of defense for Hellenism. We seck nothing. We will give 
up nothing, none of Hellenism’s inalienable mghts. The 


and will poor by doing everything we can 
according to the need for a stable economy. [passage 
omitted] This election is the most critical battle for the 


made Molotov cocktail bomb at a New Democracy 
election kiosk at the square of Ayios Khrisostomos of 
Smirni in Nea Smirni. 

At 0430 [0230 GMT] this morning. unknown persons set 


fire to three Panhellenic Socialist Movement clection 
kiosks in Aryiroupolis and Kalamaki. 


Q. Media Notes: Parliamentary Elections Viewed 
94P 20006 


{Editorial Report] As the 10 October parliarnentary 
elections approach, articles and commentaries in the 
Greek press discussed electoral and posiclectoral sce- 
nanos. 


Difficulties of Possible PASOK Government 


According to Yiorgos Karelias writing in the 17 Sep- 
tember Athens daily ELEVTHEROTIPIA., ar clection 
victory for the opposition Panhellenic Socialist Move- 
ment (PASOK) is “certain.” However, PASOK. officials 
called to government service “will not rejorce.” because 
they know what lics ahead is a political “moncficid.” 
This will be particularly true should PASO/K fail to 
secure the required 180 seats that would be needed for 
the party to elect its candidate for president in 1995 





Another round of parliamentary clections will be man- 
ee nee Sen anaes oe 
the election, one political “thom” in PASOK’s 
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cons in the ‘Min 


counter the ND’s electoral slogan of “Greece does not go 


dhis Manolakos in the 26 September KIRIAKATIKI 


GREECE 


Marianna Piryioti comments in the 12 September 
Athens weekly TIPOS TIS KIRIAKIS on the “next 


play 
loannis Varvitsiotis, Miltiadhis Evert, and Yiorgos Sou- 
flias are mentioned as three members of this group who 


tion with the prime minister's immediate entourage. 
writes. He was also the first to criticize Mitso- 
for the career of former ND dissident and 


Evert's regular monthly meetings with 
Karameniis show that the two maintain a “very good” 
So aship, despite Evert’s difficulties with Mitsotakrs 


¢ 
> 


' as an 
important role in the party's future, Piryoti notes. Other 
“Karamanlists” include Minister of Environment, Town 
Planning, and Public Works Akhilleas Karamaniis. 
Deputy Minister of Industry, Techeaogy. and Com- 
merce Mikhalis Liapis, and Kozwas Karamanis. the 
emreht ante who was the “great surprise” nm this 

Chamber of Deputies and is viewed by a majority of his 
colleagues on both sides of the aisle as the “most serious 
and noteworthy new deputy.” 


Andrianopoulos Interviewed 


In the 19 September Athens weekly TIPOS TIS KIRI- 
AKIS, Marianna Piryoti interviewed former Minister of 
Industry and Commerce Andreas Andnanopoulos. «ho 
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resigned from the government “in disgust” over a gov- 
ernment wiretapping scandal and his perception of “con- 
tinuous internal opposition to any attempted change in 
government policy.” Andrianopoulos said that he was 
returning to the political scene because it was “his duty” 
to play a role in the coming elections. Denying any 
ambition to succeed Mitsotakis as ND leader, Andrian- 

opoulos emphasized that he believes in the ND and is 
only interested in its success. He criticized Samaras for 
establishing Political Spring, noting that “every vote for 
it is a vote for PASOK.” The former minister also 
expressed his conviction that PASOK will not return to 
power. Looking to the future, Andrianopoulos stressed 
that a new ND government must be “small and flexible,” 
should proceed to “drastic and swift” privatization, and 
“drastically” reduce the foreign deficit through “radical” 
budget cuts and anti-tax evasion measures. This govern- 
ment should “strenuously” attempt to achieve conver- 
gence with Europe, Andrianopoulos stated. When asked 
what the ND would do if it loses the election, Andrian- 
opoulos said that the ND is a “large and well-organized 
party that will easily find its way.” 


Samaras Interviewed 


The 24 September ELEVTHEROTIPIA carried an inter- 
view with Andonis Samaras by Yiannis Pandelakis, in 
which the Political Spring leader rejected the possibility 
of postelectoral cooperation with either the ND or 
PASOK. Samaras contended that his prediction for a 
17-18 percent share of the vote for his party is not 
“excessive,” saying that Political Spring's following is 
increasing daily. “Greeks have realized that it is up to 
them to leave yesterday behind.... They will put an end 
to the Papandreou-Mitsotakis monopoly.” Answering a 
question on the difficulty of reconciling the divergent 
political origins of some of Political Spring's adherents, 
Samaras said these individuals share qualities of “trust- 
worthiness, a sense of responsibility, and a conscience.” 
They also have “the courage of their convictions.” 
Samaras avoided giving any indication whether he 
intends to reveal the source of Political Spring's funding, 
noting that such revelations would have to be agreed to 
by all parties. 


Political Spring Members Viewed 


The 19 September KIRIAKATIKI ELEVTHEROTIPIA 
comments that the diverse political origins of a number 
of Political Spring adherents “does not augur well” for 
the party. Among them, Stathis Panagoulis is a former 
PASOK minister, former Communist Party (KKE) aide, 
and a former official of the Coalition of the Left for 
Progress. Kostas Nikolaou is a former PASOK member 
who briefly “flirted” with the ND. Stathis Yiotas is a 
former member of the PASOK executive bureau, a 
former Coalition member, and a former minister in 
PASOK governments who told the newspaper in 1992 
that “I feel beholden to PASOK.” 


GREECE 65 


Political Figures In, Out of Elections 


According to an article in the 19 September TO VIMA TIS 
KIRIAKIS, KKE honorary chairman Kharilaos Florakis 
was persuaded to run for the Chamber of Deputies despite 
his original intention to withdraw from active politics. 
Florakis explained that “now more than ever it is neces- 
sary to put a stop to all conservative policies.” The article 
also reports that former Coalition official Mimis Androu- 
lakis will not be a candidate in these elections but will 
support PASOK “as a good conduct test until his marriage 
with PASOK is consummated, most probably in the 1995 
elections,” the article concludes. 


The 15 September ELEVTHEROTIPIA reports that 
DLANA leader Kostis Stefanopoulos has confided to 
close friends he will not participate in the elections. 
Possible cooperation of DI.ANA with Political Spring 
failed because Samaras wanted Stefanopoulos to join the 
latter party while the DI.ANA leader wanted interparty 
cooperation. However, Stefanopoulos is not with- 
drawing from politics, as he hopes to play a leading role 
in a “post-Mitsotakis” ND. 


‘Treason’ Seen Everywhere 


Writing in the 19 September Athens weekly TO VIMA 
TIS KIRIAKIS, Marios Ploritis comments that the only 
consensus among current politicians is that “all the 
others are untrustworthy and frauds.” “The term they 
hurl at each other 1s ‘treason’, he writes. Mitsotakis is 
said to have “betrayed his party in 1965” and is now 
“betraying ND ideology and Greece by despoiling the 
people, selling out the national wealth, conducting a 
subservient foreign policy, and playing a leading role in 
economic and political scandals.” Andreas Papandreou 
“betrayed his ‘socialist-Third World’ program during his 
cight years in power, was responsible for a huge public 
debt, conducted an isolationist foreign policy, and cor- 
rupted public life with repeated scandals.” The KKE isa 
“treasonous party that provoked a civil war [following 
the Second World War] anu planned to deliver half the 
country to the Bulgarians and the Yugoslavs and all of it 
to Stalin,” Ploritis writes. The Coalition of the Left for 
Progress is said to have betrayed communist ideology 
and the Communist Party from which it sprang. 
According to Ploritis, Andonis Samaras is a “traitor, a 
Brutus serving PASOK aims, and a tool of dark interests 
bought off with ‘treasonous gold’. Given these accusa- 
tions, Ploritis continues, puzzied voters will go to the 
polls to choose “exclusively among traitors.” 


Young Voters Assessed 


In the 21 September Athens daily TA NEA, Yiannis 


Dhiakoyiannis cites political analyst Khristos Moukha- 
siris, an advisor to the respected MRB polling organiza- 
tion, aS pointing out that according to polls conducted 
well before the elections, young voters feel more 
estranged from political parties than any other age 
group. According to the polls, these voters—now 10) 
percent of the elect-rate—do not trust current political 
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figures, parties, or the political system. They especially 
mistrust current political ideas and appear to seek 
“renewal.” Dhiakoyiannis notes that one out of three 
undecided voters comes from among the young. He 
quotes Aris Konstandakis, a member of the executive 
bureau of the PASOK. Central Youth Council, as saying 
that according to a PASOK-commissioned poll on young 
voters’ intentions, “half of those who have decided will 
vote for PASOK, 10 percent...will choose Political 
Spring, about | 5 percent will divide their vote among the 
Left, the parties outside Parliament, and the ecologists 
and the rest will vote for the ND.” 


US. Predictions Criticized 


In a commentary titled “With the Courage of Our 
Opinion,” the 25 September ELEVTHEROS TIPOS 
notes that “one need not search far” to discover why 
U.S. officials, especially in the State Department, are 
giving PASOK an advantage in the elections by pre- 
dicting its victory in a manner “unprecedented in diplo- 
matic annals.” According to the commentary, these U.S. 
officials remember the “ease” with which they con- 
cluded an agreement with an earlier Papandreou govern- 
ment on maintaining U.S. military bases on Greek soil. 
The same officials know that despite his “hollow anti- 
Americanism,” Andreas Papandreou will be “subservi- 
ent” to their wishes. While Mitsotakis and his govern- 
ment are “friends, allies, and unalterabiy Western- 
oriented, they are Greeks first and put the national 
interest above everything else,” the commentary main- 
tains. This is “especially important” now, as the U.S. 
attempts to play a “more direct, stronger, and more 
effective role in the Balkans to ‘finish’ with the Serbs and 
to complete its plan to control the region,” the commen- 
tary concludes. 


U.S. ‘Image Makers’ Said To Advise ND 


According to N. Papadhopoulos and Yiannis Politis 
writing in the 18 September TA NEA, Prime Minister 
Mitsotakis is following a plan inspired by American 
consultants in his attempt to “salvage” the 1O October 
elections. U.S. campaign “image makers” are now 
ensconced™ in an Athens hotel and are advising Mitso- 
takis to “muzzle the press“ and to conduct “black 
propaganda” against PASOK by stressing Papandreou's 
poor health. Their strategy is to create a “climate of 
uncertainty” about the “day after’ the elections if 
PASOK wins. 


The 18 September ELEVTHEROTIPIA comments that 
“some in the ND at least understand that mentioning 
Papandreou's state of health in the electoral campaign is 
counterproductive.” The newspaper quotes Andreas 
Andrianopoulos as saying that “Greeks are a sensitive 
people” to whom such a campaign would be unaccept- 
able. “If only he were listened to, the campaign might be 
less boorish,”” ELEVTHEROTIPIA notes. 
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Writing in the 22 September ELEVTHEROTIPIA, 
Themos Anastasiadhis ridicules the idea of using “Mad- 
ison Avenue” marketing experts to “save” Muitsotakis 
and his “politically sick family and partisan entourage.” 
Anastasiadhis also criticizes the political strategy he says 
the American consultants are advocating. Rather than 
stress those advantages the ND may possess, they are 
focusing on Papandreou’s health and the “admittedly 
problematic” economic policy PASOK is advocating. 
Regarding the health issue Anastasiadhis notes that 
Papandreou won 40 percent of the vote in 1989 “when 
he had one foot in the grave.” With regard to the U.S. 
consultants’ advice to cast doubt on the future of the 
economy under a PASOK government, Anastasiadhis 
notes that economic conditions “cannot get much worse 
than at present.” As poll after poll shows PASOK in the 
lead, Mitsotakis’ “desperate” advisors are feeding the 
prime minister “idiotic ‘made-in-America’ recipes,” 
according to Anastasiadhis. 


New Mitsotakis Campaign Strategy 


According to Katerina Koletsi’s article in the 25 Sep- 
tember ELEVTHEROTIPIA, there are indications that 
Mitsotakis has concluded that it would be counterpro- 
ductive to refer to Papandreou’s health and Samaras’ 
“treason.” Koletsi reports that ND officials Athanasios 
Kanellopoulos and Yiorgos Souflias asked for an end to 
the “dirty war” against the PASOK and Political Spring 
leaders. Mitsotakis will instead focus on Papandreou's 
“lack of trustworthiness” in foreign policy and his 
inability to deal with the instability in the Balkans and 
Russia. Similarly, Mitsotakis will adopt a “rather indif- 
ferent” attitude toward Samaras. Koletsi comments that 
this change in strategy “marginalizes” Mitsotakis’ Amer- 
ican consultants, whose proposals are “no longer taken 
seriously.” 


Mitsotakis’ Postelectoral Intentions 


According to the 29 September A.hens daily TA NEA, 
Prime Minister Mitsotakis stated in a television inter- 
view on 28 September that he intends to let the ND elect 
a new leader if he should lose the 10 October elections. 
He is quoted as saying he would distance himself from 
the succession struggle to allow “full freedom” to the 
party. He also “hastened” to point out that his daughter, 
Minister of Culture Dora Bakoyianni, has no leadership 
ambitions “at least for the present.” 


Papandreou's Postelectoral Intentions 


According to the 28 September Athens daily 
ELEVTHEROTIPIA, PASOK leader Andreas Papan- 
dreou said in a 27 September television interview that he 
believes his party will be helped by “other forces in the 
Chamber of Deputies to elect a new president in 1995." 
even if PASOK fails to obtain the 180 parliamentary 
seals necessary to elect a president. Papandreou stressed. 
however, that he does not wish to move to the presi- 
dency, for he wants to remain in “active politics.” 





FBIS-WEU-93-194 
8 October 1993 


ND Foreign Policy Scored 


The 27 September ELEVTHEROTIPIA publishes a 
“strategic analysis” that is critical of the ND govern- 
ment’s foreign policy, written by Panayiotis Ifaistos, 
professor of international relations at Pandios Univer- 
sity. According to Ifaistos, the government has revived 
the “spirit of Munich” in dealing with foreign powers 
and has been “downgrading Greece at the international 
level” by turning the Macedonia issue into another 
Cyprus and by yielding to Turkish expansionary tenden- 
cies on Greece’s northern borders. In addition, he 
argues, the government's internal divisions and weak 
positions have projected an “untrustworthy” image of 
the country in Europe. 


U.S. Baikan Policy Scored 


Citing unidentified “revelations” that the U.S. Govern- 
ment believes PASOK will win the 10 October elections, 
Vasilis Zisis comments in the 26 September Athens 
weekly TIPOS TIS KIRIAKIS that the U.S. “must have 
a reason” for favoring PASOK over the ND. Zisis 
maintains that a PASOK government would allow “cer- 
tain Washington circles” to establish a “Muslim arc” in 
the Balkans to counterbalance German influence in the 
area. Noting policy differences between the U.S. and the 
Mitsotakis government over Albania, Zisis observes that 
“the extent of the relationship between this friction in 
U.S.-Greek relations and Washington's recent estimates 
regarding the Greek elections is unknown.” 


Politicians’ Popularity Polled 


The 15 September ELEVTHEROTIPIA reprinted the 
results of a poll conducted by the AMER organization on 
behalf of IKONES magazine among 800 individuals 
over 18 in the First and Second Districts of Athens and 
Piraeus (no further information). Respondents favorable 
to PASOK were asked to rate PASOK and other officials. 
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PASOK luminary Yiorgos Yennimatas placed slightly 
ahead of Andreas Papandreou, with third place going to 
former EC Commissioner Vaso Papandreou. Among 
ND respondents, President Karamanlis placed first, 
Prime Minister Mitsotakis second, and ND dissident 
Evert third. Yennimatas was popular among ND and 
Political Spring partisans. Among the latter, he shared 
first place with party leader Andonis Samaras. Yenni- 
matas also took first place among undecided voters, 
followed by Karamanlis, Vaso Papandreou, and Simitis. 


Poll on Voting Intentions 


The 26 September ELEVTHEROTIPIA published the 
results of a poll on voting intentions conducted by the 
MRC organization on behalf of the newspaper between 
17 and 24 September among 800 individuals in the First 
and Second Districts of Athens and Piraeus. According 
to these results, PASOK received 38.3 percent, the ND 
29.6 percent, Political Spring 6.7 percent, the Commu- 
nist Party (KKE) 5.7 percent, the Coalition 3.9 percent, 
the Union of Centrists 1.1 percent, the Ecologists 0.5 
percent, the National Political Union (EPEN) 0.3 per- 
cent and other parties 2.3 percent. Blank ballots stood at 
9.9 percent and the undecided at 1.6 percent. 


The 27 September TA NEA reprinted the results of a poll 
conducted by the MRB organization in the Greater 
Athens and Piraeus area (no further information) on 
behalf of the | KATHIMERINI newspaper. Queried 
about Mitsotakis’ leadership of the ND, 19.5 percent of 
respondents thought it a positive element for the party 
and 67.4 percent judged it a negative element. Some 26.4 
percent of respondents believed the ND has improved 
the condition of the economy and 63.2 percent dis- 
agreed. Regarding Papandreou, 45 percent of respon- 
dents thought he is a positive element for PASOK and 
40.9 percent disagreed. Some 32.6 percent of respon- 
dents thought PASOK will succeed in handling the 
economy but 48.5 percent disagreed. 
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Demirel Meets Russian Economic Adviser 


TA0610191093 Ankara TRT Television Network in 
Turkish 1800 GMT 6 Oct 93 


[Text] President Suleyman Demirel has received Stan- 
islav Shatalin, the chief economic adviser for the vice 
president of the Russian Federation, at the Hoover 
Mansion and conferred with him for some time. Shatalin 
is ON a private visit to Istanbul. Chief Presidential 
Adviser Omer Tarkan issued a statement saying that 
views on regional problems were at the 
meeting. Tarkan added that "Shatalin also briefed 
Demirel on the recent developments in his country. 


Tarkan also stated that Demirel phoned Egyptian President 
Husni Mubarak to congratulate him on his reelection. 


Ciller, Cetin Depart for Vienna Summit 


TA08 10110393 Ankara TRT Television Network in 
Turkish 0800 GMT 8 Oct 93 


[Text] Prime Minister Tansu Ciller left for Vienna today 
to attend the Council of Europe summit meeting. In a 
Statement at Ankara’s Esenboga Airport before her 
departure, Ciller said Turkey played an effective role in 
opening of the Council of Europe to East Europe and in 
including CIS countries as Council members. Pointing 
out that various topics will be discussed at the summit 
meeting, the prime minister stated: 


[Begin Ciller recording} One of these is the fast growth of 
the Council of Europe, which only two years ago had 2! 
members and has now reached 32 members, with the 
recent inclusion of Romania. Europe is changing. The 
role of the Council of Europe within this changing 
European community and its future functions will be on 
the agenda of the meeting. Moreover, there are minority 
communities in Europe. We will also discuss minorities’ 
rights, refugees, their rights, and human rights. [end 
recording] 


In her statement, Ciller reported that she will also have 
the opportunity to hold bilateral meetings with the 
leaders of certain countries during the summit. In reply 
to a reporter's question, Ciller remarked that it is not 
possible to raise the EC decision regarding Cyprus 
during the Council of Europe meeting, but this matter 
may be discussed during bilateral talks if necessary. 


Asked whether she will hold new contacts concerning the 
problems of Turkish citizens living in Europe, the prime 
minister declared that Turkey will advocate that this 
subject be included in the issues to be discussed within 
the framework of human rights. 


Foreign Minister Hikmet Cetin left for Vienna with 
Ciller. The prime minister was seen off at Esenboga 
Airport by State Minister Necmettin Cevheri. Some 
ministers and other officials were also at the airport. 
Ciller will return to Turkey tomorrow. 
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Cetin Calls for UN Restructuring 


TA0710165193 Ankcra ANATOLIA in English 1600 
GMT 7 Oct 93 


[Text] Ankara, Oct 7 (AA}—Foreign Minister Hikmet 
Cetin on Thursday [7 October] reiterated the call he 
made in his address last week to the United Nations 
General Assembly for a restructuring of the UN and in 
particular for the creation of semi-permanent status 
members of the UN Security Council. 


Speaking at the economist conference meetings in 
Ankara, Cetin said international organizations such as 
the UN Security Council and the North Atlantic Treaty 
Organization should define new roles for themselves to 
overcome the instability of the post-cold war world. 


Cetin said the diplomatic structure of the Security 
Council was inadequate to prevent clashes, and cited the 
conflicts in Bosnia-Herzegovina and the Caucasus as 
examples. 


He said the Security Council should increase its size and 
adopt a system of semi-permanent members. He said 
Turkey would be willing to take on such a role. 


The foreign minister called for a new approach to 
international issues in the new world order. 


Cetin said international organizations should be used to 
create a system to prevent clashes before they erupt. 


The world’s failure to face the crises in Bosnia- 
Herzegovina and Azerbaijan with the same resolve 
shown in the Gulf war created an impression of double 
standards among Muslim countries. 


Cetin said Turkey contributes to the improvement of 
regional cooperation by working to create an atmosphere 
of cooperation. 


Cabinet Discusses Russian Stability, Other Issues 


TA0710134593 Ankara TRT Television Network in 
Turkish 1300 GMT 7 Oct 93 


[Text] The Council of Ministers has assessed agricultural 
subsidies, activities aimed at granting administrative 
and financial autonomy to local administrations, and 
foreign developments. 


The cabinet met for two hours under Prime Minister 
Tansu Ciller this morning. Yildirim Aktuna, state min- 
ister and government spokesman, said in a statement 
after the meeting that the cabinet appraised the draft bill 
that will introduce administrative and financial 
autonomy to local administrations. He noted that when 
the bill is adopted, the duties and authorities of the 
central government in services such as health, education. 
sports, and transportation will be reduced to a great 
extent and transferred to local administrations. Aktuna 
added that the draft bili will be discussed by the cabinct 
{as heard] within the next 10 days. 
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Aktuna noted that the recent developments in Russia 
and the Cyprus issue were also discussed at the cabinet 
meeting. Pointing out that the government its closely 
following the developrnents in Russia, Aktuna expressed 
the wish for a democratic system, the holding of elec- 
tions, and the implementation of reforms in Russia as 
soon as possible. He noted that stability in this country is 
most important, not only for regional peace but also for 
Turkish-Russian relations. Aktuna added that the gov- 
ernment wants domestic political stability to be achieved 
in Cyprus as soon as possible, expressing the wish that 
elections be held on 28 November by securing conditions 
that will eliminate problems. 


Replying to reporters’ questions, Aktuna said every 
measure will be taken to categorically prevent terror. He 
said: Terror will definitely be prevented. The govern- 
ment will continue to take every possible measure within 
the framework of democracy and human rights and in a 
manner befitting a state. 


Clinton’s UN Address Fails To Reassure Turkey 


NC08 10090093 Ankara TURKISH DAILY NEWS in 
English 29 Sep 93 pp 1, 11 


[“Analysis” by Semih D. Idiz] 


(Text) Ankara—U.S. President Bill Clinton's “maiden 
speech” on Monday [27 September] to the General 
Assembly of the United Nations may have aimed, in the 
words of officials in Washington, at assuring the world 
the United States is not turning isolationist as it grapples 
with economic problems at home. 


But when lovked at closely, and with all its nuances, the 
speech could hardly have come as reassuring for Turkey, 
which wants more active multilateral diplomacy today than 
suggested by Clinton, in order to diffuse dangerous tensions 
in the world that cut along ethnic and religious lines. 


Rather than being the “broad, visionary speech” that 
was predicted by White House officials early Monday, 
President Clinton's speech in fact carried clear overtones 
which suggested a reduced engagement in the interna- 
tional arena by Washington. 


The nianner in which he touched on certain issues, such 
as nuclear disarmament or the role of the UN in peace- 
keeping, served, in the end, to confirm the belief of those 
who say that any involvement by Washington in inier- 
national affairs at the present time, is restricted to issues 
on its own specific agenda or to “risk-free” issues. 


For example, his mentioning of the need to halt the spread 
of nuclear weapons, as well as nuclear tests, was taken as 
being directed specifically at China, with which Washington 
is currently on a collision course on this issue. 
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Although the reference naturally had implications for 
other countries with nuclear capabilities, analysts say 
that recent events left little room for doubting who the 
message was directed at. 


As for Clinton's reference to the need to restrict the role 
of the UN in peacekeeping activities, this was generally 
taken as an attempt to dampen expectations of an active 
involvement in disputes such as the one in Bosnia and 
the Caucasus by the U.S. “Listening to the speech one 
did not get the impression that what was unfolding was a 
vision of a brave new world in which upholding interna- 
tional order and justice would be main criteria,” one 
Foreign Ministry official who wished to remain anony- 
mous told the TURKISH DAILY NEWS. 

“What Clinton did, instead, was to acknowledge the 
breakdown of international order and say that the UN 
could not be expected to respond to every crisis. It was 
more as if the U.S. is seeking means of pulling back from 
responsibilities that being a super power imposes on it.” 
Clinton's view that the UN must restrict its peace- 
keeping role is in fact diametrically opposed to the view 
that has been promoted by Ankara. 


As far as Turkey is concerned, if the UN cannot address 
crises such as the ones in Bosnia and the Caucasus, 
which cut across sensitive political, ethnic and religious 
fault lines and therefore have wide ranging implications 
for the West, then the organization's credibility comes 
under serious scrutiny. “If the UN is useless in this case, 
then let us just leave it and join a new organization,” 
Foreign Minister Hikmet Cetin retorted angrily some 
time ago. 


Cetin on that occasion was referring to the oi ganization’s 
incompetence in stopping the Armenian invasion of 
Azerbaijan, even though there were two unanimously 
adopted Security Council resolutions condemning the 
Armenian side and calling on it to withdraw from the 
lands it has occupied. 


Cindoruk Returns From Romania 


TA0710191193 Ankara TRT Television Network in 
Turkish 1800 GMT 7 Oct 93 


[Text] Husamettin Cindoruk, speaker of the Turkish 
Grand National Assembly, has concluded his official 
visit to Romania and returned to Turkey. 


Prior to his departure from Romania this morning, 
Cindoruk called on Romanian Prime Minister Nicolae 
Vacaroiu. He later met with Romanian President lon 
Iliescu. Cindoruk’s meeting with Iliescu lasted for an 
hour. Speaking to Romanian reporters after the meeting, 
Cindoruk said that during his visit he observed that the 
warmth between the two friendly countries has 
increased. Pointing out that there exists cooperation, 
understanding, and conciliation between the two coun- 
tries in all fields, Cindoruk said this is importani, not 
only from the viewpoint of the Black Sea region but from 
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that of European and world peace as well. He noted that 
Romania is going through a transition period most 
successfully, adding that he is happy and proud of it. 
Cindoruk was seen off at Bucharest Airport by Adrian 
ee a 


In a statement at Istanbul Ataturk Airport, Cindoruk 
recalled that there are some 3,500 Turkish businessmen 
in Romania. He added that the Romanian Government 
will do all in its power to enable Turkish businessmen to 
expand their investments in that country. 


Albanian Prime Minister Departs 7 Oct 


TA08 10091693 Ankara Turkiye Radyolari Network in 
Turkish 2100 GMT 7 Oct 93 


[Text] Albanian Prime Minister Aleksander Gabriel 
Meksi, currently in Turkey on an official visit, has 
declared that Albania is greatly concerned over the 
Serbian policy in the Balkans. Meksi attended a dinner 
in his honor tonight hosted by the Turkish-Albanian 
Business Council in Istanbul. 


Meksi said Albania is concerned that the savage policy 
pursued by the Serbs will spread into other regions in the 
Balkans. Meksi also called on Turkish businessmen to 
invest in Albania. The Turkish businessmen pariici- 
pating in the meeting, in turn, explained that they are 
finding it difficult to attain the necessary information on 
Albania and that the bureaucracy in the country deters 
foreign investors. 


Meksi then returned to his country. He was seen off at 
Istanbul’s Ataturk Airport by Deputy Governor Fehmi 
Kaya and other officials. 


Ankara Concerned Over Cypriot EC Application 


TA0710182993 Ankara TRT Television Network in 
Turkish 1700 GMT 7 Oct 93 


[Text] Turkey has stated that the fact that the EC 
Council has allowed the Greek Cypriot side to start the 
process toward full membership in the Community is 
incompatible with the spirit of reaching a conciliation on 
the island through negotiations. 


A Foreign Ministry statement on the issue notes that this 
decision shows that the Greek Cypriot side is not in 
favor of a bicommunal and bizonal solution and that the 
EC holds the same view on the issue. The statement 
adds: Turkey is concerned that this decision will exacer- 
bate the mutual crisis in confidence and the separation 
between the two communities on the island. This devel- 
opment also renders more difficult Turkey's role of 
supporting the negotiating process and encouraging the 
two sides on the path to a solution based on free 
negotiations. 
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Turkish Cypriot Leader Arrives for Business 
Meeting 

TA0710123893 Ankara TRT Television Network in 
Turkish 1100 GMT 7 Oct 93 


[Text] Dervis Eroglu, prime minister of the Turkish 
Republic of Northern Cyprus [TRNC], has declared that 
tranquillity, internal peace, democracy, stability, and 
unity are very important in this sensitive period for the 
Cyprus problem. 


Eroglu arrived in Turkey to attend a meeting organized 
by the Bursa Businessmen Association. In a statement at 
Istanbu!’s Ataturk Airport, Eroglu noted that a decision 
was made to hold early elections in the TRNC in a bid to 
counter the criticism leveled against the parliament and 
to prevent the state from being undermined in the eyes of 
the world. Expressing regret over the opposition 
announcement that it will boycott the elections, Eroglu 
denied claims that the election law is antidemocratic. 


The TRNC prime minister pointed out that the Turkish 
Cypriots cannot make concessions on their sovereignty 
rights or the motherland’s effective guarantee. If the 
Turkish and Greek Cypriots are forced to live together, 
Eroglu warned, we could face a new Bosnia-Herzegovina 
situation on the island. 


Denktas Criticizes Endorsement of Election Law 


TA0810141793 Ankara TRT Television Network in 
Turkish 1100 GMT 8 Oct 93 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus [TRNC], has declared that the 
endorsement of the election by the Republican Assembly 
speaker, acting as TRNC president during Denktas’ 
absence, is incompatible with the seriousness required of 
the law or the state. Denktas added that this will further 
escalate the crisis in the country. 


In a statement at Izmir's Adnan Menderes Airport 
before leaving for Istanbul, Denktas said: I have the 
genuine stamped law. When they failed to get hold of it, 
they issued a second version. They stamped, signed, and 
published it. Any jurist who hears this will be amazed 
and amused. This is not compatible with the seriousness 
required of the state. It will escalate the crisis in the 
country. It is a strange event. Our aim, however, is not to 
escalate the crisis, but to defuse and resolve it. | do 
believe that we will resolve it. 


Pointing out that Turkey is disturbed by the develop- 
ments in the TRNC, Denktas remarked: An incident 
which indicates a quarrel between the two authorities in 
Cyprus is regrettable especially when the eyes of the 
world are turned on us. 
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Paper Reviews Possible Military Promotion List 
NC0610200893 Ankara TURKISH DAILY NEWS in 
English 1 Oct 93 pp 1, 11 


[Report by Hayri Birler] 


[Text] Ankara—There will be no changes at the peak of 
the Turkish Armed Forces despite the controversy sur- 
rounding the extension of the tenure of Chief of Staff 
Gen. Dogan Gures for another year, but after next 
summer all the top commanders will step down and will 
be replaced by other generals. 


The Ciller government exploited the much debated autho- 
rization bill that “empowers the government to amend, with 
decrees having the power of law, some laws regarding civil 
servants” and extended the term of office of Chief of Staff 
General Dogan Gures until August 1994. 


Gen. Gures was supposed to have stepped down at the 
end of last August, having reached the retirement age of 
67. The controversy surrounding Gen. Gures erupted 
when the Constitutional Court annulled the authoriza- 
tion bill which was used by the government to issue the 
decree extending the term of office of Gures. There were 
calls saying Gures should step down as his post had 
become a subject of damaging debate. Experts, however, 
said the decisions of the Constitutional Court are not 
retroactive, thus Gures need not worry. Besides, the only 
person that has the right to file a suit to demand the 
annulment of the extension of Gures’ term in office will 
not do so. 


The extension of the Turkish Chief of Staff's term of 
duty, a practice unusual in the Turkish Army, led to 
considerable frustration at the helm of the Turkish 
military. 


Former Land Forces Commander Muhittin Fisunoglu, 
hoping to succeed Gures as Turkey's next Chief of Staff, 
protested against the decision, refusing to attend, first, 
the graduation ceremony at the War Academies Com- 
mand and, second, a meeting of the National Security 
Council [MKG]. 


Fisunoglu’s conduct led to another action unusual in the 
Turkish Armed Forces. First Army Commander General 
Ismail Hakki Karadayi was appointed Land Forces 
Commander before the post was vacated by Fisunoglu. 


Filing A Suit 


Does the annulment of the bill give Fisunoglu the mght to 
file a suit? 


Mumtaz Soysal, a professor of constitutional law and 
Social Democrat People’s Party Ankara deputy, says the 
annulrnent entails the right to file a suit against General 
Gures. According to Soysal, a military case could be 
brought against Gures on the grounds that the extension 
of his term of duty through a governmental decree, 
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which has now lost its legal status with the annulment of 
the bill, “proved to the detriment of the individual's 
interests.” 


Yet could Fisunoglu have opened the case? 


Gures’ term of duty was to have ended on Sept. |, 1993. 
But Fisunogiu's term in office ended on Aug. 30, 1993. 
That is, Gures could have waited until the very end of his 
term to prevent Fisunoglu’s appointment because he 
would have retired two days before Gures. Therefore, 
Fisunoglu does not have the right to file a suit at the 
Military Supreme Administrative Court. But because his 
appointment was before the day Gures was to have 
retired, Land Forces Commander Karadayi could file a 
suit on the grounds that his personal interests were 


Is It Necessary? 


TDN [TURKISH DAILY NEWS] has learned that 
Fisunoglu did indeed consider filing a court case for the 
annulment of the decree extending the tenure of Gures 
but gave up on the idea when he realized thai the 
circumstances were not favorable. 


If they had been, would Fisunoglu have sued Gures’? No 
one knows. 


As for Land Forces Commander Gen. Ismail Hakki 
Karadayi, he has never toyed with the idea. Exactly 
because there is no need. He is scheduled to become 
Turkish Chief of Staff in August next year. 


The governmental decree that extended Gures’ term of 
duty is valid for only one year. Whether he wishes or not, 
Gures will have to retire in Aug. 1994. 


New Top-Brass 


There is another thing that Karadayi has had to bear in 
mind when considering whether to sue or not. In Aug. 
1994, the whole top-brass command of the Turkish 
Armed Forces will be replaced. Not only will the term of 
duty of Chief of Staff Dogan Gures end, but also Naval 
Forces Commander Admiral Vural Bayazit and Air 
Force Commander Gem. Halis Burhan will retire. 


Karadayi will replace Gures as Turkish Chief of Staff. 
First Army Commander Gen. Hikmet Bayar is expected 
to replace Karadayi as Land Forces Commander. Navy 
Commander Admiral Guven Erkaya will replace 
Admiral Vural Bayazit as Naval Forces Commander. 
Second Chief of Staff Gen. Ahmet Corekci will replace 
Gen. Halis Burhan as Air Force Commander. 


Gendarmerie Commander Gen. Aydin liter will retain 
his post until Aug. 1995. 
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The Fut! List 


The following #s the full list of generals and admirals who 
will be considered for rank promotion at the Supreme 
Military Council meeting of Aug. 1994, having com- 
pleted their period of waiting for rank promotion. 


Land Forces Command 
Generals: Hikmet Bayar and Kemal Yavuz 


Lieutenant Generals: Fikret Ozden Boztepe, Atilla Ates, 
Selcuk Saka, Ismail Ozkan. 


Major Generals: Orhan Ates (term of duty extended), 
Edip Baser, Ali Yalcin, Erdinc Ture, Aytac Yalman, 
Tamer Akbas, Erdinc Demirbilek, Halil Sezal, Ali Ihsan 


Turkkan, Kemal Erdogdu, Erdogan Ergenekon, Serif 
Sabuncu 


Brigadier Generals: Fadil Gezer (term of duty extended), 
Recai Onder (term of duty extended), Suat Turker (term 
of duty extended), Meviut Yalcin (term of duty 
extended), Muhittin Kanlicay (term of duty extended), 
Kemal Cakarcan (term of duty extended), Nail Tekgul 
(term of duty extended), Ozer Altinisik (term of duty 
extended), Suat Dicle (term of duty extended) Remzi 
Cagiltay (term of duty extended), Mustafa Erbay (term 
of duty extended), Erdal Senel (term of duty extended), 
Unal Tamgac (term of duty extended), Fethi Tuncei, 
Fevzi Turkeri, Orhan Yoney, Oltan Evren, Aydin Sen, 
Cetin Erman, Sami Atay, Ersin Koser, Yasar Spor, Sami 
Zig, Ersin Yilmaz, Yildiray Akseller, Nejat Eslen, 
Gultekin Engin, Gurtekin Ozdemir, Mehmet Baspinar, 
Yavuz Akin, Tufan Hurmeric, Ceyhan Alptekin, Aktan 
Dalsik, Ozkan Ongun, Ilhami Karsli, Tuncay Ozkan, 
Mesut Tuncel. 


Naval Forces Command 
Admiral: Vural Bayazit 


Vice-admirals: Attila Tuzman (term of duty extended), 
Cetin Ersari 


Rear Admirals: Niyazi Ulusoy (term of duty extended), 
Bulent Alpkaya, Atilla Senkul 


Commodores: Yuksel Onel (term of duty extended), 
Erdal Baykal (term of duty extended), Haluk Sayin (term 
of duty extended), Erol Yuksel (term of duty extended), 
Yener Karahanoglu, Erol Adayener, Huseyin Saglam, 
Dogan Hacipoglu, Nejat Guidiken, Nafiz Kartal 


Air Force Command 


General: Halis Burhan 


Air Marshals: Ithan Kilic (term of duty extended), Lutfi 
Akdemir, Ergin Celasin 


Air Vice Marshals: Fahrettin Goker (term of duty 
extended), Ozdemir Erkal (term of duty extended), 
Orhan Kose, Erol Olcay, Ozcan Kaya, Remzi Utkun 
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Air Commodores: Ergin Onur (term of duty extended), 
Cemal Karaca (term of duty extended), Remzi Guzel 
(term of duty «xtended), Kaya Karacan (term of duty 
extended). Nuri Solakoglu, Batmaz Dandin, Mehmet 
Yurdakan, Erdogan Batmaz, Suha Tayfun, Unal Besler, 
Tandogan Kocbogan, Sait Deger. 


Gendarmerie Command 


Major Generals: Erdinc Aygun (term of duty extended), 
Yalcin Kaya Erten. 


Brigadier Generals: Mehmet Yuklu (term of duty 
extended), Hakki Kilinc (term of duty extended), Bekir 
Ugurlu (term of duty extended), Cahit Balci, Tevfik 
Ozdemir, Yasar Iik. 


Gulhane Military Academy of Medicine (GATAA) Com- 
mand 


Major General: Omer Sarlak (term of duty extended). 
Commodore: Iihan Ulgenalp (term of duty extended). 


Brigadier Generals: Levant Karaca (term of duty 
extended), Fahrettin Alparsian (term of duty extended), 
Sedat Yorutken (term of duty extended), Nuzhet Aras, 
Sakir Tanindi 


Office of Military Court of Appeals 

Brigadier General: Abdullah Kucukyilmaz 

Office of Military Supreme Administrative Court 
Brigadier General: Taner Candemir 


Captured Uranium Declared Harmless 


NC0610192693 London Kanal-6 Television in Turkish 
1715 GMT 6 Oct 93 


[Text] The secret uranium trade in Istanbul has also 
activated the specialists at the Nationa! Intelligence 
Organization [MIT]. A group of specialist) are interro- 
gating cight people, including four Iranians, who were 
detained by the financial police. The secret uranium sale 
was uncovered during a raid yesterday by financial 
police on a shop complex in Gayrettepe. The famous 
textile dealer Professor Pinar Bakir, Bulent Ozsoy. 
Hikmet Uzat, and Turker Gerendost were detained with 
four Iranians during this operation. 


The persons, who were bargaining over the 2.5 kg 
uranium said to have been stolen from a Russian nuclear 
power plant, were interrogated at the financial police 
department throughout the night. It was learned that 
MIT specialists joined the interrogation this morning. A 
police official said they will not be able to make any 
statement at this stage, in order to ensure proper conduct 
of the interrogation. 


While the Security Directorate 1s trying to shed light on 
the mysterious uranium trade uncovered in Istanbul. 
scientists have already declared this raw material to be 
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harmless [masum]. The Kucuk Cekmece Nuclear 
Research Center decided that the uranium in question is, 
in its present form, not suitable for building an atomic 
bomb. The 2.5 kg of uranium seized by police was 
examined at the Kucuk Cekrnece Atomic Energy Insti- 
tute this morning. Kanal-6 correspondents managed to 
obtain the examination results, which so far have not 
been formally announced. The experts reached the con- 
clusion that the enriched U-235 can in no way be used in 
building an atomic bomb. Scientists engaged in nuclear 
energy studies also share this scientific view. 


[Begin recording] [Professor Vural Altin, identified by 
caption as head of Bilkent University’s nuclear engi- 
neering department] If you are using the material in a 
commercial reactor, it [enrichment rate] varies between 
101.$ and 105; it is over 190 in research reactors, which 
are far smaller and require a more highly enriched fuel; 
and it must be 199 to be material for bombs. 


[Reporter Nilgun Akay] If this is so, the question arises: 
Why did the Iranians want to obtain this uranium? 


{[Altin} I think it is highly unlikely that Iran has gotten 
involved in such a stupid adventure at the level of state 
poircy. li pust might be that a bureaucrat or a technocrat 
within the system acted on his own to curry favor with 
his superiors or just to be adventuresome. [end 
recording] 


Yusuf Bozkurt Ozal Forms New Party 


TA0710120593 Ankara TRT Television Network in 
Turkish 1100 GMT 7 Oct 93 


[Text] A new political party called the New Party [Yeni 
Parti] has been established. The party's founding docu- 
ments were submitted to Interior Ministry Secretary 
General Rasih Ozbek by founding leader Yusuf Bozkurt 
Ozal, independent deputy from Malatya. 


Ozal declared at a news conference that the New Party 
regards politics as a race for service and virtue in an 
atmosphere of tolerance, persuasion, and conciliation. 
Ozal noted that the party program aims at establishing a 
system that will provide humankind material and moral 
satisfaction. Among the 63 founding members of the 
New Party are Husnu Dogan and Ercument Konukman, 


independent deputies from Istanbul. 


Iraqi Envoy Comments on Turkish Relations 


NC0610194993 Istanbul MILLIYET in Turkish 
4 Oct 93 p 17 


[Report by Ayhan Aydemir: 
Turkey”) 


“Saddam Wishes To Visit 


[Text] Ankara—Iragi Ambassador Rafi’ Dahham Muj- 
jawil al-Tikriti has said that President Saddam Husayn 
wishes to visit Turkey. In a statement to MILLIYET 
when visiting the journalists association in Ankara, 
Ambassador al-Tikriti described Turkey as the closest 
country to Iraq and said that Saddam Husayn wishes to 
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visit Ankara first when the embargo on Iraq is lifted with 
Turkey's help and the other problems are resolved. He 
said: “We agree on many points. We need Turkey's help 

very much, because it hat weight in international 
pon dg We are determined to resolve the problems 
between Iraq and the United Nations in order to have 
the embargo on our country lifted. We are convinced 
that Turkey will help us.” 


Drawing attention to the Kurdish problem in northern 
Iraq and southeastern Turkey, Ambassador al-Tikriti 
asseried: “We urge Turkey to be careful on the matter, 
because the Kurds do not know what they want.” 
Recalling that the Kurds have always intended to estab- 
lish a state, he said that the problem will never arise if 
Turkey and Iraq are strong and act together. 


Ambassador al-Tikriti argued that Turkey will be sup- 
porting its own enemy if it helps the Kurds in northern 
Iraq. He said: “The aid Turkey gives to the Kurds in 
northern Iraq is channeled to the Kurdish Workers 
Party. Most of the aid that has been sent to northern Iraq 
has been usurped by Jalal Talabani and his supporters.” 


Government, ‘Terrorists’ Continue Clashes 


8 ‘Terrorists’ Die in Sirnak 


TA06 10144193 Ankara TRT Television Network in 
Turkish 1300 GMT 6 Oct 93 


{Text} Esght terrorists have been killed in clashes 
yetween a group of terrorists and the security forces near 
the Senova region of Sirnak’s Uludere District. Two 
terrorists have surrendered to the security forces in 
Hakkar and Tunceli. 


8 ‘Terrorists’ Die, 2 Surrender 


7A0710115693 Ankara TRT Television Network in 
Turkish 1100 GMT 7 Oct 93 


[Text] Eight terrorists were killed and two terrorists 
surrendered in incidents that occurred in the state of 


emergency region. 


Five of the terrorists who engaged in a clash with security 
forces near Hakkari'’s Semdinli District were killed 
Three terrorists were killed during an operation against a 
house belonging to the organization in Yukarigoklu 
township in Sanliurfa’s Halfit District. Two rifles, one 
pistol three hand grenades. material used in the manv- 
facturing of bombs, as weil as numerous rounds of 
ammunition and documents were seized during a search 
of the house. 


In Bitlis and Sirnak, two terrorists surrendered to secu- 
rity forces. 
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TA0710153593 Ankara ANATOLIA in English 1525 TA08 10113293 Ankara TRT Television Network in 


GMT 7 Oct 93 


[Text] Bingol, Oct 7 (AA}—Fifteen terrorists, three vil- 
lage guards and four villagers were killed in incidents in 
Cavusiar and Elmali villages in eastern Bingol Province, 
it was reported on Thursday [7 October]. 

Bingol Governor Abdulkadir Sari said a group of terror- 
ists ambushed and killed four villagers going to their 
homes in the morning. 


Village guards from the two villages followed the terror- 
ists and opened fire, killing 15 of them. 


Three village guards were also killed in the fighting. 


Sari said operations backed by security forces continue 
in the region. 


Turkish 1100 GMT 8 Oct 93 


{Text} Terrorists fired on security forces in the fields 
near Kiyicak village in Van's Catak District, martyring 
eight soldiers and four village guards. One other citizen 
was killed and three soldiers were wounded in the 
incident. Terrorists also raided Dalbasti village and 
kidnapped |i persons. 


Terrorists who raided the regional elementary boarding 
school in Pirinclik village in Tunceli’s Pertek District 
killed four teachers and wounded one teacher. Five 
persons were murdered by terrorists in the rural sector of 
Diyarbakir’s Cungus District and in the Silvan District 
center. 
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